
 

Bank of Uganda 

 

 

 

 

 

 

Monetary Policy Report 
April 2012 

 

 

 

 
 
 

 

 

 



Monetary Policy Report, April, 2012 Page 2 

Table of Contents 
Overview .............................................................................................................................................................................. 3 

1.0 Global Economic Developments and Prospects ................................................................................................ 4 

1.1 Real Economic Activity ...................................................................................................................................... 4 

1.2 Global Inflation ................................................................................................................................................ 6 

1.3 Global Financial and Commodities Markets ............................................................................................ 6 

1.4 Global Economic Outlook ............................................................................................................................. 9 

1.5 Regional Economic Outlook ......................................................................................................................... 9 

1.6 Implications for the Ugandan economy ................................................................................................... 10 

2.0  Domestic economy ............................................................................................................................................ 10 

2.1  Monetary Policy Actions in March 2012 ................................................................................................. 10 

2.2 Financial Sector Developments ................................................................................................................... 11 

2.3 Growth, Output and Aggregate Demand .................................................................................................18 

2.5 Exchange Rate Developments .................................................................................................................... 22 

3.0 Inflation ................................................................................................................................................................ 24 

3.1 Developments and determinants ....................................................................................................................... 24 

3.2   Inflation forecasts  .............................................................................................................................................. 28 

4. Policy Implications and Policy framework for April 2012.. ............................................................................... 29 

 

 

 

 

 

 

 

 

 

 

 



Monetary Policy Report, April, 2012 Page 3 

Overview 
This report analyses the past and present 
economic and monetary aspects of both the 
Global and Domestic economy. It assesses the 
external and domestic risks to price stability as 
of end March 2012. The report also assesses the 
future prospects for inflation and economic 
activity based on the outlook on the evolvement 
of both domestic and external factors. It is upon 
this analysis that Bank of Uganda decides on the 
level of the Central Bank Rate (CBR) that will 
serve to ensure price stability during the month. 
 
In March 2012, BOU reduced the Central Bank 
Rate (CBR) to 21 percent from 22 percent owing 
to a lower inflation outlook. This Monetary 
Policy decision was supported by the likelihood 
that base effects would contribute to lower 
inflation in the period ahead. Subsequent to the 
reduction in the CBR, liquidity conditions in the 
banking system eased especially at the 
beginning of March 2012 keeping the money 
market rates within the CBR band at the onset 
of the month. The eased liquidity conditions 
were however unsustainable owing to net 
liquidity withdrawal from the banking system 
by fiscal operations. BOU was active in the 
money market to fine tune short-term liquidity 
by either withdrawing or injecting liquidity 
through the issuance of REPOs or reverse 
REPOs respectively.  
 
The global economy appears to be passing the 
peak of its current growth cycle.  The economic 
indicators for Q4 2011 pointed to a harsh 
setback of the global recovery. In Q1 2012 
however, some positive signs have emerged, and 
financial indicators have stabilized or started to 
improve, although only modestly partly due to 
policy actions by European policy makers. The 
acute financial tensions in the euro area have 
eased since January 2012, largely due to the 
European Central Bank (ECB)’s 3-year long-
term refinancing operations and the agreement 
on a euro area fiscal compact which helped to 
lower sovereign risk premium. 
Notwithstanding, a number of factors threaten 
the recovery, including rising oil prices, 
weakening activity in emerging market 
economies, notably China, and a slowdown in 

world trade growth that reflects weakening 
global demand.  
 
In the domestic economy, Uganda’s seasonally 
adjusted Quarterly GDP shows that the 
economy contracted by 2.3 percent  in the final 
quarter of the 2011 with the services and 
agriculture sector growth being moderate at 3.5 
percent  and 3.0 percent  respectively, while 
industry output fell by 12 percent . This shows 
that the economy is slowing down and 
aggregate demand continues to be subdued. 
Further, monetary aggregates that had declined 
markedly in July 2011-January 2012 started to 
ease registering growth on a monthly basis in 
February 2012. This reversal of the decline is 
largely due to the neutral monetary policy in 
November to December 2011 and monetary 
policy easing in the period January to March 
2012.  

The likely effect of global developments on the 
Ugandan economy is on the downside. External 
demand for Uganda’s exports is set to remain 
very weak in the coming quarters, and is 
unlikely to be a driver of growth in the years 
ahead. Indeed, global developments, especially 
Euro area, which constitutes about 22 percent  
of Uganda’s exports and more than 35 percent  
of workers’ remittances and FDI remains vital to 
the Uganda’s economic growth. The 2012 
forecast for a 0.5 percent real GDP contraction 
in the Eurozone will seriously detriment the 
Uganda's external sector and therefore adversely 
affect economic growth which is now forecast at 
4.2 percent in 2011/12, from 5.0 percent 
previously.  
 
The remainder of this issue of the Monthly 
Monetary Policy Review contains four sections. 
The first section reviews recent global economic 
development in regard to economic activity, 
inflation and financial markets and the 
implications to Ugandan economy. The second 
section describes domestic developments in 
relation to aggregate demand and supply, and 
financial sector. The third section analyses 
inflation development and outlook and last 
section gives policy implications for the month. 
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1. Global Economic Developments and Prospects  

1.1 Real Economic Activity 
Global economic activity has shown some signs 
of recovery following the improvement in the 
global financial market conditions though the 
pace of recovery is still weak. The improvements 
in the financial markets are pegged to the 

European Central Bank’s (ECB) decision to 
provide unlimited funds to the European 
banking system for three years. The 
developments in economic activity are shown in 
Figure 1. 

 
Figure 1: Composite Leading Indicators 

Source: OECD Statistics 

 
 
The global manufacturing Purchasing Managers’ 
Index (PMI), which shows the health of the 
manufacturing sector, remained mostly 
unchanged at 51.1 in February 2012 from 51.3 in 
January 2012. Cost inflationary pressures were 
observed higher in February 2012 rising to 56.6 
from 52.6 due to higher oil prices. Global trade 
also remains weak. According to the CPB World 
Trade Monitor, world trade only increased 0.1 

percent from Q3 2011 to Q4 2011 thus remaining 
relatively flat. World trade volumes only grew 
by 2.8 percent in Q4 2011 compared to growth of 
11.6 percent in Q4 2010. The weakness in trade 
volumes is attributed to declining level of 
exports and imports amongst the advanced 
economies especially the euro zone. 
Developments in world trade are shown in 
Figure 2.  

 
Figure 2: World Trade Volume (2000=100) 

Source: CPB Netherlands Bureau for Economic Policy Analysis 

 
The euro area’s quarterly real GDP contracted 
by 0.3 percent in Q4 2011 compared to an 

expansion of 0.1 percent in Q3 2011. This was 
due to weak domestic demand as the effects of 
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the euro debt crisis escalated amidst high and 
rising unemployment. On the other hand, 
annual GDP for 2011 rose by 1.4 percent.  The 
contraction in the Eurozone economy seems to 
have continued through to 2012. Specifically, 
there has been a decline in the Eurozone PMI 
composite output index from 49.3 in February 
2012 to 48.7 in March 2012. This is contrary to 
the brief return to growth observed during 
January 2012. In addition, new orders were 
noted lower in March 2012 and unemployment 
remains at a record high at 10.7 percent in 
January 2012.This outcome implies that output 
might have also contracted in Q1 2012 as in Q4 
2011. 
 
Quarterly real GDP in the U.S.A. continued to 
gain momentum in Q4 2011 expanding 0.7 
percent from 0.5 percent in Q3 2011. Similarly, 
for 2011, GDP increased by 1.7 percent. This 
boost in growth was attributed to higher 
personal consumption expenditure, inventory 
investment and exports. The outlook remains 
for further growth in GDP for Q1 2012 given the 
observed growth in the composite 
(manufacturing and non- manufacturing) PMI 
to 61.4 in February 2012 from 58.9 in January 
2012. According to Markit, manufacturing 
output has risen 2.4 percent in the three months 
to February 2012. In addition the composite all-
sectors employment index has signalled faster 
jobs growth for January and February 2012 with 
unemployment noted at 8.3 percent in January 
2012 from 9.8 percent in November 2011. 
Therefore, expectations remain high that 
growth in Q1 2012 might be higher than that 
observed in Q4 2011. Risks to further growth 
include rising inflation, spill over from the euro 
debt crisis and fiscal consolidation. 
Japan’s quarter on quarter real GDP for Q4 2011 
contracted by 0.6 percent compared to an 
expansion of 1.7 percent in Q3 2011. Similarly, 
annual real GDP growth for Q4 2011 contracted 
by 1.0 percent from a contraction of 0.6 percent 
in Q4 2010. For 2011, Japan’s GDP contracted by 
0.9 percent. The contraction was due to a 
decline in net exports and private inventories. 
Specifically, weak external demand, an 
appreciating Japanese yen and supply 
disruptions following the Thailand floods and 
an expansion in fuel imports after the Japan 

earthquake contributed to negative net exports 
for Japan. Notably, a trade deficit was also 
observed for 2011 due to poor performance of 
exports and higher energy imports. The 
performance of Japan’s manufacturing PMI 
further declined to 50.5 in February 2012 from 
50.7 in January 2012 implying that the Japanese 
manufacturing sector still faces numerous 
headwinds. Similarly, new export orders 
remained weakest for February 2012 due to 
weak external demand. 
 
U.K’s quarter on quarter GDP for Q4 2011 
contracted 0.3 percent (final estimate) from an 
expansion of 0.6 percent in Q3 2011. This 
contraction in GDP was linked to a decline in 
output in production industries, the 
construction sectors and an unchanged services 
sector. The 2011 annual GDP growth was 
observed at 0.7 percent. For Q1 2012, there 
might be improvements in economic activity as 
the manufacturing, services and construction 
PMIs all show increased output for February 
2012. A rise of about 0.3-0.4 percent in GDP 
might be observed for January and February 
2012 further minimising the risks of a recession. 
Conversely, the U.K labour market remains 
weak with the unemployment rate sticky at 8.4 
percent as hiring is still subdued in the private 
sector and job losses continue in the public 
sector. Other factors that might constrain 
speedy growth include: tight credit conditions, 
weaker export growth due to poor outlook on 
external demand and continued tightening of 
fiscal policy.  
 
Amongst the emerging economies, export 
growth slowed significantly during Q4 2011. 
This was because of weak external demand, low 
investments due to increased volatility in capital 
flows and tighter domestic monetary policy 
conditions. China’s annual real GDP growth for 
Q4 2011 declined to 8.9 percent from 9.1 percent 
in Q3 2011, its lowest in two and a half years. 
Similarly, China’s overall growth for 2011 was 
observed lower at 9.2 percent down from 10.4 
percent in 2010. Weak external demand has 
seen export growth decline to 13 percent on an 
annual basis in 2011 and the current account 
declining to 2.7 percent of GDP in 2011 from 5.1 
percent in 2010. 
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In India, annual real GDP growth decreased to 
6.3 percent in Q4 2011 from 6.7 percent in Q3 
2011. This was attributed to a decline in the 
investment and export growth. Conversely, 
Brazil’s GDP for Q4 2011 increased 0.3 percent 

on a quarterly basis following a contraction in 
Q3 2011. On an annual basis, an increase of 1.4 
percent was observed for Q4 2011. Brazil’s 
composite output has shown continued 
recovery in Q1 2012. 

1.2 Global Inflation 

Inflation has remained relatively controlled in 
most of the advanced economies though 
inflationary pressures in the emerging market 
economies remain elevated mostly because of 
marked increases in world oil and food prices 

since the beginning of 2012. This implies that 
the recent hike in commodity prices might 
prevent further reductions in inflation in the 
short to medium term. Developments in 
inflation are shown in Figure 3.

 

Figure 3: Inflation Developments 

 
Source: OECD Statistics 
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In the euro zone, annual CPI inflation remained 
unchanged at 2.7 percent in February 2012 in 
comparison to January 2012. This was due to 
higher oil prices as tensions between Europe 
and Iran over the Iranian nuclear program 
continued. Notably, energy prices rose 9.5 
percent on an annual basis during February 
2012.  

Annual inflation in the U.S.A remained stable at 
2.9 percent of January 2012. However, monthly 
inflation rose to 0.4 percent in February 2012 
from 0.2 percent in January 2012. This monthly 
rise was attributed to higher oil prices. 
Expectations remain high that the surge in 
energy costs is temporary and that inflation will 
subside to or about the benchmark target of 2.0 
percent in the long run.  

U.K’s annual CPI inflation declined further to 
3.4 percent in February 2012 from 3.6 percent in 
January 2012. This decrease was attributed to 
lower utility prices, particularly electricity and 
gas. Irrespective of the observed drop in 
inflation, the rate was still below expectations 
for February 2012 tough above the 2.0 percent 
target of the Bank of England as alcohol and 
food costs remained higher. The decline in 
inflation is in line with the Bank of England’s 
forecast for further easing of inflationary 

pressures in 2012 though high oil and food 
prices since the start of 2012 present the major 
downside risk to this outlook. 

Following the fading effects of the Chinese New 
Year in January 2012 that boosted higher retail 
and lower food prices, annual CPI inflation 
decreased from 4.5 percent to 3.2 percent in 
February 2012. Also, annual food price inflation 
was noted lower in February 2012 at 6.2 percent 
from 10.0 percent in January 2012. The 
continued decline in inflation might prompt for 
further loosening of monetary policy to 
stimulate growth. Similarly, Brazil’s annual CPI 
inflation for February 2012 declined to 5.85 
percent from 6.21 percent in January 2012 
supported by a decline in ethanol prices, lower 
food inflation and an appreciating Brazilian 
Real.  

India‘s annual CPI inflation for February 2012 
rose 8.83 percent from 7.65 percent in January 
2012. Similarly the annual WPI inflation rose 
6.95 percent in February 2012 from 6.55 percent 
in January 2012. The rise in the indices was 
attributed to higher food, fuel and clothing 
costs. The risks to further increases in inflation 
include high food prices and a depreciating 
Indian rupee. 

 

1.3 Global Financial and Commodities Markets 
For February 2012, most commodity price 
indices rose. Those with marked increases 
included energy, non-energy and food price 
indices. According to the World Bank, energy, 
non-energy and food indices rose by 4.4, 2.6 and 
3.0 percent respectively during February 2012. 
The rise in energy commodities is emphasised 
by the tight supply conditions in the crude oil 
markets and geopolitical tensions over Iran’s 
nuclear program. The rise in non-energy 

commodity prices is due to shortfalls in supply 
in line with adverse weather conditions, strong 
imports of metals in the emerging economies 
and a depreciated U.S dollar. The FAO food 
price index for February 2012 increased 1.0 
percent averaging 215 points from an average of 
212 points in January 2012.  The rise in the index 
was attributed to higher prices for sugar, oils 
and cereals. The development in these indices is 
depicted in Figure 4. 
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Figure 4: Main Developments in Commodity Prices 

 

Source: World Bank Database 2012  

Crude oil prices rose in February 2012. The 
World Bank crude average oil price increased 
5.2 percent to U.S $ 112.7 per barrel in February 
2012.  According to the U.S Energy 
Information Administration (EIA), the prices for 
Brent crude oil and West Texas Intermediate 
(WTI) stood at U.S $ 124.38 and 105.68 per 
barrel by March 20, 2012. The U.S Energy 
Information Administration (EIA) attributes the 
high oil prices to supply disruptions especially 
as oil production in Yemen, Syria and South 
Sudan remains shut down and the rising 
tensions between the West and Iran as 
sanctions are placed on Iranian oil imports on 
account of their nuclear program. The severe 
cold weather across Europe during early 
February also contributed to more demand and 
thus higher crude oil prices. Irrespective of this, 
the International Energy Agency (IEA) expects 
for oil demand to grow by 0.9 percent to 89.9 
million barrels per day in 2012 as had been 
earlier predicted. The main downside risks to 
attaining this demand target are continued 
subdued global growth and higher oil prices.  

Following the implementation of the European 
Central Bank’s (ECB) three year funding 
operation, there has been an easing in concerns 
that the European financial system might 

collapse and sequentially mitigate volatility in 
the global financial markets. Notably, pressures 
in bank funding markets have eased though 
spreads are still fairly high and global risk 
appetite has returned marked by improved 
market confidence.  Also, sovereign bond yields 
in Europe have declined from their recent peaks, 
bank share prices have recovered and equity 
markets have improved globally. The risks to 
global financial stability remain the speed at 
which the euro debt crisis is resolved coupled 
with the pace of recovery in the European 
economy.  

In the currencies market, the U.S. dollar lost 
ground for the first two months of 2012 due to 
expansionary U.S. monetary policy and rising oil 
prices. The factors influencing euro movements 
include the implementation of the new ECB 
lending policy, an agreement to institute tighter 
fiscal restraints on Greece and a weaker U.S. 
dollar. Expectations also remain high that the 
Japanese yen might lose its strength in the 
medium term following the Bank of Japan’s 
decision to increase its asset purchase program. 
Overall, the outlook remains for a stronger U.S. 
dollar against the euro and the Japanese yen 
because of the improvements observed in 
leading indicators for the U.S. economy.
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1.4 Global Economic Outlook 
Global economic activity is expected to remain 
weak especially amongst the advanced 
economies during 2012 only revamping in 2013. 
The U.S.A is the exception due to improved 
labour market data and optimistic economic 
indicators. Therefore, U.S. growth has been 
revised to 2.3 percent by Consensus Economics. 
On the other hand, the euro area as a whole will 
face weak domestic and global demand and 
tight fiscal policy for 2012 with a number of 
European economies such as Italy and Spain 
expected to shrink. GDP growth in the euro 
area is expected to lie between 0.1 and 0.4 
percent in 2012 (Czech National Bank, Outlook 
March 2012).  Japan’s growth is expected to 
improve in 2012 due to increased spending on 
post-earthquake reconstruction. The BRIC 
(Brazil, Russia, India and China) countries are 
expected to maintain robust economic growth 
in 2012 as they do not face very high 
unemployment levels with the exception of 
India and also because the Asian banking 
system had limited direct asset exposure to the 
euro area financial system. China’s growth is 

expected to be between 8 and 8.6 percent for 
2012 (Czech National Bank, Outlook March 
2012). The downside risks to global growth 
outlook include: the sovereign euro debt crisis 
and geopolitical oil supply risks.  
Initially, global inflation had been projected to 
slow in the medium term due to weak domestic 
and external demand and stabilisation of 
commodity market prices. The IMF had 
predicted that inflation in the advanced 
economies would average 1.6 and 1.3 percent for 
2012 and 2013 respectively while that in 
emerging economies would average 6.2 and 5.5 
percent in 2012 and 2013 respectively.  But 
following the increase in food and oil prices 
from January and February 2012, expectations 
remain high that inflation might remain at its 
current levels or even rise further. In the 
commodities market, food and oil prices are 
expected to remain mostly volatile for 2012. Oil 
prices might remain high mostly on account of 
rising geopolitical risks while food prices might 
remain high due to adverse weather conditions.

1.5 Regional Economic Outlook 

The tight monetary policy stance pursued 
supported by appropriate fiscal policies led to 
decline inflation as well as relatively stable 
exchange rates in the EAC countries. 
Inflationary pressures in the region declined on 
account of a fall in food and fuel prices. In 
March 2012, annual average inflation declined in 
Kenya and Tanzania to 16.7 percent and 19.4 
percent from respective rates of 18.3 percent and 
19.7 percent in the previous month. On the other 
hand, inflation in Burundi and Rwanda 
increased in February 2012 to 22.0 percent and 
7.9 percent, respectively from 21.6 percent and 
7.8 percent in January 2012 mainly driven by a 
rise in food prices.  

All the East African Central Banks maintained a 
tight monetary policy stance during March 2012 
in a bid to rein in the second round effects of 
inflation and maintain stability in the exchange 
rate markets. The Central Bank of Kenya (CBK) 

and National Bank of Rwanda maintained their 
key lending rates at 18.0 percent and 7.0 percent, 
respectively. The Central Banks of Tanzania and 
Burundi also maintained tight monetary policy 
stances.  

Reflecting these developments, interest rates on 
government securities increased. The monthly 
average weighted annualized yields for the 91-
day, 182-day, and 364-day papers in Tanzania 
rose to 13.2, 13.5, and 14.4 percent, respectively 
during the month from 11.7, 12.3, and 12.4 
percent in the previous month while rates in 
Rwanda increased to 7.8, 8.0, and 8.5 percent, 
respectively during the month from 7.6, 7.5, and 
8.0 percent in the previous month. However, the 
monthly average weighted annualized yields for 
the 91-day, 182-day, and 364-day papers in 
Kenya remained stable at 16.7, 17.7, and 17.0 
percent, during the month compared to 
February 2012.  
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On a month-on-month basis, all the east African 
currencies remained relatively stable in March 
2012. The Kenya Shilling appreciated marginally 
by 0.5 percent on a monthly basis to an average 
midrate of KES 82.9/US$. However, the 
Tanzania Shilling and Rwanda Franc 
depreciated by 0.2 percent to average midrates 
of TZS 1,591.28/US$ and RWF 606.31/US$ in 
March 2012. On annual basis, in March 2012 the 
Tanzania Shilling and Rwanda Franc recorded 
annual depreciations of 5.5 percent and 1.1 

percent, respectively while the Kenya shilling 
appreciated by 1.6 percent over the same period. 
The major downside risks to the 
macroeconomic outlook for the region remain 
the uncertainty surrounding the sovereign euro 
debt crisis the slowdown in the global economy 
especially the advanced economies, high oil 
prices as well as an increase in food prices as a 
drought affects supplies in the region.  

 

1.6 Implications for the Ugandan economy 

The continued slow recovery of the global 
economy might continue to pass on to the 
Ugandan economy through a weakened Balance 
of Payments. The demand for exports might be 
lower especially as recovery in the leading trade 
partners such as the European Union remains 
subdued. On the other hand, the surge in 
commodity prices observed since 2012 might 
imply higher export earnings though this might 
be offset by higher oil import prices especially 
considering that Uganda is a net oil importer. 
These worsening terms of trade are likely to 
contribute to a further depreciation of the 
Uganda shilling against the U.S. dollar. High oil 
prices are also likely to have a direct pass 
through effect on domestic inflation. The slow 
recovery in the global economy coupled with 
high unemployment might lead to a decline in 
remittances that support domestic household 
spending and the Uganda shilling. 
 

As fiscal expansion space remains restricted and 
the likelihood that external financing might not 
be as high as the advanced economies grapple 
with the downturn in the global economy, it is 
prudent that the government exercise cautious 
fiscal spending while instituting social safety 
nets to cater for the people during adverse 
economic conditions. Also cautious monetary 
policy decisions could be instituted to stimulate 
domestic demand amidst declining external 
demand and in tandem control for higher 
inflation expectations and inflation. To further 
support the balance of payment and minimise 
dependence on external demand for goods and 
services, it would be prudent to diversify on 
Uganda’s export composition and trading 
partners with a view to boost more regional 
trade. 

2.0  Domestic economy 

2.1  Monetary Policy Actions in March 2012 
In March 2012, the inflation outlook pointed to 
a much faster decline than earlier projected. In 
support of this was the likelihood of 
disinflationary pressures intensifying in the 
second half of 2012 due to base effects, slow 
money supply growth, exchange rate gains over 
the previous three months and the subdued 
commodity prices. However, economic growth 
was expected to remain subdued. Given these 
developments the Bank of Uganda (BOU) 
reduced the CBR by 1 percentage point to 21 
percent in March 2012, from 22 percent. The 

band on the CBR was maintained at plus/minus 
3 percentage points and the margin on the 
rediscount rate remained at 4 percentage points 
on the CBR. The rediscount rate and the Bank 
rate fell by one percentage point to 25 percent 
and 26 percent, respectively.  
 
In a bid to align structural liquidity with levels 
consistent with the monetary policy stance for 
the month, BOU issued treasury securities. The 
average yields on the government papers fell 
with the exception of the 364-day paper, 
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reflecting lower inflation expectations in the 
medium term.  
 
BOU also issued REPOs and reverse REPOs to 
fine tune short term liquidity conditions and the 
impact of the REPO/reverse REPO instruments 
was a net injection of Shs. 179.5 billion. By the 
close of the month, the outstanding stock of 
reverse REPOs stood at Shs. 360 billion while 
there were no outstanding REPOs. Liquidity 
conditions in the banking system were generally 
tight with the weighted average 7-day interbank 

money market rate trending above the CBR 
band for most of the month.  
 
BOU continued with the daily purchase of 
foreign exchange for reserve build-up but varied 
the amounts to suite the IFEM conditions. In 
addition, BOU carried out a targeted sale of US$ 
10.0 million. Consequently, BOU’s actions in the 
IFEM during the month were a net sale of US$ 
9.9 million. BOU’s reserve assets as at end 
March 2012 stood at US$ 2.5 billion with a 
reserve cover of 3.8 months of imports.

 

2.2 Financial Sector Developments 

2.2.1 Interbank Money Market rates 

Money market rates were generally elevated and 
quite volatile in March 2012 owing mainly to 
tight liquidity conditions in the month and 
BOU’s cautious concerns on the exchange rate. 
BOU endeavoured to provide sufficient liquidity 
so that the 7-day interbank rates remains 
around the CBR given that the shilling liquidity 
could have spilled over into the foreign 
exchange market thus resulting in further 
inflationary pressures.  
The weighted average 7-day rate trended above 
the upper band of the CBR for most of the 
month. The weighted average 7-day rate opened 
the month within the CBR band consistent with 
the monetary policy stance for the month. It 
then rose to levels above the upper bound of the 

CBR bound in the second week on account of 
tight liquidity conditions as a result of high net 
fiscal withdrawals. Thereafter, the 7-day rate 
weighted average rate fell sharply to the lower 
bound of the CBR in the fourth week mainly on 
account of injections by the central bank before 
closing the month above the upper bound of the 
CBR shown in Figure 5. The weighted average 
7-day interbank money market rate for March 
2012 was 25.0 percent higher than the previous 
month’s rate of 23.5 percent. 
Developments in the money market rates also 
reflect the market structure issues. Despite 
excess reserves averaging about Shs.36.4 billion, 
the 7-day interbank rate remained above the 
upper bound of the CBR.  

 
Figure 5: Evolution of the 7-day interbank rate  
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The overall and overnight weighted average 
interbank rates edged up to 21.9 percent and 
22.7 percent from 19.2 and 16.6 percent 

respectively. The developments in the interbank 
money market and REPO market are as shown 
in Table 1. 

 
Table 1: Weighted REPO/Reverse REPO and Domestic Interbank Money Market rates 

 
REPO 

 
Reverse REPO Interbank 

  Feb-12 March-12 Feb-12 March-12 Feb-12 March-12 
Overnight 22.00 

 
24.00 23.00 16.64 22.74 

2-6 days 22.00 
  

23.00 16.49 19.17 
7 days 22.00 21.00 24.00 23.00 23.50 25.03 
> 7 days 

 
21.00 24.00 

 
24.57 23.52 

overall 22.00 
 

24.00 
 

19.19 21.85 
Source: Bank of Uganda 

 

2.2.2 Treasury Securities Market 

In order to align structural liquidity with the 
monetary policy stance for the month, BOU 
conducted two Treasury bill auctions worth 
Shs.110 billion at face value each. Both treasury 
bills were oversubscribed by Shs. 173.9 billion. 
However, in order to avoid a drastic rise in 
yields, bids worth Shs. 13.5 billion of the 364-
day paper were rejected in the second auction.   
Monthly average yields on the 91-day and 182-
day declined to 17.3 percent and 19.1 percent 
from 19.7 percent and 19.2 percent in February 
2012 while the yield on the 364-day papers rose 
to 19.4 percent from 19.0 percent, respectively in 
February 2012. 

The secondary market of treasury bills remained 
vibrant in March 2012. Total trades of treasury 
bills in the secondary market amounted to Shs. 
157.4 billion compared to Shs. 158.4 billion in 
February 2012. Annualised rates fell in tandem 
with the primary market rates to 18.3 percent, 

17.9 percent and 17.9 percent respectively, on 
securities of less than 91-days, 182- days and 
364-days compared to 21.7 percent, 18.2 percent 
and 19.7 percent, in February 2012.    

BOU also issued and sold a new 2-year Treasury 
bond worth Shs. 100.0 billion at a cost of Shs. 
90.6 billion. The auction was oversubscribed by 
Shs. 192.6 billion and the annualised yields 
edged down to 15.64 percent from 20.90 percent 
during the last auction of the same tenor. 
Developments in Treasury bill yields are shown 
in Figure 6. The fall in both the treasury bill and 
treasury bond yields could be a reflection of 
lower short-term inflation expectations.  

The secondary bond market was also active in 
March 2012 registering 50 transactions worth 
Shs. 68.5 billion compared to 56 transactions 
worth Shs. 58.4 billion registered in February 
2012.
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Figure 6: Treasury bill yields, March 2010 to March 2012 
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2.2.3 Commercial Banks’ interest rates 

Commercial banks’ lending rates have generally 
moved in line with the monetary policy stance 
albeit with a lag. In February 2012, lending rates 
on local currency denominated loans declined 
by 42 basis points probably a reflection of the 
neutral monetary policy in November to 
December 2011 and monetary policy easing 
January to March 2012.   A sectoral analysis of 
lending rates on shilling loans in January 2012 
shows that there were differences amongst 
sectors reflecting diversity in risk albeit within a 
21-30 percent band as seen in Table 2.  Demand 

and savings deposit rates remained relatively 
stable at 1.3 percent and 3.2 percent, 
respectively as in the previous month. Time 
deposit rates however increased by 103 basis 
points to 22.3 percent mainly on account of 
commercial banks’ continued with deposit 
mobilization efforts through offering attractive 
rates on term deposits. Consistent with the 
developments in the lending and time deposit 
rates, the spread narrowed to 4.6 percent in 
February 2012 from 6.0 percent in January 2012.

 
Table 2: Weighted average Lending Rates per Sector  

Jul 11 Aug 11 Sept 11 Oct 11 Nov 11 Dec 11 Jan 12 Feb 12

Agriculture: Crops, Livestock Poultry and Fisheries 22.70      23.04      22.01      24.83      25.01      28.15      28.29      28.75      

Mining and Quarrying 23.63      3.77       17.96      17.68      22.99      26.43      18.08      20.59      

Manufacturing 19.74      19.50      21.28      21.42      23.80      26.42      25.01      28.10      

Trade 22.49      21.78      24.46      25.27      26.71      25.28      28.36      26.64      

Transport and Communication. 19.43      16.07      22.44      19.12      26.01      23.25      26.85      27.69      

Electricity and Water 21.84      21.81      23.95      26.68      23.95      30.00      30.00      29.18      

   Residential Mortgage 21.29      21.84      24.41      23.47      26.76      23.75      29.51      29.23      

    Commercial Mortgage 19.24      19.64      23.85      23.90      24.91      27.60      28.48      27.82      

  Land Purchase 26.59      24.69      24.45      24.23      28.62      28.79      29.86      28.98      

   Other (Building , Construction and real estate)20.00      21.59      23.96      24.34      27.03      27.95      27.91      27.47      

Business Services 23.94      26.10      26.29      23.03      28.17      27.93      28.28      27.71      

Community, Social and Other Services 24.04      23.14      26.04      24.69      25.32      26.98      28.04      25.47      

Personal and Household Loans 26.90      25.49      27.60      27.21      20.90      27.45      24.30      29.98      

   Other personal and household loans 21.74      21.91      23.07      24.96      25.74      26.78      25.86      25.57      

Other Activities (not anywhere above) 22.22      21.31      22.38      24.12      24.05      26.81      26.43      25.99       
Source: Bank of Uganda 
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Similarly, lending rates on foreign currency 
denominated loans decreased by 0.1 percentage 
points to 10.2 percent. Foreign currency time 
and saving deposit rates also declined by 135 
basis points and 15 basis points to 1.7 percent 
and 4.5 percent, respectively in February 2012.  
The weighted forex demand deposit rates 

remained stable at 1.0 percent. The spread on 
foreign currency denominated loans thus 
increased to 4.7 percentage points in February 
2012 higher than 4.5 percentage points observed 
in the previous month. Developments in 
commercial banks’ lending and deposit rates are 
shown in Table 3. 

 
Table 3: Commercial bank lending and deposit rates   

Shilling Denominated Foreign Currency deniminated

Oct 11 Nov 11 Dec 11 Jan 12 Feb12 Oct 11 Nov 11 Dec 11 Jan 12 Feb12

Lending (Shs) 23.55 25.97 26.71 27.25 26.83 9.52 10.25 10.08 10.34 10.24

Deposit  (WARD) 2.35 3.07 3.28 3.39 3.55 1.14 1.59 1.29 1.33 1.20

Demand 1.20 1.26 1.19 1.31 1.32 0.95 0.95 0.95 0.95 0.95

Saving 2.37 2.38 2.31 3.23 3.24 1.66 1.68 1.74 1.88 1.72

Time 15.80 19.68 19.95 21.23 22.26 3.82 4.48 4.06 5.86 4.51

Spread 7.75 6.28 6.75 6.02 4.57 5.70 5.77 6.02 4.49 5.74  
Source: Bank of Uganda 

 

2.2.4 Developments in monetary aggregates 

The decline in monetary aggregates eased in 
February 2012.  Having declined markedly in 
July 2011 to January 2012 monetary aggregates 
grew on a monthly basis in February 2012. This 
reversal of the decline is in large part due to 
neutral monetary policy in November to 
December 2011 and monetary policy easing in 
January to March 2012. On a monthly basis in 
February 2012, M1, M2 and M3 grew by 4.2 
percent, 3.9 percent and 3.0 percent, 
respectively, compared declines of 2.0 percent, 
3.3 percent and 4.4 percent, recorded the 
previous month. The growth in M1 and M2 was 
on account of growths in Demand and time and 
saving deposits by 10.3 percent and 3.3 percent, 
respectively. Foreign currency deposits grew by 
0.4 percent in February 2012 while currency in 
circulation declined registering a fall 3.3 percent.  
 

On a quarterly basis, M2 and M3 continued to 
decline although at a slower rates. M2 and M3 
declined by 2.2 percent and 0.3 percent 
compared to declines of 4.9 percent and 4.4 
percent, respectively in the previous month. On 
the other hand, M1 grew by 1.5 percent 
compared to a decline of 3.7 percent in January 
2012. On annual basis, the growth in monetary 
aggregates improved in comparison to the 
previous months. M1, M2 and M3 grew by 2.7 
percent, 3.7 percent and 6.4 percent compared 
to respective growths of 3.7 percent 3.1 percent 
and 6.0 percent in February 2012. Growth in M3 
has mainly been attributed to an increase in 
foreign currency denominated deposits by 15.3 
percent in January and February 2012. 
Developments in monetary aggregates are 
shown in Table 4 and figure 7. 
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Figure 7: Evolution of CIC and deposits liabilities (February 2011-February 2012) 
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Table 4: Growth rates in monetary aggregates  

Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12

Y-o-Y growth in M3 30.3 27.8 23.4 18.7 12.4 10.6 6.0 6.4

Y-o-Y growth in M2 28.6 22.4 16.7 14.6 7.1 4.8 3.1 3.7

Y-o-Y growth in M1 26.7 23.7 18.6 17.7 5.5 3.8 4.2 2.7

Y-o-Y growth in PSC 41.8 45.4 46.8 37.0 34.2 28.0 23.9 20.8

Quarterly  growth in M3 7.5 9.3 2.2 0.4 -3.1 -2.2 -4.9 -2.2

Quarterly  growth in M2 6.7 4.6 -2.9 -2.5 -3.2 -1.0 -4.4 -0.3

Quarterly  growth in M1 2.2 4.0 -3.4 2.6 -3.6 0.1 -3.7 1.5

Quarterly  growth in PSC 11.0 11.3 8.6 6.2 3.0 -1.2 -1.4 -2.0  
 Source: Bank of Uganda 

 

2.2.5 Private Sector Credit 

Private sector credit continued to decelerate 
recording an annual growth rate of 20.8 percent 
in February 2012 compared to a 23.9 percent 
growth in January 2011. On a monthly basis, 
private sector credit grew by 0.5 percent in 
February 2012 compared to a decline of 1.7 
percent recorded in the previous month. The 
growth was largely on account of the growth in 
foreign exchange denominated loans of 6.4 
percent compared to a decline of 1.9 percent in 
January 2012. Shilling denominated lending fell 
by 1.7 percent in February 2012 compared to a 
fall of 2.0 percent in the previous month. 
  
Annual sectoral credit growth continued to 
reflect a slowdown in February 2012 relative to 
the previous month save for the transport & 

communication sector. The Agriculture, 
Manufacturing and Trade Sectors recorded 
respective declines in annual credit growth of 
24.2 percent, 4.5 percent and 17.2 percent in 
February 2012 compared to 37.3 percent, 6.2 
percent and 19.2 percent in January 2012. Credit 
for consumption proxied by personal and 
household loans fell to    38.4 percent from 38.4 
percent on an annual basis over the same period. 
The building, mortgage, construction & real 
estate sector also recorded a decline in credit 
growth on an annual basis to 23.6 percent from 
27.4 percent between January 2012 and 
February 2012. On the other hand, annual credit 
growth to the transport & communications 
sector increased to 8.1 percent in February 2012 
from 7.9 percent in the previous month.  
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Generally, the decelerated trend of annual 
sectoral credit growth is in line with the tight 
monetary policy stance implemented by BOU 
for the larger part of the second half of 2011, 

while increased lending to the transport & 
communications sector in annual terms was 
mainly towards the telecommunications 
subsector. The sectoral growth rates of private 
sector credit are shown in Figure 8. 

 

Figure 8: Commercial Banks’ Credit to the Private Sector 
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In terms of sectoral distribution, the trade 
sector held the highest proportion of total 
private sector credit at 21.9 percent in February 
2012 compared to 22.0 percent in the previous 
month. The building, mortgage, construction & 
real estate sector’ share followed at 20.3 percent, 
a marginal decline from 20.6 percent registered 
in the previous month. The Personal & 
household sector’s share fell slightly from 16.8 
percent to 16.4 percent, while the 
manufacturing sectors’ share remained stable at 
11.8 percent between January 2012 and February 
2012. 
  
Although on annual basis private sector lending 
continued to decline in February 2012, there are 
recovery signs reflected by net credit extensions 
and the approvals. Net credit extensions for 
February 2012 rose to minus Shs.29.0 billion 

compared to minus Shs.121.2 billion in January 
2012. The slightly improved position of net 
credit extension was a result of increases in 
both loan extensions and recoveries. In February 
2012, new loan disbursements were higher by 
Shs. 105.5 billion compared to January 2012 
when there was a decline of Shs. 168.1 billion. 
Similarly, recoveries were higher by Shs. 13.3 
billion relative to the decline of Shs. 104.8 billion 
during the same period. The increased lending 
in February is possibly a result of the neutral 
monetary policy by BOU in November to 
December 2011 followed by monetary policy 
easing in January 2012. If sustained, it could 
revitalize economic activity which signs of 
contraction in Q4 2011.   Developments in new 
loan extensions and recoveries are shown in 
Figure 9 and Table 5.  
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Figure 9: Credit Extensions and Recoveries 
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Table 5: Credit Extensions and Recoveries 

 Extensions Recoveries Net extensions 

Jul-11  638.2 658.0 -19.8 

Aug-11  775.0 596.2 178.7 

Sep-11  765.4 550.5 214.9 

Oct-11  722.4 780.2 -57.8 

Nov-11  866.9 790.4 76.5 

Dec-11  792.0 850.0 -57.9 

Jan-12  623.9 745.2 -121.2 

Feb-12  729.5 758.5 -29.0 

 

Further, both the demand for and supply of 
credit proxied by the number of loan 
applications and loan approvals continued to 
fall significantly by 2280 and 1760, respectively 
in February 2012. Loan applications and 
approvals in January 2012 fell by 1003 and 1904 
respectively. The highest fall was mainly in the 
personal loans and household loans sector 
where the number of loan applications and loan 
approvals fell by 1309 and 1270 respectively. In 
volume terms, the amount of loan applications 
also fell by Shs. 128 billion relative to the an 
increase of Shs. 182 billion in the preceding 
month, while the amount of loan approvals 
increased further by Shs.153 billion relative to 
the preceding month’s fall of 105 billion. The 

lowest fall in the volume of loan applications 
was in the trade sector of Shs. 168 billion while 
the manufacturing sector registered the biggest 
increase in the volume of loan approvals of Shs. 
73 billion followed by the trade sector with Shs. 
65 billion. The month-on-month reduction in 
the demand for credit may in part be explained 
by the high cost of credit, while the increased 
supply could be a result of commercial banks 
revisiting their lending standards and 
conditions following the central banks’ neutral 
and eased monetary policies.  
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2.3 Growth, Output and Aggregate Demand 

2.3.1 Quarterly GDP 

The second quarter outturns of quarterly GDP 
for FY 2011/12 indicate that growth momentum 
decelerated in the second quarter of 2010/11. On 
a year-on-year basis, GDP grew by 9.5 percent 
and 9.2 percent in Q2 and Q1 of 2011/12, 
respectively, down from respective growths of 
11.9 percent and 14.1 percent during the same 
period in the previous year.  

However, on a quarterly basis, GDP contracted 
by 2.3 percent during Q2 2011/12, in contrast to 
the 2.3 percent growth posted in the preceding 
quarter. This performance was mainly 
attributed to the contraction in the growth of 
the industry sector by 12.0 percent, much higher 
than the 3.5 percent contraction posted during 
the previous quarter. The electricity sub-sector 
which posted negative growth for the second 
quarter running could have had a direct but 
rather lagged impact on the performance of the 
other subsectors, especially formal 
manufacturing, which too contracted by 7.7 
percent on a period average basis. The 
construction sub-sector also contracted by 

about 20 percent. The Agriculture, Forestry & 
Fishing sector, although positive, posted lower 
quarterly growths, standing at 3.0 percent in 
Q2, compared to the 7.5 percent recorded in the 
previous quarter. Lower agricultural 
performance arose from a contraction in cash 
crops by 0.3 percent and lower quarter on 
quarter growths in food crops of 5 percent down 
from 11.8 percent in the previous quitter.  

The analysis of actual GDP relative to potential 
output as shown in Figure 10 indicates that the 
negative output gap which emerged in Q3 
2010/11 and persisted in the next quarter, 
rebounded at the start of the FY 2011/12, only to 
revert to its negative position in the quarter 
under review. This outcome is consistent with 
declining inflationary pressures as evidenced by 
the declining annual inflation growth rates 
posted over the previous months.  

Going forward, the agricultural sector remains 
highly affected by the uncertainties of weather 
patterns across the country that are bound to 
affect productivity and across the sector.  

Figure 10: Output Gap    

 
 Source: Bank of Uganda 

 
 
2.3.2 Aggregate demand  

To establish the level of aggregate demand in the 
Ugandan economy, the BOU uses an array of 
indicators to assess the movement in each of the 
components of GDP and their implication for 

policy. It is widely understood that each of the 
four   variables in the GDP identity behaves 
uniquely to influence overall economic activity. 
In particular, the growth or decline of monetary 
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aggregates largely represents private consumer 
spending, where as fiscal outturns embody 
government spending on investment and 
consumption.  

The trade balance is in basic terms explained by 
the difference between exports and imports. 
While the latter provides an assessment of 
domestic demand of foreign goods, exports 
present a picture of the level of foreign demand 
for our domestic goods and services.  Even 
though the trade balance is part of a larger 
economic definition, the balance of payments; 
its evolution gives us a snapshot of what 
direction demand is taking and its impact on 
overall economic activity. 

The real currency in circulation (CIC), remains 
an important measure of the level of private 
consumption spending, and continues to mimic 
the policy stance of the BOU. The real CIC in 
February 2012 continued on its down ward 
trend, however at a faster pace compared to the 

January growth rate. At minus 14 percent, the 
lowest annual growth rate in five years, it is 
implied that the tight monetary policy stance 
adopted by the BOU over the last half year has 
been effective and continues to directly impact 
on consumer spending to deal with the upside 
risks of inflation; which remain a major concern 
to macroeconomic stability, despite its 
downward trend.   

The same can be said for other monetary 
aggregates that registered similar trends. Even 
though positive annual growth rates of M2 and 
M3 were registered during the month of 
February 2012 at 3.6 percent and 6.3 percent, 
respectively, the respective average annual 
growth rates over the past six months stood at 
8.4 percent and 13.0 percent significantly lower 
than 35.1 percent and 39.3 percent, respectively  
over the same period in the previous year. 

  

 

Figure 11: Real currency in circulation 

 
Source: Bank of Uganda 

 
Likewise, private sector credit (PSC), 
decelerated during the month to an annual 
growth rate of 20.7 percent compared to 24 
percent in the preceding month. This is the 
sixth consecutive decline in the annual growth 
rate of private sector credit and remains 
consistent with the tight monetary policy stance 
adopted by the BOU in a bid to dampen demand 
related inflation stress. 
 

Figure 12 below represents the trend of real 
private sector credit. The decline in the growth 
of real private sector credit realised since the 
onset of 2011, remains persistent; against a 
somewhat smooth trend of private sector credit. 
This is an indication that even with the steady 
growth in PSC over the years, the developments 
in headline inflation significantly skewed the 
annual growth of real PSC downwards, 
averaging at minus 4.3 percent in the period 
December 2010- February 2012, compared to the 
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preceding three months that saw real PSC 
growing at an average rate of 22.5 percent. This 
trend has profound impact on investment 

spending in the current period and will 
ultimately have downward pressures on overall 
economic activity.  

 

Figure 12: Real Private sector credit 
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On the fiscal side, government expenditure on 
goods and services during the month was lower 
than anticipated by approx. Shs. 285.4 billion, for 
an outturn of Shs. 359.0 billion. For the financial 
year 2011/12 so far, monthly government 
expenditure averages at Shs. 527.0 billion in 
comparison to Shs. 489.7 billion in the 
corresponding period of the previous year. 
On the income side, the annual tax revenue 
performance in February 2012 remained upbeat, 
growing by over 25 percent on an annual basis. 
Notably, in January 2012, direct taxes rose by 

37.8 percent following a major slump in January 
when it grew by minus 2.3 percent.    Indirect 
taxes, taxes on international trade and excise 
duty on annual basis grew by 42.9 percent, 18.4 
percent and 33.6 percent, respectively, 
compared to respective growth rates of 24.2 
percent, 18.4 percent  12.8 percent in previous 
month.  VAT collections, for the second month 
running grew by 47.1 percent.   

   
 
2.3.3 External Demand  

External trade data for February 2012 indicates 
that there has been an increase in both domestic 
and external demand. During February 2012, 
export earnings increased by 6.8 percent to US$ 
227.8 million, from US$ 213.2 million recorded 
in January 2012. Similarly, on an annual basis, 
export earnings increased by 9.4 percent in 
February 2012, compared to February 2011. The 
improvement observed in export earnings 
during February 2012 was due to an increase in 
both coffee and non coffee export earnings. On a 
monthly basis, coffee export earnings which 
contribute 18 percent to total export earnings, 
increased by 7.3 percent in February 2012 after a 
decline of 8.8 percent in January 2012. Non-

coffee export earnings, which contribute 68 
percent to the country’s total export earnings, 
increased by 7.4 percent month-on-month in 
February 2012 following a decline of 2.7 percent 
in January 2012. On an annual basis, coffee 
export earnings increased from 12.4 percent in 
January 2012 to 29.9 percent in February 2012 
while non-coffee export earnings decreased 
from 14 percent in January 2012 to 6.1 per cent in 
February 2012. 
 
The import bill (f.o.b.) increased by 1.9 percent 
to US$ 448.62 million in February 2012, from 
US$ 440.15 million in January 2012. On an 
annual basis, the import bill also rose from 10 
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percent in January 2012 to 16 percent in 
February 2012. The monthly increase in the 
import bill was mainly on account of a marked 
increase in government imports. In February 
2012, government imports increased 33.7 
percent to US$ 45.4 million from US$ 34 million 
in January 2012. On the other hand, total private 
sector imports declined by 1 percent to US$ 
408.47 million in February 2012, from US$ 412.6 
million in January 2012. The increase in the 
import bill in February 2012 is indicative of a 
rise in domestic demand. 

 
Notably, the increase in export earnings on a 
monthly basis was larger than the increase in 
the import bill during February 2012. 
Sequentially, this led to a decline of 2.7 percent 
in the trade deficit to US$ 220.8 million in 
February 2012 from US$ 226.9 million in 
January 2012. A reduction in the trade deficit in 
February 2012 could have attributed to the 
appreciation observed in the Uganda shilling to 
the U.S. dollar. Figure 13 shows the performance 
of exports and imports over the last 12 months. 

 
Figure 13: Total Exports, Imports and Net Exports: Feb 2011 – Feb 2012 

 
Source: Bank of Uganda 

 
Uganda’s terms of trade deteriorated to an index 
level of 104.1 in February 2012 from 105.6 in 
January 2012.  The decline in the terms of trade 
could be attributed to the monthly revamp 
observed in the import bill. The import bill rose 

1.9 percent in February 2012 following a decline 
of 1.8 percent in January 2012. Figure 14 and 15 
below show that Uganda imports and export 
trade shares for February 2012 and over the last 
12 months from March 2011. 

 
Figure 14: Import Trade Shares: March 2011 – Feb 2012 

 
Source: Bank of Uganda 
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Figure 15: Export Trade Shares: March 2011 – Feb 2012 

 
Source: Bank of Uganda 

 
In order to assess the impact of imports on 
economic activity, total imports are 
disaggregated according to use. Imports of 
goods for production purposes, which 
constitute about 60 percent of the total import 
bill, increased by 1.9 percent to US$ 267.92 
million in February 2012, compared to the 
decrease of 0.8 percent recorded in January 2012. 
However, imports for consumption purposes 
declined by 5.6 percent, to US$ 135.24 million in 

February 2012 compared to the increase of 0.5 
percent recorded in January 2012. The increase 
in goods imported for production purposes was 
mainly on account of an increase in imports of 
chemical products, base metals and machinery 
equipment indicative of a likely increase in 
future economic activity. The evolution of the 
different components of the import bill is shown 
in Figure 16.  

 
Figure 16: Components of the Import Bill (February 2011 – February 2012) 

 
Source: Bank of Uganda 

 

2.5 Exchange Rate Developments 

2.5.1 Bilateral shilling –US Dollar rate 

In March 2012, the Uganda Shilling depreciated 
by 6.8 percent and 3.8 percent, on monthly and 
annual basis, respectively, to an average midrate 

of Shs. 2,485.02 per US dollar. The depreciation 
of the Shilling was mainly due to demand from 
offshore investors, manufacturing, energy and 
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telecommunications sectors, bearish shilling 
sentiments as well as banks covering their short 
dollar positions. The BOU sold US$ 20.0 million 
to the Interbank Foreign Exchange Market 
(IFEM) in order to minimise volatility in the 
exchange rate. The Bank also suspended 
purchases from the IFEM for reserve build-up 
purposes on days where depreciation pressures 
were pronounced, resulting in a purchase of 
US$ 10.0 million in March 2012. BOU also 
carried out a targets sale worth US$10.0 million 
to UETCL. Consequently, BOU’s net action in 
the IFEM in March 2012 was a net sale of US$ 
9.9 million down from a net purchase of US$ 
69.2 million in February 2012. 

 
In the region, during March 2012 the Kenya 
Shilling appreciated further by 0.3 percent to an 
average midrate of KES 82.9/US$. The Tanzania 
Shilling and Rwanda Franc depreciated by 0.2 
percent to an average midrate of TZS 
1,591.4/US$ and RWF 606.3/US$ over the same 
period. On annual basis, the Kenya Shilling 
appreciated by 1.6 percent while the Tanzania 
Shillings and Rwanda Franc recorded 
depreciations of 5.5 percent and 1.1 percent, 
respectively, in March 2012. Developments in 
regional currencies are shown in Figure 17. 

 
Figure 17: Trend of the Regional Currencies against the US dollar (2008=100):  
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Source: Bank of Uganda  

As can be seen from the Figure 18, which shows 
the variability of selected currencies against the 

US dollar, the Uganda Shilling was one of the 
most stable currencies during February 2012.   

 

Figure 18: Variability of Exchange Rates of Selected International Currencies against the US Dollar 
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2.5.2 Nominal and real effective exchange rate 

The Nominal Effective Exchange Rate (NEER), 
which measures the relative strength of the 
Shilling vis-à-vis the currencies of Uganda’s 
trading partners depreciated by 5.1 percent on a 
monthly basis and 4.1 percent, on annual basis to 
an index of 138.6 in February 2012.  The 
depreciation of the NEER is mainly attributed to 
the notable weakening of the Uganda Shilling 
against the US dollar while other currencies 
generally appreciated against the US dollar. On a 
bilateral basis, the shilling significantly 
depreciated against the Euro (by 5.8 percent), the 
Kenya Shilling (by 7.9 percent), the Indian Rupee 
(7.6 percent), Swiss Franc (7.1 percent), and the 
British Pound (4.5 percent), in February 2012. 

The Real Effective Exchange Rate (REER), which 
measures the competitiveness of Uganda’s 

domestic traded goods relative to those of its 
trading partners, appreciated by 2.9 percent on a 
monthly basis, and by 17.8 percent on annual basis, 
to an index level of 90.6 in February 2012. The 
REER has consistently appreciated over the last 6 
months, mainly on account of the significantly 
higher domestic inflation, relative to inflation in 
Uganda’s trading partners. However, as domestic 
inflation started to decline effective December 2011 
and the nominal exchange rate started to 
appreciate, the speed of REER appreciation has 
been contained, thus preserving the 
competitiveness of the export sector. Figure 19 
shows the evolution of the effective exchange 
rates.  

 

Figure 19: Nominal and Effective Exchange Rates 
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3.0 Inflation 

3.1 Developments and determinants 
 
Inflationary pressures eased in March 2012 
largely due to a fall in food crop prices, 
particularly staples. In addition, prices of 
household goods and transport fares either 
declined or remained stable on account of 
relatively stable pump prices of petroleum 
products during the month. Conversely, the 

prices of fresh vegetables and fresh fruits hiked 
owing to the dry spells experienced in most 
parts of the country. Notwithstanding some 
price hikes and the depreciation pressures 
registered in the month, inflation in March was 
subdued relative to the previous months.  
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Annual headline inflation declined further to 
21.2 percent down from 25.4 percent in 
February 2012. This decrease was mainly driven 
by the continued decline in prices of food crops 
which further fell by a whole 11.2 percentage 
points to settle at 10.1 percent on an annual 
basis, compared to 21.4 percent in the preceding 
month.  

The annual core inflation moved in tandem with 
its headline inflation to 23.6 percent in March 
2012 from 26.7 percent in February 2012.  

Annual food inflation also fell to 15.4 percent 
from 27.6 percent. 

Annual non-food inflation fell marginally to 23.8 
percent in March 2012, down from 24.3 percent 
recorded in the previous month. Likewise there 
was a meagre decline the annual Energy, Fuel 
and Utilities (EFU) inflation to 20.2 percent in 
March 2012, down from 23.1 percent in February 
2011. The evolution of annual inflation is shown 
in Figure 20.  

 

Figure 20: Annual inflation developments: October 2008 – February 2012  
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Source: UBOS 

 

Changes in the index on a monthly basis show 
that the headline inflation marginally rose to 0.4 
percent in February 2012 while core inflation 
declined to minus 0.8 percent. EFU inflation 
declined to minus 0.5 percent in March 2012, in 
contrast to the 1.0 percent rise in February 2012. 

The monthly food inflation decelerated to 1.2 
percent, down from 2.3 percent recorded during 
the previous month. Monthly food crop 

inflation, although lower, remained positive at 
6.6 percent in March 2012, compared to 7.4 
percent in February 2012. 

Notably, monthly price reductions were 
recorded for matooke, sweet potatoes, tomatoes, 
pineapples and sugar. However, monthly price 
increases were registered for pineapples, 
avocado, sweet bananas, cassava, cabbage, green 
pepper, bbugga, fish, bread and sugar. 
Developments in monthly inflation are in Table 
6.
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Annual (%Change) 

   

 

Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 

Headline 18.8 21.4 28.3 30.5 29.0 27.0 25.6 25.7 21.2 

Core 15.6 20.0 27.6 30.8 30.6 29.2 28.0 26.7 23.6 

EFU 10.8 10.7 12.1 10.1 11.3 11.6 23.5 23.1 20.2 

Food Crops 42.3 33.7 38.8 35.3 25.9 20.4 13.5 21.4 10.1 

Food  40.7 42.9 50.4 45.8 40.4 34.6 27.2 27.6 15.4 

Non Food 9.1 11.7 18.2 22.9 22.9 22.9 24.2 24.3 23.8 

Beverages and tobacco 12.1 25.2 26.1 23.3 23.8 24.6 24.1 25.0 23.8 

Clothing and footwear 26.0 31.6 37.0 45.0 43.0 43.7 43.8 42.7 39.1 

Rent, Fuel and utilities 8.5 11.9 26.1 31.8 30.3 30.9 34.5 35.0 31.8 

H.hold and personal goods 24.9 25.9 29.6 30.5 31.8 31.0 28.0 27.3 24.8 
Transport and 
communication. -11.9 -11.2 -1.2 16.9 19.6 19.2 20.9 16.7 23.7 

Education 8.9 9.3 10.7 10.7 10.7 10.6 10.9 14.8 14.9 

Heath ,entert. & Others 15.3 17.3 20.0 20.2 20.2 18.7 20.8 20.6 19.2 

     
Monthly (%Change) 

   Headline (Monthly) 2.3 2.7 6.9 1.3 0.1 -0.2 0.1 1.8 0.4 

Core 3.4 3.8 6.8 1.1 0.5 0.6 0.0 0.9 -0.8 

Elec, Fuel & Utilities (EFU) 1.5 0.4 1.6 0.3 0.0 0.1 11.8 1.0 -0.5 

Food Crops -2.6 -2.5 8.7 2.4 -1.4 -4.4 -3.0 7.4 6.6 

Food  3.1 2.5 8.4 0.0 -0.3 -3.9 -2.3 2.3 1.2 

Non Food 1.7 2.8 6.1 2.1 0.4 1.8 1.3 1.7 -0.1 
 

Table 6: Monthly headline and core inflation, September 2008 - March 2012 

Source: UBOS 

Figure 21: Monthly headline and core inflation, March 2008 - March 2012 
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Source: UBOS 

Food price changes contributed about 4.2 
percentage points to the overall 21.2 percent of 
CPI inflation, while the non-food inflation 
weighed-in the remaining 17 percentage points 
in March 2012. The contribution of food 

inflation to the overall inflation over the past 
months continues to decline. Developments in 
food and non-food inflation are shown in Figure 
22 and Table 6. 
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Figure 22: Contribution of Food and Non-Food Inflation to Headline Inflation 
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The detailed disaggregation of commodities 
inflation in the Table 7, reveals that on the 
whole, prices declined on an annual basis. 
During March 2012, the main drivers of food 

inflation were fresh vegetables, fresh fruit and 
meat & poultry. On the part of non-food, price 
decreases were noted for paraffin, charcoal, 
firewood and clothing in most centres during 
the month 

Table 7: Annual percentage price increases of some commodities in the CPI basket 

 weig
ht 

2011
M03 

2011
M0
4 

2011
M05 

2011 

M06 

2011 

M07 

2011 

M08 

2011
M09 

2011
M10 

2011
M11 

2011
M12 

2012
M1 

2012
M02 

2012
M03 

Food 27.16              

staples 6.62 28.6 47.0 65.9 69.5 93.6 83.7 82.0 66.6 41.2 23.4 9.50 2.9 -3.6 

Fresh Fruit 1.07 24.2 22.7 37.1 33.7 37.6 30.2 29.6 19.1 16.7 11.31 17.7 39.0 20.4 

Fresh Vegetables 1.81 22.5 35.5 12.5 -1.1 -11.0 -11.7 17.9 22.8 28.2 31.5 28.6 84.0 63.4 

Dry Vegetables 2.46 28.3 30.2 31.8 32.2 25.0 18.9 15.4 12.5 10.7 13.1 12.7 10.1 0.5 

Meat & poultry 3.16 20.4 24.2 32.2 32.3 33.4 39.2 43.4 47.4 44.4 42.9 37.6 35.6 32.5 

Fish 1.58 37.1 49.8 43.3 33.8 27.8 35.8 30.0 23.9 34.9 26.0 22.6 17.7 13.4 

Milk & eggs 2.09 28.9 25.3 25.5 18.8 13.2 6.9 5.2 7.3 12.0 12.5 16.3 22.7 9.8 

Oils & fats 0.99 34.4 36.5 38.1 36.2 39.9 36.2 42.5 42.1 36.7 33.1 25.9 19.4 15.3 

Sugar,  tea & spices 2.65 9.4 8.6 15.0 3.0 32.8 76.7 138.0 112.9 109.3 85.8 59.4 38.3 17.0 

Rent,fuel & utilities 14.84              

HH Repair & Main.  7.77 12.8 13.9 15.9 18.3 20.8 23.0 25.6 27.7 29.0 28.2 23.3 20.9 

 

17.4 

HH. Personal goods 4.50              
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Soap,toiletries etc 2.41 19.0 21.3 23.8 26.8 28.6 29.8 34.4 35.1 36.5 34.3 29.9 30.1 25.8 

HH textile & 
furniture. 

1.14 13.1 16.2 21.7 20.5 22.6 23.4 26.3 26.1 26.5 27.7 27.8 25.8 27.9 

Other HH. goods  0.9 7.9 9.5 12.4 14.1 15.5 17.9 20.5 22.3 24.0 23.7 21.8 18.9 17.8 

Transport & 
communication 

12.83              

Transport fares 4.44 14.1 15.5 14.2 18.8 19.5 21.2 25.2 22.6 24.7 22.8 28.0 21.0 15.0 

Communication 5.59 -
66.5 

-
66.5 

-66.5 -66.5 -66.5 -66.5 -45.2 1.7 1.7 1.7 0.7 0.7 63.8 

Other transport & 
communication  
costs 

2.79 17.5 16.2 18.8 
20.5 

 
21.8 21.4 23.0 20.5 26.1 27.8 26.2 

 

22.0 

19.6 

Health, 
Entertainment & 
others 

16.83 
             

Meals in 
Restaurants 

8.28 16.8 17.5 19.2 15.8 15.6 17.9 22.1 21.8 22.7 21.3 21.7 21.1 19.6 

Source: UBOS  

3.2   Inflation forecasts  
 

The annual inflation rate continued its 
decelerating trend in March 2012 to 21.2 percent 
and 23.6 percent for headline inflation and core 
inflation respectively. This is within the range of 
the previous forecast of between 20-24 percent 
for headline and 22-26 percent for core inflation. 
Inflation declined mainly due to a decrease in 
domestic food prices.  The downward trend of 
inflation is expected to persist in the next few 
months although headline inflation is expected 
to remain elevated in months ahead owing to 
the surge in crude oil and food prices. The rising 
food and fuel prices, as well as expected shilling 
depreciation, will keep inflation elevated.  

On the domestic scene, the expected huge fiscal 
expenditure by end of June 2012 could be 
inflationary and poses a challenge for monetary 
policy. On the international scene, commodity 
prices, food prices and oil prices have started 
increasing and are expected to continue 
increasing. Therefore, this could lead to higher 
inflation than predicted. High crude oil prices 
that are up around 13.4 percent in 2012 could 

fuel the upward pressure on inflation in months 
ahead. Brent crude rose towards $127 per barrel 
mid-March 2012 before moderating to about 
$124 toward the end of the month. Further, a 
series of production disruptions in South Sudan, 
Syria, Yemen, and Nigeria have removed oil from 
the market in the first months of 2012. This has 
resulted from persistent worries of a supply 
disruption in Iran following measures passed by 
the US to take against countries importing oil 
from Iran by June 2012. On the other hand, 
inflation from some of Uganda’s major trading 
partners such as Kenya is still falling and a 
persistent fall could feed through to domestic 
inflation.  

Headline inflation and core inflation are 
therefore forecast to fall within the 19-22 
percent range and 20-24 percent range in April 
2012, respectively.  Despite the excess capacity 
in the economy the Inflation forecast for 
December 2012 has increased to 12 percent from 
8 percent in the previous forecasts.  
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4. Policy Implications and Policy framework for May 2012. 
 

While prospects for the global recovery have 
improved in recent weeks, significant risks 
remain: The acute financial tensions in the euro 
area have eased but the improvements are very 
fragile and with important policy challenges 
that remain to be addressed. The most 
immediate concern is still a further escalation of 
the euro area crisis that could trigger a much 
more generalized flight from risk than observed 
so far. Crude oil prices rose significantly in 
February-March 2012 oscillating in the range of 
US$122-126 per barrel owing mainly to 
escalation of geopolitical risks. Favourable 
figures from the US economy depicting a fast 
depreciation of the dollar and high imports of oil 
to china also provide support. Higher oil prices 
would add to inflation pressures, worsen 
growth prospects and raise the cost of fuel-
related subsidies in the government budget. 
With inflation being stickier than previously 
expected, the holding of interest rates seems 
feasible. 

Economic activity has slowed down and 
aggregate demand remains subdued. Quarterly 
GDP outturns indicate that economic activity 
contracted to minus 2.3 percent in Q2 2011/12 
from a growth of 2.3 percent in Q1 2011/12. 
Annual GDP growth forecast for 2011/12 has 
been revised downwards to 4.2 percent with 
increasing signs that it could be lower than 4.0 
percent. Despite the deceleration in growth, 
inflation risks remain. In light of the slowdown 
in economic activity and still high inflationary 
pressures and risk of capital flight, monetary 
policy points more to a neutral stance. The 
neutral monetary policy stance is also supported 
by the developments in monetary aggregates 
since the perverse sharp decline in their growth 
has been checked. The growth rates of monetary 
aggregates picked up in February 2012 after 
declining month-on-month since November 
2012. The month-on-month increase in 
monetary aggregates is an indication that BOU 

actions to reduce momentum of the decline in 
monetary aggregates have been effective.  Also 
pointing towards a neutral stance are the 
depreciation pressures. The Uganda Shilling 
depreciated in March 2012 with the mid-rate 
exchange rate depreciating by 6.8 percent on a 
monthly basis. Since the exchange rate is a 
strong anchor of inflation expectations, BOU 
needs to continue undertaking measures 
towards stabilizing the shilling. 

There has been significant decline in both 
headline and core inflation, however, due to 
increases in commodity prices and exchange 
rate depreciation one year ahead forecasts 
indicate slower disinflation than in the previous 
forecast. The severe downward risks to growth 
are still looming and BOU needs to remain 
cautious as signs of renewed inflationary 
pressures and exchange rate depreciation seem 
to be gaining momentum. The deterioration in 
the inflation outlook requires monetary 
tightening. Upside risks to inflation have 
increased from fiscal slippage and shilling 
depreciation and this requires further monetary 
policy tightening.  

BOU faces difficult challenges as the balance of 
risks remains highly uncertain and volatile and, 
monetary policy continues to face demanding 
trade-offs. It is quite demanding to strike a 
balance between different monetary policy 
considerations in a small open economy. With 
Non-food inflation remaining sticky downwards 
and not showing any signs of deceleration and, 
the risk that consumer price inflation will be 
stickier due to high oil prices is a worry to BOU. 
BOU will therefore maintain the CBR at 21 
percent in April 2012. The band on the CBR will 
remain at plus/minus 3 percentage points and 
the margin on the rediscount rate will be 
maintained at 4 percentage points on the CBR. 
Consequently, the rediscount rate and the Bank 
rate remain at 25 percent and 26 percent, 
respectively.  
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Appendix 
UGANDA: CURRENT ECONOMIC AND FINANCIAL INDICATORS (in billions of U Shs: end of month unless otherwise indicated)

Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12

Foreign Exchange Market
         Inter-Bank Purchases (US$M) 857.9 731.5 726.8 906.9 672.4 779.6 783.9 843.0 794.7 911.5 1,076.2 836.6 787.9
         Inter-Bank Sales (US$M) 854.0 739.1 746.7 931.2 670.7 800.1 792.1 782.8 779.8 856.2 898.5 760.5 781.2
         Cross currency trading (US$ million) 143.0 137.1 160.2 121.8 147.5 68.5 151.5 149.1 160.6 105.0 111.0 106.9 142.4
         Inter-Bank Mid-Rate (UShs/US$) 2,393.3 2,367.6 2,387.7 2,461.0 2,587.2 2,753.2 2,814.0 2,805.4 2,582.2 2,446.9 2,414.2 2,328.0 2,485.0
Foreign Exchange Reserves
Gross Foreign Reserves in months of  imports of goods and Services  3.9 3.8 3.7 3.5 4.1 3.9 3.6 3.7 3.7 3.7 4.0 4.0 4.1
Bank of Uganda  Foreign Exchange Reserves (US$ M) 2,356.0 2,366.2 2,298.1 2,179.8 2,583.0 2,439.4 2,244.7 2,366.6 2,344.6 2,399.0 2,526.4 2,555.5 2,561.2
Tax Revenue 402.1 347.6 405.6 423.8 499.5 413.6 417.2 421.5 390.1 474.4 629.1 437.8 440.5

Monetary and Credit Aggregates (2)
          Broad Money supply M3 9,760.3 9,708.8 9,915.3 10,437.7 10,438.7 10,836.4 10,665.1 10,480.1 10,495.4 10,426.6 9,967.6 10,264.7
          Foreign Exchange Accounts Deposits 2,351.1 2,275.3 2,309.6 2,492.0 2,510.5 2,883.8 2,948.8 2,751.2 2,799.5 2,788.5 2,580.2 2,590.3
          Money supply M2 7,409.3 7,433.5 7,605.6 7,945.7 7,928.2 7,952.6 7,716.3 7,728.9 2,799.5 2,788.5 2,580.2 2,590.3
             Currency in circulation 1,762.7 1,814.4 1,786.3 1,899.6 1,975.7 2,080.6 1,983.6 1,987.5 2,030.2 2,092.0 2,003.5 1,936.6
            Shilling denominated Demand deposits 2,662.4 2,617.2 2,800.0 2,825.3 2,555.1 2,689.5 2,582.0 2,662.8 2,566.2 2,477.8 2,474.2 2,730.7
            Shilling denominated Time and saving deposits 2,984.1 3,001.8 3,019.4 3,220.8 3,397.4 3,182.5 3,150.7 3,078.6 3,099.5 3,068.3 2,909.7 3,007.1
           Private Sector Credit 5,818.2 5,906.0 6,136.2 6,512.0 6,558.6 6,831.9 7,069.7 6,965.4 7,038.6 6,981.6 6,864.6 6,895.7

Weighted Average Interest Rates on Shilling Transactions.
           Demand Deposit Rate 1.2% 1.2% 1.2% 1.1% 1.2% 1.2% 1.2% 1.2% 1.3% 1.2% 1.3% 1.32
           Savings Deposit Rate 2.4% 2.4% 2.4% 2.3% 2.3% 2.3% 2.4% 2.4% 2.4% 2.3% 3.2% 3.2%
           Time Deposit Rate 9.7% 10.8% 10.4% 11.0% 13.0% 14.2% 14.4% 12.8% 19.9% 23.9% 21.2% 19.3%
           Lending Rate 20.0% 20.0% 19.9% 20.0% 21.7% 20.4% 23.3% 23.6% 25.4% 26.7% 27.3% 26.8%
Weighted Average Interest Rates on 
Foreign Exchange Transactions
           Demand Deposit Rate 1.1% 1.1% 1.1% 1.1% 1.1% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
           Savings Deposit Rate 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.6% 1.7% 1.7% 1.7% 1.9% 1.8%
           Time Deposit Rate 3.2% 3.5% 3.3% 2.4% 2.1% 3.9% 2.4% 3.8% 4.5% 4.1% 5.9% 9.2%
           Average Lending Rate 10.1% 9.9% 9.7% 9.4% 9.7% 9.8% 9.7% 9.5% 10.2% 10.1% 10.3% 10.2%
Treasury Bills 
              91 Days (End period Weighted Discount Rate) 8.2% 9.2% 10.6% 12.3% 13.4% 14.6% 15.7% 18.7% 20.5% 20.0% 20.5% 17.4% 15.7%
              182 Days (End period Weighted Discount Rate) 9.2% 10.4% 11.2% 12.7% 13.3% 14.7% 16.3% 18.4% 20.6% 20.1% 21.4% 16.4% 17.3%
              364 Days (End period Weighted Discount Rate) 9.0% 10.2% 11.2% 13.2% 12.8% 15.2% 16.6% 18.9% 19.6% 18.9% 19.8% 15.8% 16.9%
Treasury Bond Secondary Market rates
2-year Bond
Bid 11.1% 11.2% 11.1% 13.3% 14.7% 14.9% 16.3% 18.0% 18.8% 19.8% 19.7% 18.3% 16.1%
Offer 11.0% 11.1% 10.0% 13.1% 14.6% 14.8% 16.1% 17.9% 18.7% 19.7% 19.5% 18.2% 15.9%
5-year Bond
Bid 12.0% 12.3% 12.0% 13.8% 14.9% 15.5% 16.7% 17.7% 18.0% 17.8% 17.8% 17.5% 16.2%
offer 11.8% 12.1% 11.8% 13.6% 14.7% 15.4% 16.6% 17.6% 17.9% 17.7% 17.7% 17.3% 16.0%
10-year Bond
bid 13.4% 13.6% 13.4% 14.4% 15.0% 15.9% 16.9% 18.4% 18.8% 18.7% 18.7% 17.9% 16.9%
offer 13.2% 13.4% 13.2% 14.3% 14.9% 15.7% 16.7% 18.3% 18.7% 18.5% 18.4% 17.8% 16.7%
Bank of Uganda Rates (End Month)
            Rediscount Rate 13.3% 12.1% 13.7% 15.7% 16.0% 17.0% 21.0% 25.0% 28.0% 28.0% 27.0% 26.0% 25.0%
            Bank Rate 13.3% 13.1% 14.7% 16.7% 17.0% 18.0% 22.0% 26.0% 29.0% 29.0% 28.0% 27.0% 26.0%
CBR 13.0% 14.0% 16.0% 20.0% 23.0% 23.0% 23.0% 22.0% 21.0%
7-day Interbank Rate 9.8% 10.7% 10.3% 11.1% 15.0% 19.4% 20.6% 24.9% 26.1% 27.5% 28.2% 23.5% 25.0%

Overall Interbank Rate 7.9% 9.4% 7.8% 9.8% 13.2% 18.5% 19.7% 23.0% 23.8% 26.7% 27.0% 19.2% 21.8%

Consumer Price Index (Base 2005/06)
              Composite CPI, Annual percentage change. 11.2 14.1 16.0 15.7 18.8 21.4 28.3 30.4 29.0 27.0 25.7 25.4 21.1
              Core CPI, Annual percentage change 7.8 9.6 11.3 12.1 15.6 20.1 27.5 30.8 30.6 29.2 28.1 26.7 23.6
              Food crops CPI, Annual percentage change 29.1 39.3 44.2 39.0 42.3 33.7 38.8 35.3 25.8 20.4 13.5 21.4 10.1
              Elec, Fuel & Utilities (EFU) CPI, Annual percentage change 10.4 8.9 9.1 10.3 10.8 10.7 12.1 10.1 11.4 11.6 23.5 23.1 20.2
Producer Price Index for Manufacturing Sector
PPI-M Composite 219.0 221.9 223.3 230.5 238.2 256.0 266.6 270.2 268.0 265.8
PPI-M Local 196.4 200.4 201.5 209.5 216.4 225.1 238.2 244.7 243.4 245.6
PPI-M Export 301.0 300.4 303.2 307.8 319.2 366.5 369.1 363.3 357.5 340.7
Monthly Average Pump Prices of Petroleum Products
              Motor Spirit Premium (PMS) 3,382.0 3,484.0 3,495.0 3,576.0 3,621.5 3,693.6 3,864.2 3,878.0 3,827.0 3,869.0 3,808.0 3,479.4 3,491.4
              Diesel (AGO) 2,923.0 3,007.0 3,196.0 3,262.0 3,285.2 3,381.8 3,489.2 3,511.0 3,491.0 3,567.0 3,576.0 3,271.0 3,253.5
              Kerosene (BIK) 2,549.0 2,598.0 2,682.0 2,779.0 2,788.8 2,799.6 2,928.8 2,930.0 2,945.0 2,931.0 2,903.0 2,751.1 2,701.8

Source: Research Department, Bank of Uganda  
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Summary of Imports and Exports 

Im ports of Merchandise (US$ m illions)

Feb-11 Mar-11 Apr-11 May -11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12

T otal Im ports (c.i.f) 458.33 642.31 446.69 511.38 551.52 487 .40 545.59 499.42 480.42 521.04 522.49 521.80 530.42

o/w cost

T otal Im ports (fob) 37 5.46 523.97 365.34 419.66 452.14 400.43 447 .61 409.55 393.20 425.83 431.98 426.51 434.13

Government Imports 40.13 120.17 20.11 12.35 51.32 3.65 26.18 51.28 23.41 44.87 41.7 7 35.07 46.88

     Project 17 .91 10.87 16.29 9.67 15.84 1.7 8 12.96 9.06 11.7 1 20.30 33.29 10.26 19.54

     Non-Project 22.22 109.31 3.82 2.68 35.48 1.87 13.21 42.22 11.7 0 24.57 8.48 24.81 27 .34

Formal Private Sector Imports 330.96 399.62 341.17 402.86 395.95 392.02 415.69 354.7 2 365.81 37 7 .03 384.69 385.22 383.21

         Oil imports 53.48 69.87 65.68 7 0.29 7 0.25 69.69 7 8.43 67 .56 66.62 63.29 7 2.29 7 8.7 7 69.13

         Non-oil imports 27 7 .47 329.7 5 27 5.49 332.57 325.7 0 322.33 337 .26 287 .16 299.19 313.7 4 312.40 306.45 314.07

Estimated Private Sector Imports 4.38 4.18 4.06 4.44 4.87 4.7 6 5.7 4 3.55 3.97 3.94 5.52 6.22 4.04

Total Private Sector Imports 335.33 403.80 345.23 407 .30 400.82 396.7 8 421.43 358.27 369.7 9 380.97 390.21 391.44 387 .25

o/w freight

Total Imports 7 9.36 113.33 7 7 .92 87 .84 95.18 83.29 93.84 86.06 83.53 91.18 86.69 91.26 92.22

Government Imports 9.97 29.85 4.99 3.07 12.7 5 0.91 6.50 12.7 4 5.82 11.14 10.37 8.7 1 11 .64

     Project 4.45 2.7 0 4.05 2.40 3.93 0.44 3.22 2.25 2.91 5.04 8.27 2.55 4.85

     Non-Project 5.52 27 .15 0.95 0.67 8.81 0.47 3.28 10.49 2.91 6.10 2.11 6.16 6.7 9

Private Sector Imports 69.39 83.48 7 2.92 84.7 7 82.43 82.39 87 .34 7 3.32 7 7 .7 2 80.04 7 6.32 82.55 80.57

         Oil imports 13.28 17 .36 16.31 17 .46 17 .45 17 .31 19.48 16.7 8 16.55 15.7 2 17 .96 19.57 17 .17

         Non-oil imports 56.11 66.12 56.61 67 .31 64.98 65.08 67 .86 56.54 61.17 64.32 58.36 62.98 63.40

Private Sector through forex 69.39 83.48 7 1.89 83.62 82.38 81.09 87 .34 7 3.32 7 7 .66 80.04 7 6.32 82.55 80.57

o/w insurance

Total Imports 3.50 5.00 3.44 3.88 4.20 3.68 4.14 3.80 3.69 4.03 3.83 4.03 4.07

Government Imports 0.44 1.32 0.22 0.14 0.56 0.04 0.29 0.56 0.26 0.49 0.46 0.38 0.51

     Project 0.20 0.12 0.18 0.11 0.17 0.02 0.14 0.10 0.13 0.22 0.37 0.11 0.21

     Non-Project 0.24 1.20 0.04 0.03 0.39 0.02 0.14 0.46 0.13 0.27 0.09 0.27 0.30

Private Sector Imports 3.06 3.69 3.22 3.7 4 3.64 3.64 3.86 3.24 3.43 3.53 3.37 3.64 3.56

         Oil imports 0.59 0.7 7 0.7 2 0.7 7 0.7 7 0.7 6 0.86 0.7 4 0.7 3 0.69 0.7 9 0.86 0.7 6

         Non-oil imports 2.48 2.92 2.50 2.97 2.87 2.87 3.00 2.50 2.7 0 2.84 2.58 2.7 8 2.80

Private Sector through forex 3.06 3.69 3.17 3.69 3.64 3.58 3.86 3.24 3.43 3.53 3.37 3.64 3.56

Exports of m erchandise (US$ m illions)

Feb-11 Mar-11 Apr-11 May -11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12

T otal Exports 208.19 217 .25 194.90 219.7 6 231.843 225.008 222.280 234.430 192.7 55 211.57 5 224.169 213.282 225.516

T otal Form al Exports 17 9.33 192.04 17 1.93 190.25 200.037 192.250 185.7 49 205.152 167 .053 181.243 192.321 181.469 197 .522

1. Coffee (Value) 27 .83 34.10 26.87 40.02 57 .948 54.629 44.363 48.825 30.455 36.661 36.969 33.7 07 36.163

Volume ('000 60-Kg bags) 0.19 0.22 0.18 0.25 0.37 1 0.37 6 0.309 0.340 0.215 0.227 0.242 0.226 0.244

Av. unit value 2.39 2.55 2.54 2.63 2.604 2.423 2.391 2.391 2.358 2.688 2.543 2.481 2.467

2. Non-Coffee form al exports 151.50 157 .93 145.06 150.22 142.090 137 .620 141.386 156.326 136.598 144.583 155.352 147 .7 62 161.359

Electricity 1 .14 1.33 1.25 1.20 1.528 1.043 1.661 1.482 1.386 1.362 1.346 0.962 1.451

Gold 0.50 0.26 0.29 0.34 0.285 0.826 0.454 0.501 1.102 0.296 1.590 1.007 0.87 4

Cotton 17 .54 23.50 12.91 8.65 1.47 0 4.098 1.197 0.240 0.000 0.17 2 3.7 40 9.314 11.438

Tea 3.61 4.29 6.00 6.92 5.957 7 .107 5.505 5.909 6.333 6.7 53 6.87 2 7 .450 4.223

Tobacco 6.56 7 .26 3.80 4.7 2 4.325 2.490 3.187 3.998 2.958 6.525 5.425 7 .036 6.207

Fish & its prod. (excl. regional) 13.7 9 9.37 10.41 13.21 12.143 11.114 10.97 0 13.322 11.7 97 12.061 15.903 12.456 12.493

Hides & skins 2.86 3.25 3.06 2.59 3.004 2.119 1.915 2.567 3.829 3.229 2.542 2.549 3.453

Simsim 3.81 3.15 1.34 1.54 0.37 6 0.100 1.009 1.215 0.803 0.290 0.403 1.993 1.283

Maize 1.7 9 1.62 1.26 2.43 1.17 6 2.97 0 5.618 3.7 43 2.860 1.252 0.931 1.668 5.029

Beans 1.10 0.32 0.49 0.88 3.305 2.348 2.655 2.431 2.7 81 0.826 0.917 0.269 0.690

Flowers 4.45 3.86 3.68 5.50 4.941 5.47 8 5.166 4.609 4.033 3.57 6 3.292 4.7 22 4.911

Oil re-exports 7 .58 8.32 8.89 7 .93 8.7 7 9.38 7 .81 8.37 9.30 10.24 8.88 7 .09 11.68

Cobalt 1 .59 1.82 1.59 1.59 1.581 1.581 1.581 1.048 1.587 1.57 9 1.581 0.527 1.580

Others 85.18 89.58 90.11 92.7 3 93.230 86.964 92.657 106.890 87 .827 96.416 101.932 90.7 21 96.046  


