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Overview 
This report analyses the past and present 
economic and monetary developments in both 
the global and domestic economy. It assesses 
the external and domestic risks to price 
stability as of end January 2012. The report 
also assesses the future prospects for inflation 
and economic activity based on the outlook of 
both domestic and external factors. It is upon 
this analysis that Bank of Uganda decides the 
level of the Central Bank Rate (CBR) that will 
serve to ensure price stability. 
 
In January 2012, BOU continued to pursue a 

tight monetary policy stance by keeping the 
Central Bank Rate (CBR) unchanged at 23 
percent due to high inflationary pressures. 
Inflationary pressures, although waning were 
still heightened.   Bank of Uganda needed to 
maintain the tight monetary policy stance in 
order to bring down inflation to its medium 
term target of 5 percent. 
 
The tight monetary policy stance was also in 
view of the upside risk to inflation due to the 
depreciation of the exchange rate usually 
observed around January. The tight monetary 
policy however resulted into tense liquidity 
conditions in the banking system. 
Subsequently, BOU was in the short-term 
money market, injecting liquidity through 
reverse REPOs to fine tune short-term 
liquidity. Tight liquidity conditions if allowed 
to persist would have resulted in a structural 
liquidity stress in the banking system.  
 
The inflation data for January 2012 broadly 
confirms the BoU’s forecast. Inflation is still 
projected to stay above 10 percent for several 
months to come, before declining to around 5 
percent in the early 2013. The recent 

appreciation of the exchange rate is lending 
support to the disinflation. In addition, the 
underlying pace of monetary expansion and 
aggregate demand remains subdued and this 
will continue to offer support to the 
disinflation process. However, potential 
upside risks to inflation remain, largely due to 
likelihood of higher than anticipated increases 
in commodity prices, especially oil prices and 

the potential for a disorderly correction of 
global imbalances that could result in the 
shilling depreciating and therefore resulting in 
a prolonged inflationary situation. Looking 
ahead, it is essential for monetary policy to 
remain tight in order to bring inflation under 
control. This will ensure a firm anchoring of 
inflation expectations in line with the BoU’s 
aim of maintaining inflation rates close to 5 
percent over the medium term. Such 
anchoring is a prerequisite for monetary 
policy to make its contribution to supporting 
economic growth.  

 
Risks to the medium-term outlook for price 
developments remain broadly balanced. On 
the upside, they relate to higher than assumed 
increases in the exchange rate, administered 
prices, as well as increases in commodity 
prices. The main downside risks relate to the 
impact of weaker than expected growth in the 
domestically and globally. Recent data on 
manufacturing output and quarterly GDP 
indicate slack in the economic activity and the 
economic outlook remains subject to high 
uncertainty and downside risks. Furthermore, 
the monetary analysis indicates that the 
underlying pace of monetary expansion 
remains subdued. The annual growth rate of 
M3 decreased to 10.8 percent in December 
2011, from 30 percent at the beginning of the 
financial year of 2011/12, reflecting a drastic 
weakening of monetary dynamics towards the 
end of the 2011. The annual growth rates of 
loans private sector also decreased in 
December, and stood at 27.6 percent. The 
shillings loans to the private sector decreased 
to 24.4 percent from 28.4 percent in 
November while foreign currency 
denominated loans to 27 percent from 35 

percent in the same period. In addition, there 
are indications that bank lending conditions 
tightened, affecting loan supply in late 2011. It 
is not yet possible to draw firm conclusions 
from these developments, particularly given 
that the impact of the tight monetary policy 
on commercial banks’ lending is still 
unfolding and may not have been fully 
reflected in the December 2011 monetary 
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survey, however, the trend reflects contraction 

of economic activity in monthly ahead. 
 
On the global outlook front, downside risks to 
the global economic growth persist as 
economic activity continues to weaken due to 
the escalating euro area crisis, deteriorating 
bank-lending conditions across a number of 
developing countries as well as sharp declines 
in capital flows to emerging economies. The 
global economic growth is projected to grow 
at 3.3 percent in 2012 compared to 3.8 percent 
of 2011. However, upside risks to inflation 
have receded, partly due to weak global 
demand, economic slack and well-anchored 
inflation expectations. The subdued global 
demand growth, tensions in euro area 
sovereign debt markets and their impact on 
credit conditions, as well as the process of 
balance sheet adjustment in the financial and 
non-financial sectors, continue to dampen the 
underlying global growth momentum. This 
outlook will continue to depress Uganda’s 

economic outlook through trade and financial 

flows channels.  
 
Based on the global and domestic economic 
developments, a very cautious easing of 
monetary policy stance is warranted. BoU 
therefore reduced the CBR for the month of 
February by one percentage point to 22 
percent.  
 
The remainder of this issue of the Monthly 
Monetary Policy Review contains four 
sections. The first section reviews recent 
global economic development in regard to 
economic activity, inflation and financial 
markets and the implications to Ugandan 
economy. The second section describes 
domestic developments in relation to 
aggregate demand and supply, and financial 
sector. The third section analyses inflation 
development and outlook and last section 
gives policy implication for the month.  

 

1. Global Economic Developments and Prospects 

1.1 Real Economic Activity 

While the momentum in global growth 
slowed in the latter half of 2011, tentative 
signs of stabilisation in global economic 
activity continue to emerge. With the US still 
posting decent economic growth, and most 
emerging market economies still expanding, 
the world is still set to avoid a full brown 
recession. Indeed, in January 2012 the 
Purchasing Managers’ Index (PMI) for global 
all-industry output increased to 54.6, 
compared with 52.7 in December 2011. This 
was its highest reading since February 2011. 
The services activity index recorded an 
eleven-month high, while the manufacturing 

output index remained above the expansion-
contraction threshold of 50, although it was 
still below its long-term average. The PMI 
component for new orders also increased in 
January 2012, with the index increasing for 
both the manufacturing and the services 
sectors. However, the on-going and necessary 
balance sheet adjustment process as well as 
weaknesses in labour and housing markets in 

some major advanced economies continues to 
constrain the outlook for growth. In addition, 
concerns about a Greek default are likely to 
rumble on for the foreseeable future and 
further austerity measures are like to come 
elsewhere in the advanced economies and 
these are expected to contract economic 
activity is in most of 2012. In emerging 
economies, growth remains solid, albeit 
moderating on account of both weaker 
external and domestic demand. Overall, the 
risk of a recession in the Eurozone has risen 
and financial conditions continue to worsen. 
The situation in the region remains highly 

uncertain and how events unfold from this 
point depends crucially on the policy 
measures taken by European leaders over the 
next few months.  
 
Indeed, business and consumer confidence in 
most of the advanced economies with the 
exception of the US have continued to be 
weak as shown in Figures 1 and 2. In the 
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United States, economic activity gained 

momentum gradually in the fourth quarter of 
2011, after growing at a slow pace in  the first 
half of the year. US real GDP increased by 2.8 
percent in annualised terms in the fourth 
quarter of 2011, up from 1.8 percent in the 
previous quarter. The expansion in the fourth 
quarter was driven primarily by consumer 
spending, as well as by the change in private 
inventories. Residential investment picked up 
strongly, while net exports contributed 
negatively to growth. Real disposable personal 
income growth recovered, but was still below 
the growth rate of real consumption. 
However, there are downside risks to further 
growth arising from high expectations of a 
recession in Europe, high unemployment rate 
standing at 8.5 percent and fiscal spending 
cuts. 
 
Both China and the U.K had a contraction in 
their annual real GDP growth in Q4 2011.  
China’s GDP growth for Q4 2011 declined to 

8.9 percent from 9.1 percent in Q3 2011, its 

lowest in two and a half years. The 
contraction was attributed to weak export 
demand and slow growth in fixed asset 
investment also implying a declining real 
estate sector. The declining economic 
conditions in China might indicate that a 
stance of policy easing might be maintained.  

 
Figure 2: Consumer Confidence Index 

 
Source: OECD Statistics 

Figure 1: Business Confidence Index (BCI) 

 
Source: OECD Statistics 

 

1.2 Global Inflation 

Inflationary pressures have been contained 
amongst the advanced economies. 
Inflationary dynamics continue to remain 
relatively contained in advanced economies. 

In the OECD area, annual headline consumer 
price inflation stood at 2.9 percent in 
December 2011, compared with 3.1percent in 
November 2011. Excluding food and energy, 
the annual inflation rate remained unchanged 
at 2.0 percent in December. Annual inflation 
in the Eurozone declined to 2.7 percent in 
December 2011 from 3.0 percent in 
November 2011. The slowdown in inflation is 

attributed to slow economic recovery, rising 
unemployment and expectations of a 
recession. In addition, the moderation of 
energy prices has also led to lower inflation. 

The decline in inflation is expected to 
continue in most of 2012 providing room for 
further interest rate cuts to boost economic 
recovery.  The global all-industry input prices 
index rose to 55.9 in December 2011 but 
remained below the peaks seen in most of 
2011. Cost trends were especially lower in the 
manufacturing sector due to low economic 
activity. There are evidences that inflationary 



Monetary Policy Report, February, 2012 Page 6 

pressures have not completely waned off as is 

seen by the persistently high costs in the 
global service sector.  
 
UK’s inflation has continued to ease, but 
remains elevated. Annual CPI inflation 
declined to 4.2 percent in December from 4.8 
percent in November, while CPI inflation 
excluding energy and unprocessed food 
declined by 0.2 percentage point to 3.4 
percent. The gradual diminishing of certain 
temporary factors (higher past commodity 
prices, large electricity price increases in the 
autumn of 2011 and the increase in the rate of 
VAT in January 2011), as well as the 
existence of spare capacity, should contribute 

to dampening inflationary pressures.  
 
Annual CPI inflation in the US declined to 
3.0 percent in December 2011 from 3.4percent 
in the previous month. This was the third 
consecutive decline following the peak in 
September (3.9 percent), mainly resulting 
from the easing of energy prices. Excluding 
food and energy, core CPI inflation remained 
unchanged from the previous month, at an 
annual rate of 2.2 percent. Recent 
developments in core inflation partly reflect 
some stabilisation in the growth rates of 
housing and transportation costs. With regard 

to price developments in Japan, annual 

headline CPI inflation increased in December 
to -0.2 percent, compared with -0.5 percent in 
the previous month. Excluding fresh food, 
annual CPI inflation was -0.1percent in 
December, up from -0.2percent in November, 
while annual CPI inflation excluding food 
and energy remained at -1.1 percent.  
 
In emerging economies, inflationary pressures 
have declined though the underlying pressures 
remain elevated. Annual CPI inflation in 
China declined to 4.1 percent in December, 
close to the authorities’ annual target of 4.0 
percent. The decrease in CPI inflation during 
the fourth quarter of 2011 was driven mainly 
by food prices, but also lately by the prices of 
non-food items. Producer prices also declined 
sharply in year-on-year terms to 1.7 percent in 
December. The outlook remains for a further 
slowdown in prices in 2012. India’s Whole 
Sale Price Index (WPI) for December 2011 
declined to a two-year low of 7.47 percent 
from 9.1 percent in November 2011. 
Similarly, Brazil’s annual inflation for 
December 2011 declined to 6.5 percent from 
6.6 percent in November 2011. The 
developments in global inflation are 

summarised in Figure 3.  

 

Figure 3: CPI Annual Changes 

 
Source: OECD Statistics 
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1.3 Global Financial and Commodities Markets 

The Eurozone is susceptible to renewed bouts 
of financial volatility, as doubts remain over 
whether the measures taken to data are 
sufficient to contain the sovereign debt crisis 
and strengthen the banking system. The 
resurgence of concerns about the fiscal 
sustainability of Europe and the large 
exposure of private banks led to a rise in the 
credit default swaps1. Contagion to emerging 
and developing markets has also been 
observed. Between the end of July and 
October 2011, the spreads on debt in 

developing economies rose by 130 basis 
points. By early January 2012, bond spreads 
for emerging economies had widened by 117 
basis points from their July 2011 levels. 
 
Despite the fact that global oil demand 
declined in January 2012, oil prices increased. 
Brent crude oil prices stood at USD 115 per 
barrel at the end of January 2012, which is 
and 25 percent higher than at the beginning of 
2011. The increase oil prices was largely due 
to the implementation of sanctions by the 
European Union on Iranian oil exports. In Q4 
2011, global oil demand declined by 0.3 
million barrels per day leading to a downward 
revision of oil demand growth for 2012 to 1.1 
million from 1.3 million barrels per day. 
Looking ahead, however, with futures 
contracts for December 2013 trading at USD 
107.7 per barrel, there is an indication that oil 
prices could decline. There have been some 
signs of weakness on the  demand side 
associated with concerns over the global 
macroeconomic environment. This is the case 
especially for demand in developed 
economies, whereas demand in emerging 
economies has proved more resilient. Against 
this background, the International Energy 

Agency has repeatedly downgraded its 
demand projections for 2012. At the same 
time, concerns over the supply side have 
sustained prices at high levels. The EU has 
imposed an embargo on Iranian oil exports as 

                                                           
1
 A  Credit Default Swap is a form of insurance meant to 

reimburse debt holders if the bond provider defaults on 
payment. 

of 1 July 2012, so market tightness can be 
expected thereafter. 
 
On aggregate, prices of non-energy 
commodities increased somewhat in the 
course of January. More specifically, food 
prices remained broadly stable, and metal 
prices were sustained by strong imports from 
emerging economies. In aggregate US dollar 
terms, the price index for non-energy 
commodities was about 14% lower towards 
the end of January than at the beginning of 

2011. 
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1.4 Global Economic Outlook 

Against the strong cyclical headwinds in the 
advanced economies, domestic economic 
activity is expected to moderate further, in the 
first-half of 2012. With the weakness in the 
external environment likely to persist, the 
Ugandan economy will expand more slowly 
in 2012 recording growth of 4-5 percent. 
While some pickup is envisioned in the 
second half of the year, the underlying 
recovery momentum is likely to be modest 
capped by structural fragilities. Should there 
be a severe financial crisis in the advanced 

economies, the Ugandan economy will be 
more adversely affected. However, as 
economic activity slows and output gap 
widens, inflationary pressures should ease 
further. The global economic outlook is still 
marred with significant risks and fragility. In 
Q4 2011, the global economy entered a new 
dangerous phase marked by intensification of 
the euro debt crisis. Because of these risks and 
high expectations of contagion of the euro 
debt crisis to other advanced, emerging and 
developing economies, both the IMF and 
World Bank revised global growth for 2012 
downwards to 3.25 percent and 2.5 percent, 

respectively from 4.0 percent and 3.6 percent 
respectively.  Similarly, world trade for 2012 
is expected to expand only by 4.7 percent in 
2012 from 6.6 percent in 2011. 
 
Other risks to global economic recovery 
include the possibility that political instability 
in the Middle East and North Africa region 
and the imposition of sanctions on Iranian oil 
exports by the European Union might lead to 
higher volatility in oil prices. Also, there are 
high expectations that China might not be 
able to sustain high growth levels.   
 

Expectations remain high that the euro area 
might go into a recession in 2012 as sovereign 
debt yields continue to rise, banks deleverage 
on the real economy and fiscal consolidation 
is emphasised. Advanced economies are 
expected to expand by 1.5 percent on average 
for 2012-2013. Emerging economies are 
expected to grow at an average of 5.75 percent 

in 2012 lower than the 2010-2011 estimates of 
6.34 percent. Emerging and transition 
economies, particularly the BRIC economies 
remain vulnerable to economic conditions in 
the developed world. China, which was 
initially forecast to have the most robust 
growth in 2012, is also expected to have lower 
growth with Q1 2012 growth expected to drop 
to 8 percent from 8.9 percent in Q4 2011 and 
9.7 percent in Q1 2011.  Growth projection 
for developing economies has been revised 
downwards to 5.4 and 6.0 percent from 6.2 

and 6.3 in 2012 and 2013, respectively.  
 
Global financial markets are marred by 
uncertainty and volatility as global economic 
conditions remain bleak. Recovery in the 
global financial markets remains pivotal to a 
speedy global growth prospects. If countries, 
particularly the advanced economies continue 
to be denied financing for their deficits, a 
financial crisis remains highly likely. For 
2012, the outlook for oil prices remains 
uncertain because of the recent imposition of 
EU sanctions on oil imports from Iran.  For 
non-oil commodities, prices are expected to 

decline further in 2012 by about 14 percent 
due to improved supply conditions and a 
slowing global economy.  
 
Inflationary pressures are expected to abate in 
2012 due to low global demand, subdued 
wage pressure due to high unemployment in 
most advanced economies and lower 
commodity prices. Inflation in the advanced 
economies might drop to about 1.5 percent in 
2012 from 2011’s average of 2.75 percent. For 
the emerging and developing economies, 
inflation might decline to 6.25 percent in 2012 
from over 7.25 percent in 2011.  

 
Irrespective of the gloomy global outlook and 
downward revision of projections for key 
indicators, the confidence is that the global 
economy might only continue to decelerate 
but not collapse. Importantly, the prevention 
of sovereign debt distress especially for the 
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euro zone is the pinnacle of resolving the on- going global economic woes.  

1.5 Regional Economic Developments and Prospects  

The East African economies continued to 
grow despite multiple shocks arising from the 
Euro debt crisis, the slowdown of the global 
economy coupled with volatile food and fuel 
prices. However, there are significant 
variations in economic performance reflecting 
a wide range of factors. The weakness in 
external demand and severe tightening of 
monetary policy in some countries like 
Uganda and Kenya have dented growth in 
these countries, while in the economies that 

rely on mineral exports like Tanzania with 
more than 40 percent of exports being gold 
whose prices have surged on international 
market, the commodity prices have bolstered 
growth. In January 2012, inflation in Kenya 
eased to 18.3 percent from 18.9 percent in 
December 2011. Inflationary pressures also 
eased in Tanzania and Rwanda to 19.7 
percent and 7.8 percent respectively in 
January 2012 from 19.8 percent and 8.34 
percent, in the previous month, on account of 
the declining cost-push effects of oil and food 
prices. However, inflation in Burundi 
increased to 22 percent in January 2012, from 

14.9 percent in December 2011. 
 
In January 2012, the East African Central 
Banks maintained a tight monetary policy 
stance in order to rein in the second round 
effects of inflation and maintain stability in 
the foreign exchange markets. Although 
inflation in Kenya declined in January 2012, 
the Central Bank of Kenya (CBK) maintained 
its key-lending rate at 18.0 percent for 
February 2012, noting that credit growth 
needed to continue slowing. The National 
Bank of Rwanda also maintained its key-

lending rate at 7.0 percent in January 2012. 
As a result of the tight monetary policy 
stance, interest rates in the region rose. In 
Kenya, the monthly average weighted 
annualized yields for the 91-day, 182-day, and 
364-day papers rose to 20.6, 20.8, and 22.0 

percent, respectively, during the month from 
18.7, 18.4, and 21.0 percent, in December 
2011. Similarly, the monthly average 
weighted annualized yields for the 91-day, 
182-day, and 364-day papers in Tanzania rose 
to 13.7, 17.7, and 18.4 percent, respectively 
during the month from 12.9, 17.4, and 19.6 
percent in December 2011.  
 
The currencies of the EAC countries 
appreciated month-on-month as a result of the 

tight liquidity in the money markets but 
depreciated on annual basis, mainly on 
account of a widening current account 
deficits. On a monthly basis, the Kenya 
Shilling appreciated by 0.6 percent to an 
average midrate of KES 86.31/US$, while the 
Tanzania Shilling appreciated by 3.6 percent 
to an average midrate of TZS 1,582.14/US$. 
However, the Rwanda Franc depreciated by 
0.1 percent to an average midrate of RWF 
604.26/US$, over the same period. On annual 
basis, the Kenya Shilling, Tanzania Shillings 
and Burundi Franc recorded annual 
depreciations of 6.6 percent, 6.7 percent and 

5.2 percent, respectively, in January 2012. 
Similarly, the Rwanda Francs depreciated by 
1.3 percent over the same period.  
 
The underlying factors supporting growth 
dynamics in East Africa are expected to 
continue over the next year. According to the 
World Bank, the economies of Rwanda, 
Tanzania, Kenya and Burundi are expected to 
grow by 7.6, 6.7, 5.0 and 4.7 percent, 
respectively in 2012 as compared to expected 
growth rates of 8.8, 6.4, 4.3 and 4.4 percent in 
2011. The major downside risks to the 

macroeconomic outlook for the region arise 
from the euro debt crisis, slower growth in the 
global economy, lower commodity prices and 
heightened uncertainty in the global financial 
markets.  
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1.6 Implications for the Ugandan economy 

The protracted weakness in the advanced 
economies is expected to spill over into 
Ugandan economy through the trade and 
financial channels. The financial stress in the 
advanced economies could potentially have 
adverse impact to Uganda if it causes a 
sudden reversal of capital flows as a result of 
global financial conditions. This would crimp 
economic growth given the stimulus policy 
constraining environment the economy is 
currently in.  
  
Given the increasing integration of the 

Ugandan economy into the global economy, 
Uganda will need to adequately prepare to 
deal with the short and long term effects of a 

slowing global economy. As observed in the 
global outlook, financial sector risks have 
accelerated implying that countries like 
Uganda might face a freeze up in funding 
from the global financial markets. This might 
require reductions in government and private 
sector spending.  
 
In particular, the global slowdown is likely to 
put more pressure on the Uganda’s balance of 
payments and income from commodity 
exports. Remittances from migrant workers, 
trade volumes and investment might also 

decline significantly. This could put pressure 
on the exchange rate but equally also on 
aggregate demand.  

 

2.  Domestic economy 

2.1  Monetary Policy Actions in January 2012 

Although inflation continued to decline in 
December 2011, BoU maintained a tight 
monetary policy stance in January 2012 due 
to the heightened risks to inflation. BoU also 
needed to uphold the gains registered on the 
levels of inflation. Accordingly, CBR was 

maintained at 23 percent, however, given 
BoU’s concerns on economic growth, the 
band around the CBR was reduced by 100 
basis points to plus /minus 300 basis points 
from plus/minus 400 basis points in the 
previous month. Consequently, the margin on 
the rediscount rate was reduced to 400 basis 
points. The rediscount rate and the bank rate 
for January 2012 thus fell to 27 percent and 28 
percent, respectively. The rate for BoU’s 
intervention in the money market also 
reduced to 25 percent for reverse REPOs and 
23 percent for REPOs.  
 
In a bid to align structural liquidity with levels 
consistent with the monetary policy stance for 
the month, BoU issued treasury securities. 
The average yields on the government papers 
rose consistent with the tight monetary policy 
stance.  

 
BoU also issued reverse REPOs to fine tune 
short term liquidity conditions, the result was 
a net injection of Shs. 201.0 billion and the 
outstanding stock of reverse REPOs stood at 
Shs. 175.0 billion. Liquidity conditions in the 

banking system however remained tight 
throughout the month leading to relatively 
high interbank money market rates with the 
weighted average 7-day interbank money 
market rate trending above the upper bound 
of the CBR in during the entire month.  
 
BoU continued with the daily purchase of 
US$ 1.7 million for reserve build-up during 
the month. In addition, BoU carried out seven 
targeted purchases from the interbank foreign 
exchange market (IFEM) worth US$ 140 
million and targeted sale to UETCL worth 
US$ 48 million.  BOU’s actions in the IFEM 
during the month resulted in a net purchase of 
US$ 127.3 million. BoU’s reserve assets as at 
end January 2012 amount to US$ 2.5 billion. 
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2.2 Financial Sector Developments 

2.2.1 Interbank Money Market rates 

Money market rates remained high in January 
2012 resulting from high demand for liquidity 
in the banking system amidst limited supply 
largely due to BOU’s tight monetary policy 
stance. The weighted average 7-day rate 
oscillated above the upper bound of the CBR 
for the entire month with some transactions 

carried out at rates as high as 32 percent.  The 
evolution of the 7 –day rates is shown in 
Figure 4. The weighted average 7-day 
interbank money market rate for January 2012 
was 28.6 percent, which was 110 basis points 
higher than 27.5 percent realised in December 
2011.

 

Figure 4: Evolution of the 7-day interbank rate  
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The overall and overnight weighted average 

interbank rates were recorded at 26.2 percent 

and 26.3 percent, respectively compared to 

26.7 percent and 25.4 percent in December 

2011. The developments in the interbank 

money market and REPO market are as 

shown in Table 1. 

 

Table 1: Weighted REPO/Reverse REPO and Domestic Interbank Money Market rates 

 

Reverse REPO Interbank 

  Dec-11 Jan-12 Dec-11 Jan-12 

Overnight 26.00 25.00 25.37 26.27 

2-6 days 25.33 
 

26.45 22.22 

7 days 25.00 25.00 27.49 28.55 

> 7 days 25.00 25.00 27.42 29.42 

Overall 25.33 25.00 26.68 26.21 

Source: Bank of Uganda 
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2.2.2 Treasury Securities Market 

In order to align structural liquidity with the 
monetary policy stance for the month, BOU 
conducted two Treasury bill auctions worth 
Shs.110 billion and Shs. 100 billion, 
respectively. There was high demand for the 
government papers depicted by the 
oversubscriptions in the two auctions of Shs. 
25.8 billion and Shs. 194.9 billion respectively 
for the first and second Treasury bill auctions. 
However, some bids in both auctions were 
rejected so as to avoid a sharp rise in the 
annualized yields. In the first auction, bids 
worth 2.8 billion of the 182-day paper were 
rejected while in the second auction, bids 
worth Shs. 3.0 billion of the 91-day and Shs. 
7.1 billion of the 182-day paper were rejected.  
The average yield on the 182-day and 364-day 
papers rose having fallen the previous month 
while the average yield on 91-day paper 
continued to rise. The   annualized yields for 
the 91-day, 182-day and 364-day papers rose 
to 23.1 percent, 24.8 percent and 24.5 percent, 
respectively, from 22.9 percent, 23.5 percent 
and 22.4 percent, in December 2011.  
 
The secondary market of treasury bills was 

also active in January 2012. Total trades of 

treasury bills in the secondary market 
amounted to Shs. 78. 1 billion in January 
2012 compared to Shs. 75.4 billion in 
December 2011. Annualised rates increased 
with rates on securities of less than 91-days, 
182- days and 364-days at 27.1 percent, 23.6 
percent and 22.5 percent, respectively 
compared to 14.4 percent, 21.3 percent and 
21.9 percent respectively.    
 
BoU also issued and sold a new 3-year 
Treasury bond worth Shs. 95.0 billion at a 
cost of Shs. 72.9 billion. The auction was 
oversubscribed by Shs. 185.6 billion and the 
annualised yields declined to 21.1 percent 
from 23.8 percent during the last auction of 
the same tenor.  
 
The over subscriptions in the auctions could 
be a reflection of the anchoring of short-term 
inflation expectations. The secondary bond 
market was also active in January 2012 
registering 59 transactions worth Shs. 67.0 
billion compared to 5 transactions worth Shs. 
8.4 billion in December 2011. Developments 
in Treasury bill yields are shown in Figure 5.

Figure 5: Treasury bill yields, January 2009 to January 2012 
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2.2.3 Commercial Banks’ interest rates 

In December 2011 interest rates on savings 
deposits remained broadly unchanged from 
the previous month. In particular, savings 

interest rates declined marginally but interest 
rates on time deposits increased more 
markedly in the same period by about 3.9 
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percentage points. The hike in the time 

deposit rates is attributed to deposit 
mobilization efforts by banks as an attempt to 
meet short-term liquidity shortfalls. 
Commercial banks weighted average lending 
rates increased slightly by about 70 basis 
points to 26.76 percent in December 2011. A 
significant pass-through of changes in CBR to 
bank lending rates has already occurred and 
lending interest rates could start easing in the 
months ahead.   

 

However, there exists a difference in lending 
rates to different sectors probably because of 
the diversity in risk with some sectors having 
higher weighted lending rates than others as 
seen in Table 2. Consequently and largely on 
account of a significantly higher time deposit 
rate, the spread between the lending and time-
deposit rates narrowed further to 2.9 
percentage points in December 2011 from 6.0 
percentage points in November 2011. 

 

Table 2: Weighted average Lending Rates per Sector  

Sector Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 

Agriculture 22.7 23.0 22.0 24.8 25.0 28.1 

Manufacturing 19.7 19.5 21.3 21.4 23.8 26.4 

Trade 22.5 21.8 24.5 25.3 26.7 26.4 

Transport and Communication. 19.4 16.1 22.4 19.1 26.0 23.1 

Electricity and Water 21.8 21.8 24.0 26.7 24.0 30.0 

Residential Mortgage 21.3 21.8 24.4 23.5 26.8 23.8 

Commercial Mortgage 19.6 19.8 24.1 25.0 24.9 26.1 

Land Purchase 26.6 24.7 24.4 24.2 28.6 28.8 

Other (Building, Construction and real 

estate) 
20.0 21.6 24.0 24.3 27.0 28.0 

Business Services 23.9 26.1 26.3 23.0 28.2 27.9 

Community, Social and Other Services 24.0 23.1 26.0 24.7 25.3 27.0 

Personal and household loans 21.7 21.9 23.1 25.0 25.7 27.4 

Source: Bank of Uganda 

 

Lending rates on foreign currency 
denominated loans declined marginally 
increased by 10 basis points to 11.1 percent 
from 10.2 percent in the previous month. The 
foreign currency time deposit rates however 
declined by 10 basis points to 1.5 percent 
while saving and demand deposit rates on 

foreign currency remained stable at 1.7 
percent and 1.0 percent, respectively. The 
spread on foreign currency denominated loans 
thus remained constant at 8.6 percentage 
points observed in the November 2011. 
Developments in commercial banks’ lending 
and deposit rates are shown in Table 3. 

 

Table 3: Commercial bank lending and deposit rates   

Source: Bank of Uganda 

 

Rates Local currency denomination   Foreign currency denomination   

  Aug-11 Sept-11 Oct-11 Nov-11 Dec-11 Aug-11 Sept-11 Oct-11 Nov-11 Dec-11 

Lending  21.3 23.3 23.5 26.0 26.7 9.8 9.7 9.5 10.2 10.1 

Demand 1.2 1.2 1.2 1.3 1.2 1.0 1.0 1.0 1.0 1.0 

Saving 2.3 2.4 2.4 2.4 2.3 1.5 1.6 1.7 1.7 1.7 

Time 14.2 14.4 12.8 19.9 23.9 2.4 1.5 1.5 1.6 1.5 

Spread 7.1 8.9 10.7 6.0 2.9 7.4 8.2 8.0 8.6 8.6 
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2.2.4 Developments in monetary aggregates 

In line with BOU’s tight monetary policy 
stance, the growth of monetary aggregates has 
markedly decelerated since July 2011. On a 
monthly basis in December 2011, M1, M2 
and M3 declined by 0.6 percent, 0.8 percent 
and 0.7 percent, respectively. Similarly, on a 
quarter-on-quarter and year-on-year basis, 
monetary aggregates decelerated as seen in 

Table 4. The month-on-month decline in M1 
was a result of a fall in demand deposits of 3.4 
percent that more than offset an increase in 
Circulation (CIC) of 3.0 percent. The noted 
increase in Currency in Circulation (CIC) is in 
line with the seasonality trends usually 
observed in the month of December.  

 

Table 4: Growth rates in monetary aggregates  

Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

Y -o-Y  growth in M3 30.3 27.8 23.4 18.7 11.4 10.6

Y -o-Y  growth in M2 28.6 22.4 16.7 14.6 5.6 4.8

Y -o-Y  growth in M1 26.7 23.7 18.6 17.7 5.5 3.8

Y -o-Y  growth in PSC 41.7 45.2 46.6 37.0 29.0 28.0

Quarter ly  growth in M3 7.5 9.3 2.2 0.4 -1.6 -2.2

Quarter ly  growth in M2 6.7 4.6 -2.9 -2.5 -0.3 -1.0

Quarter ly  growth in M1 2.2 4.0 -3.4 2.6 0.0 -0.4

Quarter ly  growth in PSC 11.1 11.3 8.6 6.2 2.7 2.6
 

 Source: Bank of Uganda 

The decline in M2 growth resulted from the 
0.6 percent decline in M1 as well as the 1.0 
percent drop recorded in time and savings 
deposits. The monthly decline in M3 was 

driven by both the drop in M2 and foreign 
currency deposits by 0.7 and 0.4 percent, 
respectively. The evolution of commercial 
bank deposits is illustrated in Figure6. 

Figure 6: Evolution of deposits liabilities (Jan 2011-December 2011) 
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2.2.5 Private Sector Credit 

Private sector credit continued to decelerate 
recording an annual growth rate of 28.0 
percent in December 2011 compared to a 34.2 
percent growth in November 2011 as shown 
in Table 4. On a monthly basis, private sector 
credit declined by 0.9 percent in December 
2011 compared to a 1.2 percent increase 
recorded in the previous month. The 0.9 
percent decline is largely on account of the 
decline in shilling denominated loans of 1.2 
percent in December 2011 compared to the 
0.1 percent increase recorded in the shilling 
equivalent of foreign exchange denominated 
loans. In addition, foreign currency (US$) 
denominated lending increased by 3.1 percent 
in December 2011 compared to 4.8 percent 
increase recorded in November 2011. 

Table 4: Private sector credit developments 
 

Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

Monthly

Forex denominated loans (US$) 0.6% -1.5% 4.7% 1.4% 4.8% 3.1%

Forex denominated loans (Shs.) 0.1% 6.4% 5.5% -7.6% 3.7% 0.1%

Shilling Denominated loans 0.8% 3.2% 2.6% 1.2% 0.2% -1.2%

PSC 0.6% 4.1% 3.5% -1.4% 1.2% -0.9%

Annual 

Forex denominated loans (US$) 46.3% 40.1% 40.6% 32.1% 34.5% 26.9%

Forex denominated loans (Shs.) 71.2% 74.1% 78.3% 49.9% 49.2% 37.0%

Shilling Denominated loans 31.5% 35.1% 35.9% 32.2% 28.4% 24.4%

PSC 40.9% 44.6% 46.4% 36.7% 33.8% 27.8%  

With the exception of the Manufacturing 
Sector, annual sectoral credit growth slowed 
down in December 2011 relative to the 
previous month.  In annual terms, commercial 
banks’ credit to the Transport & 
Communication and trade fell to 5.8 percent 
and 16.4 percent respectively from 27.7 
percent and 29.6 percent in the preceding 
month. The agriculture and building, 
mortgage, construction and real estate sectors 
also recorded lower credit growth of 24.7 
percent and 37.6 percent compared to 32.3 
percent and 40.6 percent in the previous 
month. Further, credit for consumption 
proxied by personal and household loans fell 
to 40.2 percent from 48.2 percent on an 
annual basis. The fall in annual growth of the 
loans to the personal and household sector in 
December 2011 follows five months of 
sustained growth and augurs well with BoU’s 
objective to reduce inflation in the near term. 
On the other hand, loans to the 
manufacturing sector increased to 21.6 
percent from 19.6 percent in annual terms due 
to increased lending to the wood, wood 
products & furniture and the food, beverages 

& tobacco subsectors. The sectoral growth 
rates of private sector credit are shown in 
Figure 7. 

Figure 7: Commercial Banks’ Credit to the Private Sector 

-20.00%

-10.00%

0.00%

10.00%

20.00%

30.00%

40.00%

50.00%

60.00%

70.00%

80.00%

Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

A
n

n
u

a
l 

%
 c

h
a

n
g

e

Agriculture Manufacturing Trade Transport and Communication Building, Mortgage, Construction and Real Estate Personal Loans and Household Loans

 
Source: Bank of Uganda 

 

 



Monetary Policy Report, February, 2012 Page 16 

In terms of sectoral distribution, the building, 

mortgage, construction & real estate trade 
held the highest proportion of total private 
sector credit at 21.0 percent in December 2011 
compared to 20.5 percent in the previous 
month. The trade & commerce sector and 
personal & household sectors’ shares stood at 
20.8 percent and 16.2 percent respectively in 
December 2011 from 22.0 percent and 17.2 
percent in the preceding month. The share of 
the manufacturing sector was 12.7 percent 
compared to 12.4 percent in the previous 
month.  
 

The slowdown in lending in December 2011 

is mirrored in net credit extensions. Net credit 
extensions for December 2011 fell to minus 

57.9 billion, a significant reduction from the 
Shs. 76.5 billion in November 2011. This fall 
in net extensions is a result of reduced loan 
extensions coupled with increased loan 
recoveries. In December 2011, new loan 
disbursements were lower by Shs. 74.9 billion 
relative to November 2011 while recoveries 
increased by Shs. 59.5 billion. Developments 
in new loan extensions and recoveries are 
shown in Figure 8.  

Figure 8: Credit Extensions and Recoveries 
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Further, both the demand for and supply of 
credit proxied by the number of loan 
applications and loan approvals continued to 
fall significantly by 3893 and 2546, 
respectively in December 2011 as shown in 
Table 5. While in November 2011, 
applications and loan approvals fell by 928 
and 264 respectively. In volume terms, the 
amount of loan applications decreased by Shs. 
244 billion relative to an increase of Shs. 32 in 

the previous month, while the amount of loan 

approvals fell further by 87 billion relative to 
the preceding month’s fall of 32 billion. The 
month-on-month reduction in the demand for 
credit may in part be explained by increased 
cost of credit as a result of the tight monetary 
policy stance by BOU while the supply could 
be a precautionary measure undertaken by 
banks towards the risk of loan defaults. As 
illustrated in Figure 8, the lending rate has 
maintained an upward trend since August 

2011.
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Table 5: Analysis of demand and supply for credit. 

Demand and Supply of Credit

Jul. 11 Aug. 11 Sept 11 Oct. 11 Nov. 11 Dec. 11

Loan Applications Recieved 20,609         22,656   19,161  18,486  17,558    13,665    

Amount appplied for, Shs. Billion 737              802       1,105    650       682        438        

Loan Applications Approved 20,421         18,987   17,417  16,806  16,542    13,996    

Amount approved, Shs. Billion 460              444       809       510       423        391        

 

2.3 Growth, Output and Aggregate Demand 

2.3.1 Aggregate demand  

The state of aggregate demand is proxied by 
various indicators broadly assessing the 
performance of government expenditure, 
private consumption expenditure, investment 
expenditure and net exports. The evolution of 
the monetary aggregates is used to capture 
private consumption, while fiscal activities 
indicate government consumption and 
Investment spending. The evolution in the 
balance of payments component, specifically 
import activity is used to assess the level of 
external demand.  
 

Broad money growth tends to be a good 
leading indicator of consumer price inflation 
in the medium to longer term. However, 
business cycle-related developments in real 
broad money growth are also linked to real 
GDP growth as money demand is also 
influenced by portfolio considerations related 
to developments in economic activity. Real 
broad money growth tends to decline when 
economic activities are subdued.  
 
Analysis of the real currency in circulation 
(CIC) shows a continuous decline over the 
past six months to an annual growth rate of 

minus 7 percent in December 2011 from minus 

3 percent in November 2011. Since, the 
biggest proportion of transactions in Uganda 
remain cash based, changes in the real CIC 
provide a direct interpretation of the level of 
private consumption spending. Owing to the 
rather tight monetary policy stance BOU has 
been pursuing over the recent past to curb the 
increased inflationary pressures, the Real CIC 
has decelerated markedly. This deceleration in 
the growth in Real CIC should have partly 
contributed to the slowdown in economic 
activity that has been witnessed recently. The 

developments in real CIC are shown in Figure 
9.  
 
Other monetary aggregates however 
registered positive growth albeit slower than 
the growth rates posted during November 
2011. Notably, the respective annual growths 
for M2 and M3 in December 2011 were 4.8 
percent and 10.6 percent, respectively, 
compared to 7.1 percent and 12.3 percent in 
November 2011. 
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Figure 9: Real currency in circulation 
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Furthermore, private sector credit, which 

largely mirrors the level of private investment 

expenditure in the economy, grew by 28.0 

percent in December 2011 compared to 34.2 

percent in November 2011. Although still 

positive, the growth in private sector credit 

continues to decelerate, indicating slackening 

economic activity.  As seen in Figure 10, the 

positive growth in private sector credit is only 

in the nominal terms not in real terms, which 

perhaps is a reflection of the elevated inflation 

level. With increased inflation, few borrowers 

demand larger amounts to undertake the same 

value of transactions as the period before 

inflation set in. The average growth rate of 

private sector credit in the period October to 

December 2011 stood at 33.5 percent. 

Broadly, the tight monetary policy stance that 

has seen the CBR rise to 23 percent has 

implications for economic growth through 

reduction in investment spending as 

evidenced by the steep decline in the annual 

growth rate in real private sector credit. 

 

Figure 10: Real Private sector credit 
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Assessment of external trade data shows a 
notable increase in external demand over 

domestic demand in December 2011. During 
December 2011, export earnings rose by 4.8 
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percent to US$ 218.2 million, from US$ 208.3 

million recorded in November 2011. 
Moreover, compared to December 2010, 
export earnings grew by 13.4 percent in 
December 2011. Subsequently, trade deficit, 
improved by 4.2 percent from a worsened 
position of 7.3 percent in November 2011.  
 
The improvement in exports stems from a 
growth in non-coffee exports by 8.6 percent 
during the month. Coffee, which is still the 
largest single export earner for Uganda, 
recorded a 6.6 percent rise in export volumes 
in December 2011, compared to November 
2011, although this gain was almost usurped 
by the decline in export price to US$ 2.5/Kg 
from US$ 2.7/Kg recorded in November 
2011. Similarly, total export earnings 
increased to US$ 218.2 million percent, 
month-on-month from US$ 208.3 million in 
the same period.  
 
For the year as a whole, exports of goods 
increased in 2011 to an average growth on 
year-on-year of 18.7 percent compared to a 
decline of 6.6 percent in 2010. The growth in 
exports in 2011 was largely due to robust 
economic growth in Africa and especially in 

the Comesa region which constitute the 
leading destination of Uganda’s exports with 
a share of 64.3 percent between 2007 and 
2011 compared to a share of 23.5 percent 
going to advanced market economies. 
Between 1997 and 2006, exports to the 
advanced economies constituted 50.2 percent 
while those going into the Comesa region 
constituted 31.7 percent, the rest going to 
Asia.  
 
In December 2011, the import bill (f.o.b.) rose 
by 0.7 percent to US$ 413.6 million from US$ 
410.8 million recorded in November 2011, 

and by 9.6 percent when compared to 
December 2010. Notably, the rise in the 
import bill was significantly lower than the 
rise in export earnings, leading to a decline in 
the trade deficit to US$ 195.4 million in 
December 2011, from US$ 202.5 million 
recorded in November 2011.  The somehow 
strong performance in imports is mainly 
attributed to increased government project 

imports in line with the increased government 

spending.  
 
Private sector imports have grown slightly 
much slower in last quarter of 2011, growing 
by 12.6 percent on year on year in the quarter 
to December 2011 compared to year average 
of 21.1 percent. However, compared to 2010 
with year-on-year average growth in private 
sector imports of 5.9 percent, 2011 as a whole 
shows recovery in economic activity. Given 
the projected slowdown in consumer demand 
and private sector investment in 2012, imports 
of goods and services are projected to decline 
in growth but not as much as the decline in 
exports. In the 2013, imports will – like 
exports and most components of domestic 
demand – recover gradually. The larger 
decline in export growth than in import 
growth, suggests that net exports will make a 
negative contribution to annual GDP growth 
in 2012. The summary of the developments in 
the external sector is in Figure 11. 
 
The balance of payments forecast expects the 
current account deficit as a percentage of 
GDP to edge up in 2011/12 to 13.2 percent 
compared to 12.5 percent in 2010/11 and then 

return roughly to the 2010/11 level in 
2013/14. The current account deficit will be 
financed by a capital account surplus and a 
financial account surplus (due to a net inflow 
of direct and portfolio investments). The net 
inflow of direct investment will decline 
slightly in the forecast period as compared to 
2010 and will essentially correspond to the 
reinvested earnings figures only, owing to the 
considerable uncertainty surrounding future 
economic developments in advanced 
economies, especially Europe which is a 
major source of FDI for Uganda.  
 

As regards portfolio investment, the stock of 
government securities held by the offshore 
investors increased from equivalent of US$3 
million in January 2011 to about US$ 222 
million in December 2011 (about 12.7 per 
cent of the total stock of government 
securities), in spite of the on-going global 
financial turmoil and is expected to increase 
further in 2012 and 2013.  
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Figure 11: Trade Balance and the Terms of Trade (Oct 2010-Dec 2011) 

 

Source: Bank of Uganda 

 

In order to assess the impact of imports on 
economic activity, total imports are 
disaggregated according to use. Imports of 
goods for production purposes, which 
constitute about 60 percent of the total import 
bill, rose by 5.1 percent in December 2011, up 
from the decline of 3.5 percent in November 
2011. Imports for consumption purposes fell 

by 2.5 percent, up from the growth of 16 
percent registered in November 2011. The rise 
in goods imported for production purposes 
was mainly on account of increases in base 
metal and their products. The evolution of the 
different components of the import bill is 
shown in Figure 12.  

 

Figure 12: Components of the Import Bill (Oct 2010 – Dec 2011) 

 
Source: Bank of Uganda 

 
On fiscal policy, in an effort to complement 

the tight monetary policy stance in reining in 
inflation, fiscal policy has been tight since July 
2011. Fiscal deficit including foreign grants 
but excluding oil capital gains tax revenues 
was 7.2 percent of GDP in 2010/11 compared 
to the 6.2 percent in 2009/10. The forecast 
expects the general government deficit to fall 
to below 4 percent of GDP in 2011/12, owing 
to consolidation measures adopted in 

connection with the objective of reducing 

inflation. The restrictive effect of these 
measures will dampen GDP growth this year. 
Lower economic growth than expected 
represents a major risk to the forecast for 2012 
and 2013; this would lead to a greater 
deviation of public budgets from the fiscal 
objectives. Any further austerity measures in 
the fiscal area in response to lower economic 
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growth would foster a deeper cyclical 

downturn of the economy.  
 

On the government expenditure side, 
expenditure on goods and services during the 
January 2012 remained bullish. In the six 
months to January 2012, government 
expenditure has averaged at Shs. 573.1 billion 
per month, compared to an average of Shs. 
471.2 billion in the corresponding period of 
the previous year.  During the first half of the 
fiscal year 2011/12, the overall URA tax 
collection was Shs. 2,927.5 billion against 
projected tax revenue of Shs. 2998.84 billion, 
which represent an overall performance of 
97.6 percent.  However, in the same period 
the previous year, tax collection performed 
relatively better with 98.8 percent of the 
projected taxes of Shs. 2,491.78 realized. The 
somewhat slowed performance in the current 
period was mainly contributed by the direct 

tax subsector, specifically PAYE category, 

which could partly imply reduced labour force 
probably due to the deceleration in economic 
growth. Notably, in the current period, direct 
taxes, indirect taxes, taxes on international 
trade and government taxes performed at 
95.17 percent, 99.64 percent, 98.28 percent 
and 137.38 percent, respectively. This 
compared to respective performance of 99.8 
percent, 87.67 percent, 105.99 percent and 
61.38 percent in the same period the previous 
year.  
 
In summary, government expenditure and tax 

performance reveal a mixed picture of the 
state of economic activity. While the upward 
trend in government expenditure should have 
contributed to expansion in growth, the 
slowed tax performance reflects slackening in 
economic activity. 

 

2.5 Exchange Rate Developments 

2.5.1 Bilateral shilling –US Dollar rate 

On an average basis, the Uganda Shilling 
appreciated by 1.3 percent but depreciated by 

3.5 percent, on monthly and annual basis, 
respectively, to an average midrate of Shs. 
2,414.2 per US dollar. The appreciation of the 
Shilling on monthly basis was mainly due to 
domestic factors, specifically, significant 
dollar inflows from offshore investors and 
coffee export proceeds, amidst tight liquidity 
conditions and low corporate dollar demand.  
On account of the significant inflows, BOU 
sustained its daily purchases of US$ 1.7 
million from the IFEM on every working day 
of January 2012. In addition, BOU bought 
US$ 91.6 million, on net basis, in targeted 
purchases. Consequently, BOU’s net action in 

the IFEM in January 2012 was a purchase of 
US$ 127.3. million. 

 
In the region, Kenya Shilling appreciated by 

0.6 percent to an average midrate of KES 
86.31/US$, while the Tanzania Shilling 
appreciated by 3.6 percent to an average 
midrate of TZS 1,582.14/US$. However, the 
Rwanda Franc depreciated by 0.1 percent to 
an average midrate of RWF 604.26/US$, 
over the same period. On annual basis, the 
Kenya Shilling, Tanzania Shillings and 
Burundi Franc recorded annual depreciations 
of 6.6 percent, 6.7 percent and 5.2 percent, 
respectively, in January 2012. Similarly, the 
Rwanda Francs depreciated by 1.3 percent 
over the same period. Developments in 
regional currencies are shown in Figure 13. 
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Figure 13: Trend of the Regional Currencies against the US dollar (2008=100):  

 

Source: Bank of Uganda  

As can be seen from the Figure 14 below, 
which shows the variability of selected 
currencies against the US dollar, while there 
was relative stability in most currencies 

against the US dollar, the Shs/US$ rate 
recorded slightly higher than average 
variability in January 2012, although it was 
lower than that observed in December 2011.   

 

Figure 14: Variability of Exchange Rates of Selected International Currencies against the US 

Dollar 

 
Source: Bank of Uganda 

 

2.5.2 Nominal and real effective exchange rate 

The Nominal Effective Exchange Rate (NEER), 
which measures the relative strength of the 
Shilling vis-à-vis the currencies of Uganda’s 
trading partners appreciated by 6.5 percent on a 

monthly basis, but depreciated by 2 percent, on 
annual basis to an index of 133.69 in December 
2012.  The appreciation of the NEER is mainly 
attributed to the notable strengthening of the 
Uganda Shilling against the US dollar while 
other currencies generally depreciated against 
the US dollar, on account of the dollar 
maintaining its status as the safe haven currency 
of the world. On a bilateral basis, the shilling 

significantly appreciated against the Euro (by 7.9 
percent), the Indian Rupee (9.2 percent), Swiss 
Franc (8.4 percent), and the British Pound (7.1 
percent), in December 2011. However, the 

Uganda Shilling depreciated against the Kenya 
Shilling by 2.3 percent, mainly on account of the 
latter’s significant gains recorded against the US 
dollar in December 2011. 
 
The Real Effective Exchange Rate (REER), 
which measures the competitiveness of 
Uganda’s domestic traded goods relative to 
those of its trading partners, appreciated by 6.2 
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percent on a monthly basis, and by 14.6 percent 

on annual basis, to an index level of 93.55 in 
December 2011. The appreciation of the REER 
was attributed both to the strengthening of 
Uganda Shilling against the currencies of 

Uganda’s trading partner countries and to the 

persistently higher domestic inflation relative to 
foreign inflation. Figure 15 below shows the 
evolution of the effective exchange rates. 

 

Figure 15: Nominal and Effective Exchange Rates 

 
Source: Bank of Uganda 

 

3 Inflation 

3.1 Developments and determinants 

Annual headline inflation rate fell to 25.7 
percent in January 2012, down from 27 
percent in December 2011. The decrease in 

headline inflation in current period was 
mainly driven by the further descend in food 
crops prices to 13.7 percent from 20.4 percent 
in December 2011.  In the same manner, 
annual core inflation dropped to 28.1 percent 
in January 2012 from 29.2 percent in 
December 2011.  Annual food inflation also 
fell to 27.3 percent from 34.6 percent, along 
with food crops inflation, which fell to 13.7 
percent from 20.4 percent registered for the 
year ended December 2011. 
 
However of concern is annual non-food 
inflation, which rose to 24.2 percent in 

January 2012, up from 22.9 percent recorded 
in the previous month.  Likewise annual 
Energy, Fuel and Utilities (EFU) inflation rate 
more than doubled to 23.5 percent in January 

2012, up from 11.6 percent in December 
2011. This surge in EFU inflation rate was 
largely caused by the hike in electricity unit 

price following the decision by government 
during the month to remove electricity 
subsidies. However, on positive note, over the 
same period, petroleum products’ pump prices 
decreased across the country by about Shs. 
300 to Shs. 400, largely on account of 
exchange rate gains, this should cause EFU 
inflation to decrease in the coming month. 
 
The continued strengthening of the shilling for 
the second month running could partly have 
contributed to the added gains in inflation. 
Going forward these development in 
exchange rate will anchor well for a continued 

disinflation in the months ahead. The 
evolution of annual inflation is shown in 
Figure 16.  
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Figure 16: Annual inflation developments: September 2008 – January 2012  
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Source: UBOS 

Monthly changes reveal that the headline 
inflation marginally rose by 0.1 percentage 
point in January 2012 while core inflation 
remained stable. EFU inflation sharply rose 
by 11.8 percent in January 2012, compared to 
0.1 percent in December 2011 as result of 
increase in power tariffs.  

 

The monthly food inflation decelerated by 2.3 
percent, down from a decrease of 3.9 percent 
recorded in December 2011. Similarly, 
monthly food crops inflation also slowed by 
2.8 percent compared to a decrease of 4.4 

percent in the same. Similarly, the monthly 
non-food inflation increased by 1.3 percent 
from 1.9 percent registered in the previous 
month. Notably, monthly price reductions 
were recorded for matoke, sweet potatoes, 
tomatoes, pineapples and sugar. However, 
monthly price increases were registered for 
oranges, sweet bananas, passion fruits, milk 
and fish. The movement in both food and 
food crops inflation could be attributed to 
seasonal factors. Developments in monthly 
inflation are depicted in Table 6. 

 

Table 6: Monthly headline and core inflation, September 2008 - January 2012 

Annual

Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12

Headline 18.79      21.37      28.33      30.47      29.00      27.02      25.68      

Core 15.55      19.99      27.56      30.82      30.62      29.20      28.08      

EFU 10.82      10.72      12.06      10.15      11.32      11.64      23.53      

Food Crops 42.26      33.68      38.81      35.31      25.89      20.44      13.71      

Food 40.65      42.93      50.40      45.81      40.36      34.65      27.31      

Non Food 9.13       11.73      18.15      22.87      22.94      22.90      24.21      

Beverages and tobacco 12.08      25.21      26.11      23.29      23.81      24.57      24.39      

Clothing and footwear 25.98      31.60      36.99      45.03      42.99      43.71      43.87      

Rent, Fuel and utilities 8.51       11.88      26.07      31.83      30.30      30.87      34.69      

H.hold and personal goods 24.88      25.94      29.58      30.47      31.73      30.89      27.67      

Transport and communication. (11.88)     (11.20)     (1.19)      16.85      19.58      19.35      21.07      

Monthly

Headline 2.32       2.69       6.87       1.29       0.13       (0.17)      0.13       

Core 3.40       3.81       6.82       1.14       0.47       0.64       0.01       

EFU 1.55       0.38       1.60       0.29       (0.02)      0.09       11.85      

Food Crops (2.61)      (2.53)      8.66       2.41       (1.41)      (4.36)      (2.77)      

Food 3.05       2.47       8.37       0.02       (0.31)      (3.94)      (2.27)      

Non Food 1.69       2.85       6.05       2.06       0.40       1.85       1.32       
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Food price changes contributed about 7.6 

percentage points to the overall 25.7 percent 
of CPI inflation, while the non-food inflation 
weighed-in the remaining 18.1 percentage 
points in January 2012. The contribution of 
food inflation to the overall inflation over the 

past four months has been declining, however, 

the contribution of non-food inflation has 
fairly been stable, although it rose slightly in 
January 2012. Developments in food and non-
food inflation are shown in Figure 17 and 
Table 7. 

 

Figure 17: Contribution of Food and Non-Food Inflation to Headline Inflation 
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A detailed disaggregation of commodities 
inflation in Table 7, reveals a general 
slowdown in prices of all food products on 
annual basis save for fresh fruits which 
increased by about 7 percentage points to 19.0 
percent. During January 2012, the main 
drivers of food inflation over the past few 

months such as sugar, tea and spices, meat & 
poultry, oils& fats, staples further decelerated. 
In addition, the decrease in prices of charcoal 
and paraffin in most centres also contributed 
to the overall reduction in headline inflation 
rate. 
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Table 7: Annual percentage price increases of some commodities in the CPI basket 
 weig

ht 

2011

M02 

2011

M03 

2011

M04 

2011

M05 

2011 

M06 

2011 

M07 

2011 

M08 

2011

M09 

2011

M10 

2011

M11 

2011

M12 

2012

M1 

Food 27.16             

staples 6.62 -1.3 28.6 47.0 65.9 69.5 93.6 83.7 82.0 66.6 41.2 23.4 9.50 

Fresh Fruit 1.07 11.8 24.2 22.7 37.1 33.7 37.6 30.2 29.6 19.1 16.7 11.31 17.6 

Fresh Vegetables 1.81 8.8 22.5 35.5 12.5 -1.1 -11.0 -11.7 17.9 22.8 28.2 31.5 28.6 

Dry Vegetables 2.46 14.3 28.3 30.2 31.8 32.2 25.0 18.9 15.4 12.5 10.7 13.1 12.7 

Meat & poultry 3.16 17.4 20.4 24.2 32.2 32.3 33.4 39.2 43.4 47.4 44.4 42.9 37.6 

Fish 1.58 41.1 37.1 49.8 43.3 33.8 27.8 35.8 30.0 23.9 34.9 26.0 22.6 

Milk & eggs 2.09 10.8 28.9 25.3 25.5 18.8 13.2 6.9 5.2 7.3 12.0 12.5 16.3 

Oils & fats 0.99 28.2 34.4 36.5 38.1 36.2 39.9 36.2 42.5 42.1 36.7 33.1 25.9 

Sugar,  tea & spices 2.65 7.3 9.4 8.6 15.0 3.0 32.8 76.7 138.0 112.9 109.3 85.8 59.4 

Rent,fuel & utilities 14.84             

HH Repair & Main.  7.77 9.0 12.8 13.9 15.9 18.3 20.8 23.0 25.6 27.7 29.0 28.2 23.3 

HH. Personal goods 4.50             

Soap,toiletries etc 2.41 14.0 19.0 21.3 23.8 26.8 28.6 29.8 34.4 35.1 36.5 34.3 29.9 

HH textile & 

furniture. 

1.14 12.5 13.1 16.2 21.7 20.5 22.6 23.4 26.3 26.1 26.5 27.7 27.5 

Other HH. goods  0.9 8.38 7.9 9.5 12.4 14.1 15.5 17.9 20.5 22.3 24.0 23.7 21.8 

Transport & 

communication 

12.83             

Transport fares 4.44 9.3 14.1 15.5 14.2 18.8 19.5 21.2 25.2 22.6 24.7 22.8 28.3 

Communication 5.59 -45.6 -66.5 -

66.5 

-66.5 -66.5 -66.5 -66.5 -45.2 1.7 1.7 1.7 0.7 

Other transport & 

communication  

costs 

2.79 16.6 17.5 16.2 18.8 20.5 

 

21.8 21.4 23.0 20.5 26.1 27.8 26.2 

Health, 

Entertainment & 

others 

16.83             

Meals in Restaurants 8.28 15.5 16.8 17.5 19.2 15.8 15.6 17.9 22.1 21.8 22.7 21.3 21.9 

Source: UBOS  

 

3.2   The outlook for inflation. 

Food prices have continued to fall 
contributing significantly to moderation in 
consumer price inflation. The price declines 
have been generally broadly based. 
Nonetheless, prices remain high and 

vulnerable to weather fluctuations. In the last 
three months, there have been strong portfolio 
inflows and this has caused an upward 
pressure on the exchange rate, prompting 
intervention in foreign exchange markets to 
slow the pace of appreciation. However, with 
global uncertainty that has remained elevated, 
this trend could be reversed, especially if 
global recession firms up.  

 
Looking ahead, inflation rates are likely to 
stay above 10 percent for several months to 
come, before declining to BoU target of 5 
percent in early 2013. Prices remain sticky, 

reflecting the continued pass-through of the 
previous run-up in the exchange rate energy 
and commodity prices. The retraction in 
global demand alongside the deterioration in 
global business and consumer confidence 
could lead to a further slowing of domestic 
economic activity and thus bringing down 
prices. Weak growth prospects in the 
advanced economies and concerns about 
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fiscal sustainability in the Eurozone continue 

to cloud the near-term horizon. Global 
financial markets remain jittery and fresh 
bouts of volatility could affect business and 
consumer confidence further. As such, global 
demand is likely to remain sluggish in the 
immediate quarters ahead. Against this 
backdrop, activity in trade-related sectors, 
tourism, aid, workers remittances and foreign 
direct investment driven activities will remain 
subdued.  
 
Another factor that will support the 
disinflation in the second part of 2012 is the 

base effects. Prices rose sharply in the second 
half of 2011 largely reflecting strong 
contributions from food prices, exchange rate 
depreciation and to a lesser extent commodity 
prices, especially energy. In the light of the 
strong increases in prices in second half of 
2011, the base effects are expected to have a 
strong downward influence on the path of 
headline inflation in the second half of 2012. 
Base effects will occur because the variations 

in the annual growth rate of the CPI, will be 

attributable to an atypical movement in the 
index 12 months earlier owing to strong 
changes in food prices in the second half of 

2011. Overall, downward base effects 

stemming mostly from past changes in food 

prices are expected to result in a downward 
profile of annual CPI inflation second half of 
2012. This assumes that there will be no 
strong increases in food prices in 2012. 
However, the profile of the annual growth 
rate of the inflation will also depend on the 
impact of changes in economic fundamentals, 
such as the strength of consumer demand and 
exchange rate depreciation, as well as 
developments in oil prices.  
 
In the previous forecasts headline inflation 
was forecasted to be in the range 24-27 

percent in January 2012, declining to about 

8percent in December 2012. Core was 
forecasted to be in the 26-29 percent in 
January 2012, declining to about 10 percent in 

December 2012. The latest forecast shows 
that, outlook for inflation in 2012 and 2013 
has remained broadly unchanged. These 
forecasts are broadly in line with the ranges 
reported in the January report. Headline 
inflation is forecasted to be in the range 22-25 
percent in February 2012, declining to about 7 

percent in December 2012 while core inflation 
is forecasted to be in the 25-28 percent in 
February 2012, declining to about 10 percent 

in December 2012. 

 

4. Policy Implications and Policy framework for February 2012. 
Severe downside risks to the global growth 
and economic remain as the Euro area is 
projected to enter into a recession in 2012. In 
the same vein, upside risks to global inflation 
have receded however, financial volatility is 
projected to continue in 2012.  This calls for 
easing of monetary policy to stimulate 
domestic economic activity given that the 
downside risks to the global economy could 

spill into the domestic economy. The risk of 
easing monetary policy on inflation would be 
mitigated by the subdued global inflation that 
would result in lower imported inflation.  
 
Regarding the domestic economy, analysis of 
aggregate demand indicates that the economy 
is slackening but not stagnating. Similarly, 
commercial bank lending rates have moved in 

line with the CBR leading to a decline in 
private sector credit implying lower 
investment expenditure. The slowdown in 
economic activity and subdued aggregate 
demand will put downward pressure on 
inflation.  Although this would require a 
reversal of the current tight monetary policy 
stance, quick easing may overturn the gains so 
far achieved in reducing inflation.   

The growth rates of monetary aggregates have 
markedly decelerated since July 2011 
implying that money growth no longer has an 
upside risk to inflation in the medium term. In 
addition, the appreciation of the exchange 
rate due to the tight monetary policy stance 
contributed to lower inflation.  The increase in 
the yield on government securities due to the 
tight stance has led to huge foreign currency 
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inflows from offshore investors and this has 

lent great support to the exchange rate. 
Maintaining a tight monetary policy stance 
may attract the much-needed foreign currency 
inflows for building forex reserves given 
Uganda’s widening current account balance.  
 
Though inflation is declining, core inflation 
remains sticky on account of non-food 
commodities whose prices remain high due to 
the lagged impact of the exchange rate 
depreciation observed in the period July to 
September 2011. Inflation forecasts remain 
largely unchanged with Headline and core 

inflation expected to decline to 7 percent and 
10 percent, respectively buy December 2012. 
 
Since inflation seem to have peaked, more 
neutral stance of monetary policy is 
appropriate given that, over the period ahead, 
inflation is likely to decline much faster and 
that economic growth is expected to remain 
subdued. In line with the above 
developments, BOU reduced the CBR by 1 
percentage point to 22 percent in February 

2012, from 23 percent. The band on the CBR 

remained at plus/minus 3 percentage points 
and the margin on the rediscount rate 
remained at 4 percentage points on the CBR. 
The rediscount rate and the Bank rate 
therefore fell by one percentage point to 26 
percent and 27 percent, respectively. 
 
Disinflationary pressure are likely to intensify 
in the second half of 2012 given the base 
effects, cooling money supply growth, the 
exchange rate that has appreciated in the last 
three months and the subdued commodity 
prices. Broad money supply growth continues 

to trend lower, with real money supply being 
growth-negative, and this is expected to 
persist in the months ahead. If disinflation 
intensifies beyond what is currently being 
projected, BoU will ease monetary policy 
further to support economic growth. In order 
to align structural liquidity with the monetary 
policy stance, BOU will issue one treasury 
Band and two treasury bill worth Shs. 95 
billion at face value each.  
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Appendix 
UGANDA: CURRENT ECONOMIC AND FINANCIAL INDICATORS (in billions of U Shs: end of month unless otherwise indicated)

Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12

Foreign Exchange Market
         Inter-Bank Purchases (US$M) 828.3 853.5 656.3 857.9 731.5 726.8 906.9 672.4 779.6 783.9 843.0 794.7 911.5 998.7
         Inter-Bank Sales (US$M) 792.3 962.9 648.9 854.0 739.1 746.7 931.2 670.7 800.1 792.1 782.8 779.8 856.2 825.2
         Cross currency trading (US$ million) 105.1 292.4 142.1 143.0 137.1 160.2 121.8 147.5 68.5 151.5 149.1 160.6 105.0 96.5
         Inter-Bank Mid-Rate (UShs/US$) 2,303.9 2,332.5 2,341.9 2,393.3 2,367.6 2,387.7 2,461.0 2,587.2 2,753.2 2,814.0 2,805.4 2,582.2 2,446.9 2,446.9
Foreign Exchange Reserves
Gross Foreign Reserves in months of  imports of goods and Services  5.2 4.2 4.1 3.9 3.8 3.7 3.5 4.1 3.9 3.6 3.7 3.7 3.7
Bank of Uganda  Foreign Exchange Reserves (US$ M) 2,831.8 2,541.9 2,539.7 2,356.0 2,366.2 2,298.1 2,179.8 2,583.0 2,439.4 2,244.7 2,366.6 2,344.6 2,399.0
Tax Revenue 427.8 506.3 346.4 402.1 347.6 405.6 423.8 499.5 413.6 417.2 421.5 390.1 474.4

Monetary and Credit Aggregates (2)
          Broad Money supply M3 9,406.5 9,403.3 9,648.3 9,760.3 9,708.8 9,915.3 10,437.7 10,438.7 10,836.4 10,665.1 10,480.1 10,495.4 10,426.6
          Foreign Exchange Accounts Deposits 2,138.5 2,237.8 2,247.4 2,351.1 2,275.3 2,309.6 2,492.0 2,510.5 2,883.8 2,948.8 2,751.2 2,799.5 2,788.5
          Money supply M2 7,268.1 7,165.4 7,401.0 7,409.3 7,433.5 7,605.6 7,945.7 7,928.2 7,952.6 7,716.3 7,728.9 2,799.5 2,788.5
             Currency in circulation 1,774.6 1,808.5 1,796.8 1,762.7 1,814.4 1,786.3 1,899.6 1,975.7 2,080.6 1,983.6 1,987.5 2,030.2 2,092.0
            Shilling denominated Demand deposits 2,619.7 2,489.8 2,745.8 2,662.4 2,617.2 2,800.0 2,825.3 2,555.1 2,689.5 2,582.0 2,662.8 2,566.2 2,477.8
            Shilling denominated Time and saving deposits 2,871.7 2,867.1 2,858.3 2,984.1 3,001.8 3,019.4 3,220.8 3,397.4 3,182.5 3,150.7 3,078.6 3,099.5 3,068.3
           Private Sector Credit 5,451.8 5,539.6 5,709.0 5,818.2 5,906.0 6,136.2 6,512.0 6,558.6 6,831.9 7,069.7 6,965.4 6,981.6 7,038.6

Weighted Average Interest Rates on Shilling Transactions.
           Demand Deposit Rate 1.3% 1.2% 1.2% 1.2% 1.2% 1.2% 1.1% 1.2% 1.2% 1.2% 1.2% 1.3% 1.19
           Savings Deposit Rate 2.4% 2.4% 2.4% 2.4% 2.4% 2.4% 2.3% 2.3% 2.3% 2.4% 2.4% 2.4% 2.3%
           Time Deposit Rate 9.8% 9.8% 10.0% 9.7% 10.8% 10.4% 11.0% 13.0% 14.2% 14.4% 12.8% 19.9% 23.9%
           Lending Rate 19.7% 20.1% 19.6% 20.0% 20.0% 19.9% 20.0% 21.7% 20.4% 23.3% 23.6% 25.4% 26.7%
Weighted Average Interest Rates on 
Foreign Exchange Transactions
           Demand Deposit Rate 1.0% 1.0% 1.1% 1.1% 1.1% 1.1% 1.1% 1.1% 1.0% 1.0% 1.0% 1.0% 1.0%
           Savings Deposit Rate 2.7% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.6% 1.7% 1.7% 1.7%
           Time Deposit Rate 3.9% 4.1% 3.0% 3.2% 3.5% 3.3% 2.4% 2.1% 2.4% 1.5% 1.5% 1.6% 1.5%
           Average Lending Rate 8.6% 10.8% 9.5% 10.1% 9.9% 9.7% 9.4% 9.7% 9.8% 9.7% 9.5% 10.2% 10.1%
Treasury Bills 
              91 Days (End period Weighted Discount Rate) 8.1% 9.1% 9.3% 8.2% 9.2% 10.6% 12.3% 13.4% 14.6% 15.7% 18.7% 20.5% 20.0% 23.1%
              182 Days (End period Weighted Discount Rate) 8.7% 9.4% 9.4% 9.2% 10.4% 11.2% 12.7% 13.3% 14.7% 16.3% 18.4% 20.6% 20.1% 24.8%
              364 Days (End period Weighted Discount Rate) 9.2% 9.8% 9.3% 9.0% 10.2% 11.2% 13.2% 12.8% 15.2% 16.6% 18.9% 19.6% 18.9% 24.5%
Treasury Bond Secondary Market rates
2-year Bond
Bid 9.8% 10.1% 11.5% 11.1% 11.2% 11.1% 13.3% 14.7% 14.9% 16.3% 18.0% 18.8% 19.8% 19.7%
Offer 9.7% 9.9% 11.4% 11.0% 11.1% 10.0% 13.1% 14.6% 14.8% 16.1% 17.9% 18.7% 19.7% 19.5%
5-year Bond
Bid 11.6% 11.8% 12.1% 12.0% 12.3% 12.0% 13.8% 14.9% 15.5% 16.7% 17.7% 18.0% 17.8% 17.8%
offer 11.5% 11.7% 12.0% 11.8% 12.1% 11.8% 13.6% 14.7% 15.4% 16.6% 17.6% 17.9% 17.7% 17.7%
10-year Bond
bid 12.5% 12.6% 13.4% 13.4% 13.6% 13.4% 14.4% 15.0% 15.9% 16.9% 18.4% 18.8% 18.7% 18.7%
offer 12.3% 12.4% 13.2% 13.2% 13.4% 13.2% 14.3% 14.9% 15.7% 16.7% 18.3% 18.7% 18.5% 18.4%
Bank of Uganda Rates (End Month)
            Rediscount Rate 11.0% 12.1% 12.9% 13.3% 12.1% 13.7% 15.7% 16.0% 17.0% 21.0% 25.0% 28.0% 28.0% 27.0%
            Bank Rate 12.0% 13.1% 13.9% 13.3% 13.1% 14.7% 16.7% 17.0% 18.0% 22.0% 26.0% 29.0% 29.0% 28.0%
CBR 13.0% 14.0% 16.0% 20.0% 23.0% 23.0% 23.0%
7-day Interbank Rate 6.3% 9.1% 11.0% 9.8% 10.7% 10.3% 11.1% 15.0% 19.4% 20.6% 24.9% 26.1% 27.5% 28.2%

Overall Interbank Rate 5.4% 9.3% 8.0% 7.9% 9.4% 7.8% 9.8% 13.2% 18.5% 19.7% 23.0% 23.8% 26.7% 27.0%

Consumer Price Index (Base 2005/06)
              Composite CPI, Annual percentage change. 3.1 5.0 6.4 11.2 14.1 16.0 15.7 18.8 21.4 28.3 30.4 29.0 27.0 25.7
              Core CPI, Annual percentage change 4.8 5.6 6.0 7.8 9.6 11.3 12.1 15.6 20.1 27.5 30.8 30.6 29.2 28.1
              Food crops CPI, Annual percentage change -4.6 1.5 6.9 29.1 39.3 44.2 39.0 42.3 33.7 38.8 35.3 25.8 20.4 13.7
              Elec, Fuel & Utilities (EFU) CPI, Annual percentage change 3.2 8.6 9.7 10.4 8.9 9.1 10.3 10.8 10.7 12.1 10.1 11.4 11.6 23.5
Producer Price Index for Manufacturing Sector
PPI-M Composite 201.5 209.9 213.3 219.0 221.9 223.3 230.5 238.2 253.2 259.8
PPI-M Local 182.9 191.3 193.4 196.4 200.4 201.5 209.5 216.4 228.2 236.5
PPI-M Export 268.6 277.7 285.1 301.0 300.4 303.2 307.8 319.2 387.1 381.5
Monthly Average Pump Prices of Petroleum Products
              Motor Spirit Premium (PMS) 2,985.5 3,110.0 3,170.0 3,382.0 3,484.0 3,495.0 3,576.0 3,621.5 3,693.6 3,864.2 3,878.0 3,827.0 3,869.0 3,808.0
              Diesel (AGO) 2,474.7 2,530.0 2,702.0 2,923.0 3,007.0 3,196.0 3,262.0 3,285.2 3,381.8 3,489.2 3,511.0 3,491.0 3,567.0 3,576.0
              Kerosene (BIK) 2,123.8 2,186.0 2,365.0 2,549.0 2,598.0 2,682.0 2,779.0 2,788.8 2,799.6 2,928.8 2,930.0 2,945.0 2,931.0 2,903.0

Source: Research Department, Bank of Uganda  
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Im ports of Merchandise (US$ m illions)

Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May -11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

T otal Im ports (c.i.f) 482.58 47 3.17 458.33 642.31 446.69 511.38 551.52 487 .36 545.14 499.35 480.10 521.04 517 .69

o/w cost

T otal Im ports (fob) 384.19 37 8.04 365.7 8 510.15 355.83 408.94 440.53 390.24 435.81 399.01 382.69 414.7 2 417 .29

Government Imports 44.47 18.46 38.91 116.53 19.50 11.98 49.7 6 3.51 25.04 49.68 22.69 43.51 38.19

     Project 24.09 8.68 17 .37 10.54 15.80 9.38 15.36 1.69 12.23 8.7 4 11.34 19.69 29.97

     Non-Project 20.37 9.7 8 21.55 106.00 3.7 0 2.60 34.40 1.82 12.81 40.95 11.35 23.82 8.22

Formal Private Sector Imports 333.02 355.05 322.49 389.44 332.28 392.52 385.89 381.97 405.04 345.7 8 356.33 367 .27 37 5.38

         Oil imports 54.58 53.38 51.86 67 .7 6 63.69 68.16 68.12 67 .58 7 6.06 65.51 64.60 61.37 7 0.10

         Non-oil imports 27 8.44 301.67 27 0.63 321.68 268.59 324.36 317 .7 8 314.39 328.98 280.27 291.7 3 305.89 305.28

Estimated Private Sector Imports 6.7 0 4.54 4.38 4.18 4.06 4.44 4.87 4.7 6 5.7 3 3.55 3.67 3.94 3.7 2

Total Private Sector Imports 339.7 2 359.58 326.87 393.62 336.33 396.96 390.7 6 386.7 3 410.7 7 349.32 360.01 37 1.21 37 9.10

o/w freight

Total Imports 7 9.57 7 6.93 7 4.84 106.87 7 3.48 82.84 89.7 6 7 8.54 88.41 81.15 7 8.7 7 85.99 81.20

Government Imports 10.7 4 4.46 9.40 28.15 4.7 1 2.89 12.02 0.85 6.05 12.00 5.48 10.51 9.23

     Project 5.82 2.10 4.20 2.55 3.82 2.27 3.7 1 0.41 2.95 2.11 2.7 4 4.7 6 7 .24

     Non-Project 4.92 2.36 5.20 25.60 0.89 0.63 8.31 0.44 3.09 9.89 2.7 4 5.7 5 1.99

Private Sector Imports 68.83 7 2.47 65.44 7 8.7 3 68.7 7 7 9.95 7 7 .7 4 7 7 .69 82.37 69.15 7 3.29 7 5.48 7 1.97

         Oil imports 13.18 12.89 12.53 16.37 15.39 16.46 16.45 16.32 18.37 15.82 15.61 14.83 16.93

         Non-oil imports 55.65 59.58 52.91 62.36 53.38 63.48 61.28 61.37 63.99 53.32 57 .68 60.65 55.04

Private Sector through forex 67 .60 7 2.47 65.44 7 8.7 3 67 .7 9 7 8.86 7 7 .69 7 6.47 82.37 69.15 7 3.24 7 5.48 7 1.97

o/w insurance

Total Imports 18.82 18.20 17 .7 0 25.28 17 .38 19.60 21.23 18.58 20.92 19.20 18.63 20.34 19.21

Government Imports 2.54 1.05 2.22 6.66 1.11 0.68 2.84 0.20 1.43 2.84 1.30 2.49 2.18

     Project 1 .38 0.50 0.99 0.60 0.90 0.54 0.88 0.10 0.7 0 0.50 0.65 1.12 1.7 1

     Non-Project 1 .16 0.56 1.23 6.06 0.21 0.15 1.97 0.10 0.7 3 2.34 0.65 1.36 0.47

Private Sector Imports 16.28 17 .14 15.48 18.62 16.27 18.91 18.39 18.38 19.48 16.36 17 .34 17 .85 17 .03

         Oil imports 3.12 3.05 2.96 3.87 3.64 3.89 3.89 3.86 4.35 3.7 4 3.69 3.51 4.01

         Non-oil imports 13.16 14.09 12.52 14.7 5 12.63 15.02 14.50 14.52 15.14 12.61 13.65 14.35 13.02

Private Sector through forex 15.99 17 .14 15.48 18.62 16.04 18.66 18.38 18.09 19.48 16.36 17 .33 17 .85 17 .03

Exports of m erchandise (US$ m illions)

Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May -11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

T otal Exports 192.44 192.53 207 .7 6 215.65 193.05 218.80 229.986 222.598 221.442 233.010 188.544 208.288 218.215

T otal Form al Exports 146.39 161.03 17 8.90 190.44 17 0.08 189.28 198.181 189.840 184.913 203.7 32 164.7 17 17 7 .963 190.405

1. Coffee (Value) 28.69 29.98 27 .83 34.10 26.87 40.02 57 .948 54.629 44.363 48.825 30.455 36.661 36.969

Volume ('000 60-Kg bags) 0.24 0.22 0.19 0.22 0.18 0.25 0.37 1 0.37 6 0.309 0.340 0.215 0.227 0.242

Av. unit value 2.01 2.32 2.39 2.55 2.54 2.63 2.604 2.423 2.391 2.391 2.358 2.688 2.543

2. Non-Coffee form al exports 117 .7 0 131.05 151.07 156.34 143.21 149.26 140.233 135.211 140.550 154.907 134.262 141.303 153.437

Electricity 1 .00 1.09 1.14 1.33 1.25 1.20 1.528 1.043 1.661 1.482 1.386 1.362 1.346

Gold 0.39 0.38 0.50 0.26 0.29 0.34 0.285 0.826 0.454 0.501 1.102 0.296 1.590

Cotton 4.38 12.38 17 .54 23.50 12.91 8.65 1.47 0 4.098 1.197 0.240 0.000 0.17 2 3.7 40

Tea 5.30 6.56 3.61 4.29 6.00 6.92 5.957 7 .107 5.505 5.909 6.333 6.7 53 6.87 2

Tobacco 7 .60 3.27 6.56 7 .26 3.80 4.7 2 4.325 2.490 3.187 3.998 2.958 6.525 5.425

Fish & its prod. (excl. regional) 14.22 16.7 0 13.7 9 9.37 10.41 13.21 12.143 11.114 10.97 0 13.322 11.7 97 12.061 15.903

Hides & skins 3.7 2 2.09 2.86 3.25 3.06 2.59 3.004 2.119 1.915 2.567 3.829 3.229 2.542

Simsim 0.7 3 3.24 3.81 3.15 1.34 1.54 0.37 6 0.100 1.009 1.215 0.803 0.290 0.403

Maize 2.28 1.7 0 1.7 9 1.62 1.26 2.43 1.17 6 2.97 0 5.618 3.7 43 2.860 1.252 0.931

Beans 1.16 0.80 1.10 0.32 0.49 0.88 3.305 2.348 2.655 2.431 2.7 81 0.826 0.917

Flowers 2.89 3.89 4.45 3.86 3.68 5.50 4.941 5.47 8 5.166 4.609 4.033 3.57 6 3.292

Oil re-exports 5.7 9 7 .23 7 .15 6.7 3 7 .04 6.97 6.91 6.97 6.97 6.95 6.97 6.96 6.96

Cobalt 1 .06 0.53 1.59 1.82 1.59 1.59 1.581 1.581 1.581 1.048 1.587 1.57 9 1.581

Others 67 .19 7 1.20 85.18 89.58 90.11 92.7 3 93.230 86.964 92.657 106.890 87 .827 96.416 101.932  

 


