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Overview 
In July 2011, Bank of Uganda (BoU) changed its 
monetary policy framework to inflation lite. In 
the inflation lite regime, the central bank’s 
communication with the public plays a 
significant role. One of the core elements of this 
communication is the publishing of monthly 
monetary policy reports. This report is 
published with the aim of making monetary 
policy as transparent, comprehensible, 
predictable and therefore credible as possible. 
This will effectively influence inflation 
expectations and minimises the costs of 
maintaining price stability, which is the BoU’s 
primary objective. 
 
The monetary policy report presents BoU’s 
assessment of past economic and monetary 
developments. It also assesses the external and 
domestic risks to price stability as of end 
December 2011. The report also contains an 
assessment of the future prospects for inflation 
and economic activity based on the outlook of 
both domestic and external factors. It is on the 
basis of this analysis that Bank of Uganda 
decides a level of the Central Bank Rate (CBR) 
for the month. 
 
In December 2011, BOU continued with the 
pursuance of a tight monetary policy stance by 
keeping the Central Bank Rate (CBR) 
unchanged at 23 per cent. The exchange rate, 
global commodity prices and food prices were 
still the main sources of inflation. Weak 
domestic demand means that domestic 
inflationary pressures were not significant. The 
tight monetary policy stance was also aimed at 
maintaining the shilling appreciation gains 
registered in November 2011.  

Inflationary pressures continued to abate in 
December 2011, with headline and core inflation 
declining to 27 per cent and 29 per cent from 29 
per cent and 31 per cent, respectively in 
November 2011.  Annual food inflation also 
declined to 34.7 per cent from 40.3 per cent in 
November 2011. Monthly headline inflation 
declined to minus 0.14 per cent from 0.13 per cent 
in November 2011. Monthly headline and core 
inflation over the last 3 months averaged 0.5 per 
cent and 0.8 per cent, respectively, indicating 

lower annualized inflation. Annual non-food 
inflation however remained relatively sticky, at 
about 22.8 per cent for the last three consecutive 
months.  

According to the forecast, inflation will 
continue to decline in months ahead and will be 
below 10 per cent by December 2012. Forecast 
indicates a modest inflation decrease in January 
and February 2012 due to the expected school 
fees hike and the administered prices increases. 
But a slower growth in economic activity, lower 
commodity price inflation and appreciation of 
the exchange rate could partly offset the one-off 
increases in school fees and administered prices. 
The inflation deceleration will thereafter hasten, 
especially in the period March-October 2012. 
 
The growth of the Ugandan economy is 
expected to slow in 2011/12 to about 5 per cent 
from 6.7 per cent in 2010/11 owing to subdued 
private investment as a result of tight monetary 
policy, fiscal consolidation, and a decline in 
external demand. Net exports will make a 
negative contribution to GDP owing to a 
downturn abroad, whereas domestic demand is 
expected to decline. In 2013, real economic 
activity is projected to increase more strongly, 
with positive contributions from both domestic 
demand and net exports. 
 
There are downside risks to the outlook related 
to the future external economic situation. The 
IMF has described the current state of the 
global economy as a “dangerous new phase” of 
low growth and high public debt as economic 
activity continues to weaken amidst low 
consumer and business confidence. On the other 
hand, global inflation continues to fall due to 
subdued global demand and the anticipated 
reduction in commodity prices.  
 
The forecasts assume that the current adverse 
developments mainly associated with the 
escalation of the Eurozone debt crisis will 
gradually affect domestic economic activity and 
inflation, whereas this can turn out to be 
stronger and immediate. If this was to happen, it 
could exert pressure for faster depreciation of 
the shilling over the forecast horizon and 
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therefore passing through to domestic prices. 
However, this depreciation need not occur in in 
the event of a stronger-than-expected 
weakening of domestic and external demand.  
 
 
While monetary policy has been effective in 
curbing inflationary pressures and 
strengthening of the shilling, the Ugandan 
economy seems to be slowing down. The 
challenge to bring down inflation to an 
acceptable level on a sustainable basis therefore 

remains. In addition, the long-term solution to 
controlling inflation rests on addressing 
structural constraints and improving 
productivity. Nonetheless, controlling inflation 
in the short to medium term is extremely crucial 
in stimulating long term economic growth. 
Given that inflation pressures are still a concern, 
BOU continued to maintain a restrictive stance 
of monetary policy in January 2012 and decided 
to leave CBR unchanged.  
 

 

1. Global Economic Developments and Prospects  

1.1 Real Economic Activity 
The global economic environment has 
deteriorated significantly as is shown by the 
Composite Leading Indicators in Figure 1. The 
Purchasing Managers Index (PMI) for global 
all-industry output for the three months to 
November 2011 averaged 51.8 close to the 
benchmark 50. Global manufacturing also 
remained particularly weak, global services on 
the other hand have continued to grow but at a 
subdued rate. Consumer confidence mostly 
declined in the United States, the United 
Kingdom and Japan. Irrespective of the low 
levels of current global production and 
consumer confidence, these levels are still above 
those recorded at the height of the 2008 global 
financial crisis. 
 
Continuing difficulties related to sovereign debt 
in a growing number of European economies 
have resulted in high levels of volatility in 

financial markets. In addition, there has been a 
weakening in euro-area economic activity, and 
fiscal concerns are likely to weigh on growth in 
the US. The related declines in international 
trade and commodity prices, combined with a 
tightening in global financial conditions, have 
dampened activity in most countries. Notably, 
many Uganda’s major trading partners in the 
regional integration brocks of East African 
Community and Common Market for Eastern 
and South African and Asia region have 
experienced weaker export growth. A further 
slowing in global activity is likely in 2012. Euro-
area activity is expected to contract through 
2012 as a result of challenging economic 
conditions and austerity measures to address 
elevated sovereign debt levels. Spill over to other 
regions, including Uganda, is likely.  
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Figure 1: Composite leading Indicators 

 
Source: OECD statistics 
 
In the U.S.A, annual GDP growth for Q3 2011 
was revised downwards from 2 to 1.8 per cent 
due to a draw down in inventories. Irrespective 
of the downward revision, the Q3 2011 annual 
GDP growth rate of 1.8 per cent was still above 
that of Q2 2011 growth of 1.3 per cent, showing 
that the U.S economy has remained fairly robust 
in the face of intense pressure from Europe’s 
weakness. The expansion in Q3 2011 was 
supported by a 2.3 per cent annual growth in 
consumer spending and a boost from net 
exports during the quarter. In other positive 
data, the manufacturing ISM survey for 
November 2011 also picked up above the 
benchmark 50 to 52.7 due to a rise in new orders 
and a pickup in exports.  

In addition, the U.S unemployment rate has 
fallen to 8.6 per cent, the lowest since March 
2009. The U.S economy has shown some 
resilience amidst a weakening global economy 
and largely unresolved euro debt crisis. 
Irrespective of the stronger growth observed in 
Q3 2011, the target range for the Federal Funds 
rate has been maintained at 0 to 0.25 per cent as 
economic growth is expected to remain 
moderate in the quarters ahead at least until 
mid-2013. Growth for Q4 2011 is expected to be 
stronger though sustainability for 2012 remains 
mostly uncertain as a solution to the U.S fiscal 

debt reduction and the euro debt crisis remain 
elusive.  

In the euro area, annual real GDP growth for Q3 
2011 slowed to 1.4 per cent from 1.6 and 2.4 per 
cent in Q2 and Q1 2011, respectively. Quarter-
on-quarter (q-o-q) real GDP growth for Q3 2011 
was maintained at 0.3 per cent. Growth was 
supported by 7.5 per cent depreciation in the 
euro against the U.S dollar. In order to boost 
growth, a 25 basis point cut was made on the 
policy rate by the European Central Bank (ECB) 
in December 2011. In addition, banks collateral 
and reserve requirements were lowered to ease 
funding strains and keep the banking system 
afloat. Unemployment in the euro zone has 
continued to rise and was marked at 10.3 per 
cent for October 2011. 

The U.K’s annual GDP for Q3 2011 was revised 
upwards from 0.5 to 0.6 per cent. Growth was 
attributed to a bounce back from temporary 
weaknesses in Q2 2011 due to an extra bank 
holiday and disruptions in global supply chains 
after the Japan earthquake and tsunami. 
Business indicators for November 2011 remained 
weak. Particularly, the U.K’s PMI declined 
further to 47.6 and new orders continued to 
decline as domestic and global demand 
conditions remained weak. Employment also 
remained weak with the unemployment rate at 
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8.3 per cent for November 2011 as the private 
sector failed to create sufficient jobs to cover job 
cuts in the public sector. The outlook remains 
for stagnation in Q4 2011 with growing risks of 
further weakening emphasised by weak 
manufacturing data.  

Japan’s GDP for Q3 2011 recovered due to 
restoration of supply chains following the Great 
East Japan earthquake. On a quarterly basis, real 
GDP grew by 1.5 per cent in Q3 2011 following 
three quarters of negative growth. Besides the 
restoration in supply chains, there was a rise in 
domestic demand and a rebound in net exports. 
Further, the boost in Japan’s GDP is dependent 
on the implementation of a third supplementary 
budget with the main downside risk being 
further weakening in global demand.  

China’s Q3 2011 annual real GDP grew by 9.1 per 
cent in comparison to 9.5 per cent in Q2 2011.  
The decline was mostly due to a fall in domestic 
demand and net exports. Manufacturing activity 
for November 2011 declined due to a drop in 
new orders and output. Also, annual export 
growth for October 2011 decelerated by 15.8 per 
cent. India’s annual real GDP growth 
decelerated to 6.7 per cent in Q3 2011 from 8.5 
per cent in Q2 2011 due to a contraction in 
investment while Korea’s annual real GDP 
increased to 3.5 per cent in Q3 2011 from a low 
of 3.4 per cent in Q2 2011.  

 

1.2 Global Inflation 

Global price pressures have continued to abate 
with inflation for November 2011 declining in 
most economies such as the U.K and emerging 
economies of China, Japan, India and Brazil. 
Inflation remained flat in the euro zone and the 
U.S.A. The outlook remains for further declines 
in inflation as temporary shock factors such as 
high commodity prices decline.  

Annual CPI Inflation in the euro zone was 
maintained at 3 per cent in November 2011 for 
the third consecutive month driven by high 
energy prices. Energy prices for November 2011 
rose by 0.7 per cent on a monthly basis due to 
rising tensions over Iran’s nuclear program. 
Amongst the euro zone countries, declines in 
inflation were observed in Germany, Italy and 
Spain. Since expectations remained high that 
inflation has peaked and should subside in the 
medium term, the European Central Bank cut 
its interest rate to 1.0 per cent from 1.25 per cent. 
The rate cut was also aimed at easing credit 
conditions for banks and to boost faster 
economic recovery in the euro zone. 

In the U.K, annual headline CPI inflation for 
November 2011 declined to 4.8 per cent from 5.0 
per cent in October 2011 due to lower food and 
transport prices. The decline in food prices also 
drove down the Retail Price Index (RPI) to 5.2 
per cent in November 2011 from 5.4 per cent. 
Annual core inflation also declined to 3.2 per 
cent in November 2011 from 3.4 per cent in 
October 2011. Expectations remain high that 
there will be further decline in inflation in the 
medium to long term as temporary factors such 
as high commodity prices and increases in VAT 
fall out of the annual comparison.  

Annual CPI inflation in the U.S.A remained flat 
at 3.4 per cent for November 2011 implying that 
inflationary pressures could be cooling on 
account of a decline in energy prices especially 
for gasoline. The energy index declined by 1.6 
per cent (month–on-month) in November 2011 
from 2.1 per cent in October 2011. On the other 
hand, core CPI inflation rose by 0.2 per cent (m-
o-m) in November 2011 from 0.1 per cent in 
October and September 2011 and by 2.2 per cent 
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on an annual basis for November 2011 implying 
an impact from high energy and food prices. The 
outlook on inflation remains for further decline 
as the prices of oil and agricultural commodities 
decline from their highs and the impact of the 
unresolved debt crisis in Europe on global 
demand for energy products.  

China’s annual CPI inflation for November 2011 
fell to 4.2 per cent from a high of 5.5 per cent in 
July 2011 due to a decline in food prices. Annual 
food price inflation for November 2011 reduced 
to 8.8 per cent from a high of about 14.8 per cent 
five months earlier. Following this decline in 
inflation, there has been a shift to pro-growth 
policies such as a reduction in banks’ reserve 
requirements so as to increase bank lending. 

Japan’s annual CPI for October 2011 declined to 
-0.2 per cent from 0 per cent in September 2011. 
The decrease in the annual CPI is attributed to 
the tapering effects of the rise in tobacco taxes 
and insurance premiums and lower import 
prices due to a stronger Japanese yen. 

India’s Wholesale Price Index (WPI) for 
November 2011 declined to 9.1 per cent from 9.7 
per cent in October 2011. The decline in inflation 

was due to a drop in food inflation from 11 per 
cent in October to 8 per cent in November 2011. 
High inflation in India was mostly attributed to 
a depreciating rupee, which pushed up the price 
of fuel and manufactured goods. Irrespective of 
the observed decline in inflation for November 
2011, economic growth in India still remained 
weak and thus expectations remain high that 
there might not be any further hikes in interest 
rates. Interest rates in India have been raised 13 
times since March 2010 in a bid to reduce 
inflation.   

In Brazil, annual inflation for November 2011 
declined to 6.6 per cent from 7.0 per cent in 
October 2011. Irrespective of the decline 
observed for the month, the rate has breached 
the 2.5 to 6.5 per cent target range since April 
2011. However, due to high expectations that 
inflation will slow in 2012, the central bank of 
Brazil has cut interest rates with the hope to 
revive domestic economic growth in a slowing 
global economy. 

1.3 Global Financial and Commodities Markets 

Equity markets remained volatile marred by 
market shocks such as the unresolved euro debt 
crisis, Arab uprising, the Japan earthquake, the 
downgrade of U.S. credit rating and slowing 
global growth. To date, global stocks have 
declined by about 15 per cent from their peak in 
May 2011 amidst tighter liquidity conditions. 
Notably, bond yields of euro area countries 
increased while those of safe haven countries fell 
to record lows.  

Both food and oil prices have shown a declining 
trend as shown in Figure 2 below.  For 
November 2011, there was a slight rise in Brent 
crude oil prices to U.S. $ 110.77 per barrel due to 
high seasonal demand and tight supply 
conditions. The FAO food price index has 
persistently declined since June 2011. For 
November 2011, the index averaged 215 points, a 
drop of 1 point from 216 points realised in 
October.

  
Figure 2: Main developments in commodity prices 
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Source:  U.S. Energy Information Admin (EIA), FAO Stat 
 
World oil demand in 2011 which was estimated 
to grow by 0.9 million barrels per day remained 
unchanged from the previous assessment, while 
global oil demand in 2012 is now expected to 
grow by 1.1 million barrels per day from the 
previous forecast of 1.3 million barrels per day. 
The downward revision is due to increased 
tensions about the euro debt crisis and high 
volatility in the financial markets and the 

possible pass through effect to emerging market 
economies. Oil supply for November 2011 rose 
by 0.9 million barrels per day to 90 million 
barrels per day due to increased supply by non-
OPEC countries. Non-energy commodities 
prices have declined by about 16 per cent at the 
beginning of September 2011 because of 
increased tensions over the euro debt crisis and 
steady food supply conditions.  

1.4 Global Economic Outlook 

The outlook for the global economy has 
deteriorated and uncertainty has increased since 
October 2011. In December 2011, the sovereign 
debt crisis in Europe intensified, conditions in 
international financial markets were tightened 
and risk aversion rose. The recession in Europe 
is now expected to be deeper and longer than 
previously anticipated. In the United States, 
while the rebound in real GDP during the 
second half of 2011 was stronger than 
anticipated, the World Economic Outlook 
projects the USA recovery to proceed at a more 
modest pace going forward, owing to on-going 
household deleveraging, fiscal consolidation and 
the spill overs from Europe. Chinese growth is 
decelerating and commodity prices including oil 
prices are expected to decline, at least in most of 
2012.  
A possible break down in the global financial 
system and continued economic weakness could 
force most central banks in both the advanced 
and emerging economies to further implement 

looser monetary policy stances in the short to 
medium term. To this effect, the Bank of 
England might expand its asset purchases in 
2012; the ECB might implement further interest 
rate cuts while the U.S.A might maintain its 
target funds rate at zero until 2014. In addition, 
a decline in import demand in the euro zone 
might also influence economic contagion. 
 
In the financial markets, bond market spreads 
especially amongst advanced economies such as 
the euro zone are likely to remain very wide as a 
lasting solution to the debt crisis remains 
elusive.  Most banks are likely to shed risky 
assets off their balance sheets thereby leading to 
a credit crunch. Emerging economy banks might 
be most affected by the crunch since they are 
mostly dependant on funding from foreign 
banks. The U.S. dollar might remain the safe 
haven currency as investors become more risk 
averse in an uncertain global economy. 

1.5 Regional Economic Outlook 
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The East African economies continued to show 
resilience, growing amidst challenges arising 
from the Euro debt crisis as well as high food 
and oil prices. This was due to continued efforts 
to implement sound macroeconomic 
management. However, inflationary pressures 
persisted in the region on account of the cost 
push effect of oil prices, food supply constraints, 
as well as exchange rate volatility. In November 
2011, annual inflation rose to 19.7 per cent in 
Kenya, 19.2 per cent in Tanzania and 16.4 per 
cent in Burundi from respective rates of 18.9 per 
cent, 17.9 per cent and 13.3 per cent in the 
previous month. However, inflation in Rwanda 
declined to 7.4 per cent in November 2011 from 
7.8 per cent in the previous month on account of 
good harvests and a relatively stable exchange 
rate.   
 
Further, the currencies of the EAC states 
appreciated month-on-month but depreciated 
on annual basis in December 2011. The Kenya 
and Tanzania Shillings recorded annual 
depreciations of 7.7 per cent and 12.1 per cent, 
respectively, in December 2011, to average 
midrates of KES 86.8/US$ and TZS 1,641.8/US$.  
The Rwanda and Burundi Francs also 
depreciated although only slightly compared to 
their EAC counterparts.  The exchange rate 
volatility and depreciation pressures arose 
mainly from widening current account deficits, 
the effects of the EU and US debt situations and 
currency speculation activities. 
 
In December 2011 therefore, the East African 
Central Banks maintained a tight monetary 
policy in a bid to rein in the second round 
effects of inflation and maintain stability in the 
exchange rate markets. The Central Bank of 
Kenya (CBK) raised its key lending rate (CBR) 
by 150 basis points from 16.5 per cent in 
November 2011 to 18.0 per cent in December 
2011. National Bank of Rwanda also raised its 
key lending rate to 7.0 per cent from 6.5 per cent 
due to building up inflationary pressures.  The 
results of these actions caused the interest rates 
to rise, and both the exchange rate depreciation 

and volatility to moderate in December 2011. In 
Kenya, the monthly average weighted 
annualized yields for the 91-day, 182-day, and 
364-day papers rose to 18.7, 18.4, and 21.0 per 
cent, during the month from 16.6, 16.5, and 16.6 
per cent in November 2011. Similarly, the 
monthly average weighted annualized yields for 
the 91-day, 182-day, and 364-day papers in 
Tanzania rose to 12.9, 17.4, and 19.6 per cent, 
respectively during the month from 12.8, 14.3, 
and 16.0 per cent in November 2011.  
 
The high interest rates observed during the 
month of December 2011 helped to boost 
regional currencies. The Kenya shilling which 
depreciated by 19 per cent in the first ten 
months to October 2011, recouped all its losses, 
by appreciating at 19 per cent in the last two 
months of the year, making it the best 
performing currency among more than 170 
currencies tracked by Bloomberg. On a monthly 
basis, the Kenya and Tanzania currencies 
appreciated by 6.9 per cent and 5.4 per cent in 
December 2011. The Burundi franc also 
appreciated during the month, while the 
Rwanda franc remained relatively stable, 
depreciating by less than 1.0 per cent against the 
US dollar during the month.  
 
Owing to the aggressive monetary policy 
tightening as well as strong regional currencies, 
inflation in the region is expected to decline 
going forward. Indeed inflation in Kenya 
declined to 18.9 per cent in December 2011 from 
19.7 per cent in the previous month.  Reflecting 
the current economic developments in the 
region, the economic growth in the East African 
Community region is projected to have slowed 
to 5.1 per cent in 2011 from 5.9 per cent in 2010. 
The major downside risks to the 
macroeconomic outlook for the region are the 
euro debt crisis, the slowdown in the economies 
of the US and other trading partners, lower aid 
flows, volatility in the global financial and 
commodity markets and regional inflationary 
pressures. 

1.6 Implications for the Ugandan economy 

A slowing in Uganda’s growth from weaker 
exports to developed economies is unavoidable. 

The slowdown of economic activity in emerging 
markets economies which have been the major 
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driver of global economic growth is worsening 
the situation. The softening of economic 
growth, especially in the BRICs (Brazil, Russia, 
India, China and South Africa) due to weakness 
in external demand and the tightening of 
monetary policy in these countries is likely to 
spill over into Uganda through trade and 
financial flows channels. Developments offshore 
are dampening activity in Uganda through 
trade, foreign direct investment, workers 
remittances, aid, and confidence. As the euro 
debt crisis escalates, Europe’s demand for 
Uganda’s exports have to decline especially 
considering the strong trade links with 
European markets.  Further, weaknesses in 

European banks’ balance sheets might lead to 
increased volatility in the global financial 
markets leading to the Uganda shilling 
exchange rate volatility.  
 
Amidst subdued global economic conditions, 
Uganda’s economic growth for 2012 is expected 
to be between 4 and 5 percent. In particular, the 
trade related sectors are likely to face significant 
headwinds over the next few quarters. 
 

 
 

 

2.  Domestic economy 

2.1  Monetary Policy Actions in December 2011 

In spite of the decline in inflation in November 
2011, BOU maintained a tight monetary policy 
stance because the risks to inflation in 
December 2011 continued to dominate on the 
upside. The object of the tight monetary policy 
was to moderate further the high inflationary 
pressures arising particularly from the high non-
food inflation. Accordingly, the CBR was 
maintained at 23 per cent with a band of 
plus/minus 400 basis points and the margin on 
the rediscount rate at 500 basis points. 
Consequently, the rediscount rate and the bank 
rate for December 2011 remained at 28 per cent 
and 29 per cent, respectively.  

In line with the fiscal financing needs and in a 
bid to align structural liquidity with levels 
consistent with the monetary policy stance for 
the month, BOU issued treasury securities. The 
average yields on the government papers fell, 
reflecting lower inflation expectations in the 
medium term.  
 
BOU also issued reverse REPOs to fine tune 
short term liquidity conditions and the result 
was a net injection of Shs. 86.9 billion. By the 

close of the month, the outstanding stock of 
reverse REPOs stood at Shs. 200.8 billion. 
Liquidity conditions in the banking system 
however remained tight throughout the month 
leading to relatively high interbank money 
market rates with the weighted average 7-day 
interbank money market rate trending above the 
upper bound of the CBR in some weeks.  
 
BOU continued with the daily purchase of US$ 
1.0 million for reserve build-up but increased the 
amount to US$ 1.7 million in the second week of 
the month. In addition, BOU intervened on both 
sides of the interbank foreign exchange market 
(IFEM) and carried out targeted purchases and 
sales. BOU’s actions in the IFEM during the 
month resulted in a net purchase of US$ 39.7 
million. BOU’s reserve assets as at end 
December 2011 amount to US$ 2.4 billion. 
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2.2 Financial Sector Developments 

2.2.1 Interbank Money Market rates 

Money market rates remained high in December 
2011 reflecting the liquidity squeeze in the 
banking system on account of BOU’s tight 
monetary policy stance. The weighted average 7-
day rate oscillated around the upper bound of 
the CBR for most of the month with some 
transactions carried out at rates as high as 30 
per cent.  In the first and second weeks of 
December 2011 however, the 7-day rate trended 
within the CBR band on some days due to 
injections by the central bank. Thereafter, the 7-
day rate trended above the upper bound of the 
CBR as shown in Figure 3. The rise in the 
interbank rate particularly in the last two weeks 

of the month was largely due to the high 
demand for liquidity to meet customer 
obligations during the festive period; this was 
also seen in the amounts of cash withdrawn by 
commercial banks from the BOU. Commercial 
banks withdrew Shs. 82 billion in the second 
last week compared to a weekly average of Shs. 
5.1 billion. 
 
The weighted average 7-day interbank money 
market rate for December 2011 was 27.5 per cent 
which was 136 basis points higher than 26.1 per 
cent realised in November 2011.  

 
Figure 3: Evolution of the 7-day interbank rate  
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The overall and overnight weighted average 
interbank rates edged up to 26.7 per cent and 
25.4 per cent from 23.8 and 22.5 per cent 

respectively. The developments in the interbank 
money market and REPO market are as shown 
in Table 1. 

Table 1: Weighted REPO/Reverse REPO and Domestic Interbank Money Market rates 
REPO Reverse REPO Interbank 

  Nov-11 Dec-11 Nov-11 Dec-11 Nov-11 Dec-11 
Overnight    

26.00 22.53 25.37 
2-6 days   

26.00 25.33 23.20 26.45 
7 days 23.00 

 
26.00 25.00 26.13 27.49 

> 7 days    
25.00 25.29 27.42 

overall   26.00 25.33 23.83 26.68 
Source: Bank of Uganda 
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2.2.2 Treasury Securities Market 

In order to align structural liquidity with the 
monetary policy stance for the month, BOU 
conducted two Treasury bill auctions worth 
Shs.95.0 billion each at face value. There was 
high demand for the government papers 
depicted by the oversubscriptions in the two 
auctions of Shs. 109.6 billion and Shs. 13.5 
billion, respectively for the first and second 
Treasury bill auctions. However, in the second 
Treasury bill auction, bids worth Shs. 9.1 billion 
on the 364-day paper were rejected to avoid a 
sharp rise in the annualized yields.  

While the monthly average weighted 
annualized yields for the 91-day paper, 
continued to rise to 22.8 per cent in December 
2011 from 22.2 per cent in November, the 182-
day and 364-day papers registered lower yields 
of 23.5 per cent and 22.4 per cent, respectively 
from 23.7 and 23.9 per cent.  

BOU also issued and sold a new 2-year Treasury 
bond worth Shs. 95.0 billion at a cost of Shs. 
78.8 billion. The auction was oversubscribed by 
Shs. 204.6 billion and the annualised yields 
declined to 20.9 per cent from 21.8 per cent 
during the last auction of the same tenor.  

The over subscriptions in the auctions could be 
a reflection of the anchoring of short-term 
inflation expectations.  

The reduction in yields on the 182-day, 364-day 
and 2-year bond papers reflects lower inflation 
expectations going forward, which is in line 
with the inflation forecasts for the medium 
term.  Developments in Treasury bill yields are 
shown in Figure 4. 

Figure 4: Treasury bill yields, November 2009 to November 2011 
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2.2.3 Commercial Banks’ interest rates 

Commercial banks’ lending rates continued to 
trend upwards commensurate with the central 
bank’s tight monetary policy. The weighted 
average lending rates on domestic currency 
denominated loans increased by 180 basis points 
to 25.4 per cent in November 2011. However, 
there were sectoral differences reflecting 

diversity in risk with some sectors having higher 
weighted lending rates as seen in Table 2.  
Similarly, time and demand deposit rates 
increased, respectively by 709 basis points and 6 
basis points to 19.9 per cent and 1.3 per cent. 
The hike in the time deposit rates is attributed 
to deposit mobilization efforts by banks in a bid 
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to meet liquidity shortfalls. Some banks indeed 
offered high returns in the range of 22-25 per 
cent on time deposits to their large portfolio 
customers during the month. On the other hand, 
saving deposit rates remained stable at 2.4 per 

cent. Consequently and largely on account of a 
significantly higher time deposit rate, the spread 
narrowed to 5.3 per centage points in November 
2011 from 10.7 per centage points in October. 

 

 

Table 2: Weighted average Lending Rates per Sector  

Sector Jul 11 Aug 11 Sept 11 Oct 11 Nov 11 

 Agriculture 22.7 23.0 22.0 24.8 25.0 

 Manufacturing  19.7 19.5 21.3 21.4 23.8 

 Trade  22.5 21.8 24.5 25.3 26.7 

 Transport and Communication.  19.4 16.1 22.4 19.1 26.0 

 Electricity and Water 21.8 21.8 24.0 26.7 24.0 

 Residential Mortgage 21.3 21.8 24.4 23.5 26.8 

 Commercial Mortgage 19.6 19.8 24.1 25.0 33.5 

 Land Purchase 26.6 24.7 24.4 24.2 28.6 
 Other (Building , Construction and real 
estate) 20.0 21.6 24.0 24.3 27.0 

 Business Services 23.9 26.1 26.3 23.0 28.2 

 Community, Social and Other Services 24.0 23.1 26.0 24.7 25.3 

 Personal and household loans  21.7 21.9 23.1 25.0 25.7 
Source: Bank of Uganda 

 
Lending rates on foreign currency denominated 
loans also increased by 73 basis points to 10.2 
per cent from 9.5 per cent in the previous 
month. The foreign currency time and saving 
deposit rates also increased, marginally by 9 
basis points and 2 basis points, respectively in 
November 2011.  The weighted forex demand 

deposit rates remained stable at 1.0 per cent. The 
spread on foreign currency denominated loans 
thus stood at 8.9 percentage points in November 
lower than 8.0 percentage points observed in 
the previous month. Developments in 
commercial banks’ lending and deposit rates are 
shown in Table 3. 

  
Table 3: Commercial bank lending and deposit rates   

Source: Bank of Uganda 

 

2.2.4 Developments in monetary aggregates 

Rates Local currency denomination   Foreign currency denomination   

  Jul-11 Aug-11 Sept-11 Oct-11 Nov-11 Jul-11 Aug-11 Sept-11 Oct-11 Nov-11 
Lending (Shs) 21.7 21.3 23.3 23.5 25.4 9.7 9.8 9.7 9.5 10.2 
Demand 1.2 1.2 1.2 1.2 1.3 1.1 1.0 1.0 1.0 1.0 
Saving 2.3 2.3 2.4 2.4 2.4 1.5 1.5 1.6 1.7 1.7 
Time 13.0 14.2 14.4 12.8 19.9 2.1 2.4 1.5 1.5 1.6 
Spread 8.7 7.1 8.9 10.7 5.3 7.5 7.4 8.2 8.0 8.6 
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In line with BOU’s tight monetary policy stance, 
the growth of monetary aggregates has 
markedly decelerated since July 2011. On a 
monthly basis, M1, M2 and M3 declined by 1.5 
per cent, 0.6 per cent and 0.2 per cent, 
respectively. Similarly, on a q-o-q and y-o-y 
basis, monetary aggregates continued to grow at 
a decelerated rate as seen in Table 4.  
 
The month-on-month decline in M1 was a result 
of a fall in demand deposits of 4.3 per cent that 
more than offset an increase in Circulation 
(CIC) of 2.1 per cent. The noted increase in 
Currency in Circulation (CIC) is in line with 

the seasonality trends usually observed closer to 
the month of December.  
 
The decline in M2 growth resulted from the 1.5 
per cent decline in M1 that more than offset the 
0.7 per cent increase in time and savings 
deposits. The monthly decline in M3 was mainly 
driven by a decline in M2. Despite the overall 
decline in M3, foreign currency deposits 
recorded a 1.1 per cent increase in November 
2011, contrary to the 6.7 per cent fall in October 
2011. This is possibly a result of the appreciation 
of the exchange rate in November 2011. The 
evolution of commercial bank deposits is 
illustrated in Figure 5.  

Table 4: Growth rates in monetary aggregates (October -November 2011) 

  Jul-11 Aug-11 Sep-11 Oct-11 Nov-12 

Y-o-Y growth in M3 30.3 27.8 23.4 18.7 12.0 

Y-o-Y growth in M2 28.6 22.4 16.7 14.6 6.9 

Y-o-Y growth in M1 26.7 23.7 18.6 17.7 5.1 

Y-o-Y growth in PSC 41.7 45.2 46.6 36.7 33.8 

Quarterly  growth in M3 7.5 9.3 2.2 0.40 -3.48 

Quarterly  growth in M2 6.7 4.6 -2.9 -2.5 -3.4 

Quarterly  growth in M1 2.2 4.0 -3.4 2.6 -4.0 

Quarterly  growth in PSC 11.1 11.3 8.6 6.2 3.0 

 Source: Bank of Uganda 

 

Figure 5: Evolution of deposits liabilities (June 2010-November 2011) 
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2.2.5 Private Sector Credit 

Private sector credit continued to decelerate 
recording an annual growth rate of 33.8 per cent 

in November 2011 compared to a 37.0 per cent 
growth in October 2011. On a monthly basis 
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however, private sector credit increased by 1.2 
per cent in November 2011 compared to a 1.4 per 
cent decline recorded in the previous month. 
The 1.2 per cent increase is largely on account of 
increased foreign currency (US$) denominated 
lending of 3.7 per cent compared to a decline of 
7.6 per cent recorded in October 2011. In US 
dollars, foreign currency loans increased by 4.8 
per cent compared to 1.4 per cent in the 
previous month. The robust growth in foreign 
denominated loans during the month is most 
likely due to an enhanced source of foreign 
currency funds, a result of increased inflows 
attracted by the high yields on government 
securities coupled with demand for foreign 
currency loans by importers in preparation of 
the festive season. In addition, the shilling 
denominated loans grew marginally by 0.2 per 
cent in November 2011.  
 
 Annual growth in sectoral credit to the 
productive sectors depicted a similar trend as 
total private sector credit. In annualised terms, 

commercial banks’ credit to the transport & 
communication and trade fell to 27.7 per cent 
and 29.6 per cent, respectively from 24.3 per 
cent and 31.5 per cent in the preceding month. 
The agriculture and building, mortgage, 
construction and real estate sectors also 
recorded lower credit growth of 32.3 per cent 
and 40.6 per cent compared to 41.9 per cent and 
48.9 per cent in the previous month. Conversely, 
loans to the manufacturing sector increased 
albeit slightly from 19.5 per cent to 19.6 per cent 
due to increased lending to mainly in the basic/ 
fabricated non-metal & metal products and 
building and construction materials subsectors. 
 
On the contrary, growth in credit for 
consumption proxied by personal and 
household loans continued to strengthen in 
November 2011, to 48.2 per cent from 47.1 per 
cent in annualised terms. This growth was 
mainly due to the increase in loans for durable 
goods. The sectoral growth rates of private 
sector credit are shown in Figure 6. 

 

Figure 6: Commercial Banks’ Credit to the Private Sector 
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Source: Bank of Uganda 

 
 

In terms of sectoral distribution, trade and 
commerce continued to lead with the highest 
proportion of total private sector credit at 22 
per cent in November 2011. The building, 
mortgage, construction and real estate and 
personal and household sectors’ shares stood at 

20.5 per cent and 17.2 per cent, respectively in 
November 2011 from 20.9 per cent and 16.9 per 
cent in the preceding month. The share of 
manufacturing was 12.4 per cent compared to 
12.3 per cent in the previous month.  
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The strong growth in lending in November 2011 
is mirrored in net credit extensions. Net credit 
extensions for November 2011 increased to 76.5 
billion, a significant increase from minus Shs. 58 
billion in October 2011. This increase is a result 
of increased loan extensions by Shs. 145 billion 

to Shs. 867 billion between October and 
November 2011. In the same period, recoveries 
increased only by Shs. 10 billion to Shs. 790 
billion. Developments in new loan extensions 
and recoveries are shown in Figure 7. 

 
Figure 7: Credit Extensions and Recoveries 
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Further, both the demand for and supply of 
credit proxied by the number of loan 
applications and loan approvals continued to 
fall by 928 and 264, respectively in November 
2011. The month-on-month reduction in the 
demand for credit may in part be explained by 

increased cost of credit as a result of the tight 
monetary policy stance by BOU, while the 
supply could be a precautionary measure 
undertaken by banks to minimise the risk of 
loan defaults. As illustrated in Figure 7, the 
lending rate has maintained an upward trend 
since August 2011. 

 

 

2.3 Growth, Output and Aggregate Demand 

2.3.1 Economic growth 

The level of real economic activity in Q1 2011/12 
decelerated, reflecting that the tight monetary 
policy stance is seemingly starting to impair 
growth. The latest release of quarterly GDP 
(QGDP) estimates reveal that the economy 
grew by a paltry 0.4 per cent during the first 
quarter of 2011/12, from a revised growth of 3.2 
per cent in the fourth quarter of 2010/11 on 
account of the decline in industrial value added, 
which contracted by 7.2 per cent in Q1 2011/12 

from an expansion of 15.3 per cent in Q4 2010/11. 
Industrial sector value added declined due to 
significant reduction in construction and 
manufacturing. During the quarter under 
review, the construction sub-sector value added 
recorded declines on account of declining civil 
works, while the manufacturing sub-sector 
declined due to the high costs of imported raw 
materials caused by a bearish shilling. However, 
the agriculture sector value added expanded by 
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7.7 per cent in Q1 2011/12 from a decline of 6.6 
per cent recorded in the previous quarter mainly 
driven by a strong performance in food crops 
and cash crops on account of favourable rains. 
Similarly, the services sector value added 
increased by 2.9 per cent in Q1 2011/12 from a 

growth of 0.5 per cent in Q4 2010/11, largely on 
account of buoyant growth in the wholesale and 
retail trade. In addition, the year on year growth 
of the index of manufacturing output in Figure 9 
shows a sharp deceleration in growth of 
manufacturing output in the second half of 2011. 

Figure 9: Annual growth of the index of manufacturing production 

 
 

 

2.3.3 Aggregate demand  

To examine aggregate demand, a number of 
proxies have been used to represent the four key 
components of aggregate demand. Specifically, 
private consumption is proxied by 
developments in the monetary aggregates; 
government expenditure by fiscal outturns and 
net exports by the developments in the trade 
balance. In addition, tax collection is used as an 
indicator of level of economic activity. Each of 
these proxies has unique attributes and has 
implications for both the current and future 
inflation prospects.   
 
Real currency in circulation (CIC) is used as an 
indicator of private consumption given that in 
Uganda, most goods and services consumed by 
economic agents are paid for in cash. Therefore 
changes in real CIC should in essence closely 
mirror developments in consumption 
expenditure. Consistent with the tight 

monetary policy that has been implemented 
during most of 2011, the year-on-year growth in 
real CIC further decelerated to minus 3.0 per cent 

in November 2011 from minus 0.5 per cent 
recorded in the previous month as shown in 
Figure 9.   
 
Real CIC is envisaged to growth sluggishly in 
the months ahead mainly on account of the tight 
monetary policy stance being implemented by 
BOU. The effect of BOU’s tight monetary policy 
stance is also reflected in the rates of growth in 
the other monetary aggregates. In November 
2011, monetary aggregates posted positive 
annual growth rates albeit lower than the levels 
in October 2011. In the four months to 
November 2011 the annual growth in M1, M2 
and M3 averaged 16.3 per cent, 15.2 per cent, and 
20.5 per cent, respectively down from respective 
growth rates of 31.3 per cent, 34.9 per cent and 
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38.9 per cent in the corresponding period of the 
previous year. Private sector credit, which is 
used to proxy investment expenditure in the 
economy, grew by about 34.2 per cent in 
annualised terms in November 2011, down from 
37.0 per cent in October reflecting the impact of 
the tight monetary policy. Government 
expenditure on domestic goods and services 
continues to be on an upward trend in nominal 
terms. In the six months to December 2011, 
government expenditure on domestic goods and 
services averaged Shs. 529.8 billion per month 
compared to an average of Shs. 532.4 billion in 
the corresponding period of the last fiscal year.  

Tax revenues remained relatively buoyant. In 
November 2011, all taxes recorded positive 
double digit annual growth rates, with indirect 
taxes, direct taxes, excise taxes and taxes on 
international trade growing by 21.4 per cent, 
16.3 per cent, 25.4 per cent and 25.1 per cent, 
respectively. In addition, VAT on domestic 
goods and services, an indicator of the level of 
value added in the economy remained strong. 
However, as of end of December 2011, URA had 
a tax short-fall of about shs. 71 billion compared 
to what had been projected in the annual 
national budget. 
 

Regarding, net exports, in November 2011, both 
imports of goods and services and export 
earnings increased, but with growth in imports 
exceeding growth in exports, resulting in the 
trade deficit widening further to 7.0 per cent in 
November 2011 from 1.1 per cent in October. In 
November 2011, the import bill for goods and 
services was estimated at US$ 521.1 million 
compared to about US$ US$ 481.1 million in 
October 2011. The rise in imports is attributed 
to a combined increase in both government non-
project imports and private sector non-oil 
imports. Although total export earnings also 
increased to US$ 208.0 million per cent from 
US$ 188.5 million in October 2011, the increase 
was insufficient to narrow the trade deficit. 
Worsening of the trade deficit as a share of 
GDP- net trade is not in line with the exchange 
rate developments. Shilling’s depreciation does 
not appear to have stimulated substantial 
switching of expenditure. On an annual basis, 
export earnings for November 2011 increased by 
12.4 per cent higher than October’s annual 
increase of 10.07 per cent. The increase in export 
earnings was largely attributed to an increase in 
both the average unit value of coffee and 
volumes exported. Specifically, average unit 
monthly price for coffee in November 2011 rose 

14 per cent  in comparison to October 2011’s 
decline of 1.38 per cent. On an annual basis, this 
was a rise of 33.9 per cent. The export earnings 
from tobacco, cocoa and sugar grew on year on 
year basis by 120.6, 38.8 and 37 per cent 
respectively, in November 2011. 
 
On an annual basis, the import bill rose by 10.2 
per cent in November 2011. This is a reversal 
from the decline of 8.5 per cent noted in October 
2011. This increase in the import bill was on 
account of increase in government imports from 
their October 2011 level. As a per centage of the 
total import bill, government imports (f.o.b.) 
increased by 8.3 per cent in November 2011 in 
comparison to an increase of 4.7 per cent in 
October 2011.The trade deficit increased to U.S$ 
204.27 million from U.S$ 190.49 million in 
October 2011 implying that the expansion in 
exports was not sufficient to cover the increase 
in imports. The terms of trade did improve 
marginally to an index of 118.39 for November 
2011 from 118.85 for October 2011 boosted by 
improvements in the import and export indices. 
These developments are shown in Figure 10.

Figure 10: Trade balance and the Terms of Trade (June 2010-November 2011) 
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Source: Bank of Uganda 

 
In order to assess the impact of imports on 
economic activity, total imports are 
disaggregated according to use. Imports for 
production purposes, which constitute about 65 
per cent of the total import bill, declined by 3.4 
per cent in November 2011, compared to the 32.5 

per cent decline recorded in October 2011. 
Imports for consumption purposes increased by 
16 per cent while government imports increased 
significantly by 91.7 per cent from a decline of 
66.8 per cent in October 2011. The evolution of 
the different components of the import bill is 
shown in Figure 11.  

 
Figure 11: Components of the Import Bill 

Source: Bank of Uganda 

 

2.5 Exchange Rate Developments 

2.5.1 Bilateral shilling –US Dollar rate 

The Uganda Shilling has continued to 
appreciate on account of substantial dollar 
inflows from offshore, driven mainly by an 
attractive interest yields on government 
securities, NGO and coffee export earnings 

amidst a tight shilling liquidity and low 
corporate demand. The Uganda Shilling 
appreciated by 5.2 per cent to an average 
midrate of Shs. 2,446.91 per US dollar in 
December 2011 relative to November 2011. 
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However, on an annual basis, the shilling 
depreciated by 6.2 per cent.  

In the regional market, the Kenya and Tanzania 
Shillings appreciated by 6.9 per cent and 5.4 per 
cent, respectively to an average midrate of KShs. 
86.88 per US dollar and TZS 1,644.47 per US 

dollar in December 2011. Conversely, the 
Rwanda Franc had a marginal depreciation of 
0.2 per cent to an average midrate of RWF 
603.27 per US dollar.  Developments in the 
regional currencies are shown in Figure 12.  
 

 
Figure 12: Trend of the Regional Currencies against the US dollar (2008=100) 

 
Source: Bank of Uganda  

 
Due to the appreciation pressures witnessed in 
December 2011, BOU increased the daily 
purchases for reserve build up from US$ 1.0 
million to US$ 1.7 million. BOU also intervened 
in the IFEM and carried out targeted sales and 
purchases to ensure stability in the exchange 
rate. However, beginning in December 22, 2011, 
there was a reversal in the exchange rate, with 
the Shs/US$ exchange rate experiencing sharp 

depreciations. This reversal in the exchange rate 
prompted BOU to cancel purchases for reserve 
build-up for the rest of the month save for 
December 27, 2011. Consequently, BOU 
conducted a targeted sale of US$ 4.84 million 
and intervened in the IFEM, selling US$ 15.4 
million. The net impact of BOU’s actions in the 
IFEM in December 2011 was therefore a 
purchase of US$ 39.70 million. 

 

2.5.2 Nominal and real effective exchange rate 

The Nominal Effective Exchange Rate (NEER), 
which measures the relative strength of the 
Shilling vis-à-vis the currencies of Uganda’s 
trading partners appreciated by 5.32 per cent on 
a monthly basis, but depreciated by 3.66 per 
cent on annual basis in December 2011. On 
account of the persistent debt crises in the EU 
Partner States which caused elevated risk 
aversions, the US dollar maintained its status as 
a safe haven currency, keeping it stronger, for 

most of the month, resulting in a general 
depreciation of most currencies. However, due 
to the dominance of domestic factors, on a 
bilateral basis, the shilling appreciated 
significantly against the Euro (by 7.9 per cent), 
the Indian Rupee (9.3 per cent), the South 
African Rand (5.9 per cent), the Japanese Yen 
(5.7 per cent), the Chinese Yuan (5.4 per cent), 
Malaysian Ringgit (6.2 per cent), and the Swiss 
Franc (8.5 per cent) in December 2011.   
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The Real Effective Exchange Rate (REER), 
which measures the competitiveness of 
Uganda’s domestic traded goods relative to 
those of its trading partners, appreciated by 7.42 
per cent on a monthly basis, and by 9.24 per 

cent on annual basis in November 2011. The 
appreciation of the REER was attributed to 
significantly higher domestic inflation relative 
to foreign inflation. Figure 13 below shows the 
evolution of the effective exchange rates. 

 
Figure 13: Nominal and Effective Exchange Rates 

 Source: Bank of Uganda 

3 Inflation 

3.1 Developments and determinants 

The inflationary effects of commodity prices 
continued to unwind but inflation remained 
high. Just like in the previous months, inflation 
developments in December 2011 have largely 
been driven by supply side shocks. In addition, 
exchange rate depreciation some two-three 
months back was sources of high inflation in 
December 2011. Although the shilling greatly 
appreciated in December 2011 due to increased 
dollar inflows, the impact of this appreciation 
on inflation will only be realized in the months 
ahead since the products currently being sold in 
the market were procured at the time when the 
exchange rate was largely depreciated.  
 
Overall, the annual food inflation continued to 
decelerate as a result of waning drought and 
global food prices which have decelerated since 
July 2011. Annual headline and core inflation 
decreased further in December 2011 to 27 per 
cent and 29.2 per cent from 29 per cent and 30.6 
per cent in November 2011. The decrease in 

inflation was mainly driven by further decline in 
food prices relative to the previous month’s 
level.  Annual food inflation dropped as well to 
34.7 per cent from 40.3 per cent, in tandem with 
the decline in food crops inflation, which 
decreased by a further 5.5 percentage points to 
20.4 per cent in December from 25.9 per cent in 
the previous period. 
 
Meanwhile, annual non-food inflation remained 
sticky in the third month running, staying at 
22.9 per cent in December 2011.  However, 
annual Energy, Fuel and Utilities (EFU) 
inflation slightly hedged up by 0.3 percentage 
points to 11.6 per cent in December 2011 from 
11.3 per cent in November 2011, mainly caused by 
increased diesel pump prices. The annual 
inflation developments are shown in Figure 14. 
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Figure 14: Annual inflation developments: August 2008 – December 2011  
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Source: UBOS 

 
During the month of December 2011, the 
monthly headline inflation decreased to minus 0.1 
per cent, while core inflation increased to 0.7 
per cent compared to respective increases of 0.1 
per cent and 0.5 per cent recorded in November 
2011. Similarly, the monthly food inflation 
dropped to minus 3.9 per cent from minus 0.3 per 
cent in November 2011. However, the monthly 
non-food inflation rose to 1.9 per cent from 0.4 
per cent registered in the previous month. The 

increase in the non-food inflation is partly 
attributed to seasonal factors associated with 
December and January. The Monthly food crops 
inflation declined further to minus 4.4 per cent 

compared to minus 1.4 per cent recorded during 
the same period of time. The decline in food 
crops inflation is attributed to the continued 
increase in food supply following good harvests. 
Developments in monthly inflation are depicted 
in Figure 15. 

 

Figure 15: Monthly headline and core inflation 
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Food price inflation contributed about 7.3 
percentage points of the overall 27.0 per cent 
inflation, while the non-food inflation 
contributed the remaining 19.7 percentage 
points in December 2011. Although it has 

moderated in recent months, the contribution of 
non-food inflation to the overall inflation has 
continued to be significant outweighing the 
contribution of food inflation, implying that the 
inflationary pressures being witnessed have 
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been driven by not only supply side shocks to 
food production, but also a battery of other 
factors such as growth in aggregate demand, 
exchange rate depreciation, high international 

commodity prices, and high inflation in key 
trading partner economies. The contributions of 
food and non-food inflation are shown in Figure 
16. 

Figure 16: Contributions of Food and Non-food Inflation to the Headline Inflation 
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Source: UBOS 

 
The disaggregation of commodities inflation in 
Table 5, reveals a relative slowdown in prices of 
food products on annual basis save for fresh & 
dry vegetables, which increased by 31.4 per cent 
and 13.1 per cent, respectively. Notwithstanding 
the generally downward trend,  the major 
drivers of food inflation remain sugar, tea and 

spices, meat & poultry, oils& fats staples and 
whose indices increased by 85.8 per cent, 42.9 
per cent, 33.4 and 25.4 per cent, respectively. 
Furthermore, the decrease in prices of charcoal 
and paraffin recorded in most centres also 
contributed to the overall reduction in the 
headline inflation. 

 
Table 5: Annual per centage price increases of some commodities in the CPI basket 
 weig

ht 
2011
M04 

2011
M05 

2011 
M06 

2011 
M07 

2011 
M08 

2011
M09 

2011
M10 

2011
M11 

2011
M12 

Food 27.16          

staples 6.62 47.0 65.9 69.5 93.6 83.7 82.0 66.6 41.2 25.4 

Fresh Fruit 1.07 22.7 37.1 33.7 37.6 30.2 29.6 19.1 16.2 10.9 

Fresh Vegetables 1.81 35.5 12.5 -1.1 -11.0 -11.7 17.9 22.8 28.2 31.4 

Dry Vegetables 2.46 30.2 31.8 32.2 25.0 18.9 15.4 12.5 10.7 13.1 

Meat & poultry 3.16 24.2 32.2 32.3 33.4 39.2 43.4 47.4 44.4 42.9 

Fish 1.58 49.8 43.3 33.8 27.8 35.8 30.0 23.9 34.9 26.0 

Milk & eggs 2.09 25.3 25.5 18.8 13.2 6.9 5.2 7.3 12.0 12.5 

Oils & fats 0.99 36.5 38.1 36.2 39.9 36.2 42.5 42.1 36.7 33.4 

Sugar,  tea & 
spices 

2.65 8.6 15.0 3.0 32.8 76.7 138.0 112.9 109.3 
85.8 

Rent,fuel & 
utilities 

14.84         
 

HH Repair & 
Main.  

7.77 13.9 15.9 18.3 20.8 23.0 25.6 27.7 29.0 
28.2 

HH. Personal 
goods 

4.50   
       

Soap,toiletries etc 2.41 21.3 23.8 26.8 28.6 29.8 34.4 35.1 36.5 34.1 
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 weig
ht 

2011
M04 

2011
M05 

2011 
M06 

2011 
M07 

2011 
M08 

2011
M09 

2011
M10 

2011
M11 

2011
M12 

HH textile & 
furniture. 

1.14 
16.2 21.7 20.5 22.6 23.4 26.3 26.1 26.5 

27.7 

Other HH. goods  0.9 9.5 12.4 14.1 15.5 17.9 20.5 22.3 24.1 23.8 

Transport & 
communication 

12.83         
 

Transport fares 4.44 15.5 14.2 18.8 19.5 21.2 25.2 22.6 24.7 23.2 

Communication 5.59 -66.5 -66.5 -66.5 -66.5 -66.5 -45.2 1.7 1.7 1.7 

Other transport & 
communication  
costs 

2.79 
16.2 18.8 

 
20.5 

 
21.8 21.4 23.0 20.5 26.1 

 
27.7 

Health, 
Entertainment & 
others 

16.83 
        

 

Meals in 
Restaurants 

8.28 
17.5 19.2 15.8 15.6 17.9 22.1 21.75 22.8 

21.3 

Source: UBOS  

  

3.2 Inflation outlook. 
According to the forecast, inflation will 
continue to decline in months ahead and will be 
below 10 per cent by December 2012. In 
November 2011, inflation forecast for December 
was headline line to be in the range 28-30 per 
cent, declining to 16 – 20 per cent in June 2012, 
while core inflation was forecast to be in the 
range 28-30 per cent, declining to about 20-22 
in June 2012. The inflation outcomes clearly 
show negligible forecast error. The new forecast 
for January 2012 are headline inflation in the 
range 24-27 per cent in January 2012, declining 
to about 8 per cent  in December 2012, while 
core inflation is forecast to be in the range  26-
29 in January 2012, declining to about 10 per 
cent  in December 2012. Forecast indicates a 
modest inflation decrease in January and 
February 2012 due to the expected school fees 
hike and the possibility of increases in 
administered prices. But a slower growth in 
economic activity, lower commodity price 
inflation and appreciation of the exchange rate 
could partly offset the one-off increases in 
school fees and administered prices. The 
inflation deceleration will thereafter hasten, 
especially in the period March-October 2012. 
 
The forecast expects annual food price inflation 
to moderate further in 2012 owing to expected 
good crop harvest and a more marked pass-
through of a combination of exchange rate 
appreciation and global food price decrease. A 

near-term risk to the forecast is the evolution of 
agricultural commodity prices. On oil the effects 
of slowing down increases in the international 
oil prices, on average pump fuel prices increased 
by 30 per cent on year on year in December, 
2011, but with the international oil prices 
increasing by about 17 per cent and the 
exchange rate depreciation of about 6 per cent, 
this could suggest that fuel pump prices will 
decline in months ahead. Moreover, with 
international oil prices expected to decline in 
most of 2012 and the exchange rate 
appreciation, fuel pump prices could 
significantly decline going forward which will 
then foster a significant slowdown in 
transportation costs.  

Several significant upside and downside risks 
are present in the inflation outlook. The three 
main upside risks to inflation relate to the 
possibility of stronger-than-expected 
inflationary pressures in the global economy, 
stronger-than-expected global economic growth 
and stronger momentum in domestic aggregate 
demand. 

The overall outlook for the Ugandan economy is 
little changed from November 2011. While the 
economy had more momentum than anticipated 
in the first half of 2011, the pace of growth going 
forward is expected to be more modest than 
previously envisaged, largely due to the external 
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environment. Prolonged uncertainty about the 
global economic and financial environment is 
likely to dampen the rate of growth of business 
investment, albeit to a still-solid pace. Net 
exports are expected to contribute little to 
growth, reflecting moderate foreign demand and 
on-going competitiveness challenges, including 
the strengthening of the Ugandan shilling. The 

projections indicate that Uganda’s economy will 
grow by 5 per cent in 2011/12 and by 6 per cent 
in 2012/13. While the economy appears to be 
operating with less slack than previously 
projected, given the more modest growth 
profile, the economy is only anticipated to 
return to full capacity in 2013/14.   

 
4. Policy Implications and Policy framework for January 2012. 
There are clear signs that inflation has peaked 
and inflation is expected to continue declining 
in most of 2012.  
But off course, prices for goods and services are 
sticky, and therefore the decline in inflation is 
expected to be gradual, especially for non-food 
commodities. The continuous decline in food 
inflation since October 2011 is an indication that 
the impact of supply-side-shocks to food prices 
is abating. The stickiness of non-food inflation 
on the other hand is a combination of the lagged 
impact of exchange rate depreciation on prices 
of imported goods and the temporal impact of 
seasonal factors on the elasticity of demand for 
non-food items during the festive season.  
 
The growth rates of monetary aggregates have 
markedly decelerated since July 2011 implying 
that money growth no longer has an upside risk 
to inflation in the medium term. However, 
upside risks stem from the anticipated 
depreciation of the exchange rate. The 
depreciation of the exchange rate at the end of 
December was partly on account of growing 
turbulence in Europe. Market sentiments were 
also for a depreciating exchange rate going 
forward.  In the addition the weakening balance 
of payments has further implications for the 
exchange rate. The exchange rate continues to 
suffer from the fact that our exports remain 
heavily focused on slow growing economies in 
Europe and North America (22 per cent of total 
Uganda’s exports between January 2009 and 
October 2011), with only about 5 per cent of 
exports going to fast growing Asian economies. 
 
The main upside risks to inflation currently, is 
the depreciation exchange rate. Although easing 
monetary policy would be necessary since the 
decline in monetary aggregates had been 
projected in setting the CBR, it would lead to a 

further weakening of the currency.  Raising the 
CBR would imply higher portfolio flows that 
would stabilize the exchange rate.   
 
The downside risks to economic activity and 
subdued global GDP could lead to lower 
imported inflation   and thus overall decline in 
inflation. This notwithstanding and since 
inflation seems to  have peaked  a more neutral 
stance is appropriate  given that in the period 
ahead inflation is expected to decline.  Further, 
quick easing of monetary policy may reverse the 
gains already registered on inflation.  This is also 
necessary to anchor inflation expectations.  
 

The dynamics for inflation are similar to those 
anticipated in the previous month, both 
headline and core inflation are expected to 
moderate in 2012, declining to below 10 per cent 
by the December 2012.  The negative headwinds 
in Euro area, global financial uncertainty, and 
fiscal austerity in most advanced economies are 
expected to hasten Uganda’s inflation 
deceleration through weakening demand for 
commodities like oil and food resulting in lower 
imported inflation. However, BoU maintains its 
cautious optimism and reckons that global 
downside risks remain elevated and this is 
expected to constrain Uganda’s economic 
growth in 2012. The unwinding effects of the 
drought on the food prices are expected to 
continue in months ahead but the marginal 
decline in core inflation still indicates 
heightened risks to inflation. In addition, 
inflation forecasts for the year ahead remain 
virtually unchanged. Therefore, inflation 
pressures though waning are still heightened 



 
 
 

Monetary Policy Report, January, 2012 Page 26 

and BoU must therefore, maintain a tight 
monetary policy stance in order to bring down 
inflation and stabilise it around its medium term 
target of 5 per cent.  

BoU therefore maintained the Central Bank 
Rate (CBR) at 23 per cent in January 2012. 
However, due to the sharp decline in the 
monetary aggregates and weakening of 
economic activity as reflected in 2011/12 Q1 GDP 
growth rate and the sharp decline in the Index 
of Manufacturing output, the band on the CBR 

was reduced by one percentage point to 
plus/minus 3 percentage points. Consequently, 
the rediscount rate and the bank rate for 
January 2012 will be 27 per cent and 28 per cent, 
respectively. BoU acknowledges the fact that 
the long-term solution to controlling inflation 
rests on addressing the structural constraints 
and improving productivity, but controlling 
inflation in the short to medium term is 
extremely crucial in stimulating this long-term 
economic growth.  
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Appendix.
UGANDA: CURRENT ECONOMIC AND FINANCIAL INDICATORS (in billions of U Shs: end of month unless otherwise indicated)

Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

Foreign Exchange Market
         Inter-Bank Purchases (US$M) 828.3 853.5 656.3 857.9 731.5 726.8 906.9 672.4 779.6 783.9 843.0 794.7 911.5
         Inter-Bank Sales (US$M) 792.3 962.9 648.9 854.0 739.1 746.7 931.2 670.7 800.1 792.1 782.8 779.8 856.2
         Cross currency trading (US$ million) 105.1 292.4 142.1 143.0 137.1 160.2 121.8 147.5 68.5 151.5 149.1 160.6 105.0
         Inter-Bank Mid-Rate (UShs/US$) 2,303.9 2,332.5 2,341.9 2,393.3 2,367.6 2,387.7 2,461.0 2,587.2 2,753.2 2,814.0 2,805.4 2,582.2 2,446.9
Foreign Exchange Reserves
Gross Foreign Reserves in months of  imports of goods and Ser 5.2 4.2 4.1 3.9 3.8 3.7 3.5 4.1 3.9 3.6 3.7 3.7
Bank of Uganda  Foreign Exchange Reserves (US$ M) 2,831.8 2,541.9 2,539.7 2,356.0 2,366.2 2,298.1 2,179.8 2,583.0 2,439.4 2,244.7 2,366.6 2,344.6
Tax Revenue 427.8 506.3 346.4 402.1 347.6 405.6 423.8 499.5 413.6 417.2 421.5 390.1

Monetary and Credit Aggregates (2)
          Broad Money supply M3 9,406.5 9,403.3 9,648.3 9,760.3 9,708.8 9,915.3 10,437.7 10,438.7 10,836.4 10,665.1 10,480.1 10,495.4
          Foreign Exchange Accounts Deposits 2,138.5 2,237.8 2,247.4 2,351.1 2,275.3 2,309.6 2,492.0 2,510.5 2,883.8 2,948.8 2,751.2 2,799.5
          Money supply M2 7,268.1 7,165.4 7,401.0 7,409.3 7,433.5 7,605.6 7,945.7 7,928.2 7,952.6 7,716.3 7,728.9 2,799.5
             Currency in circulation 1,774.6 1,808.5 1,796.8 1,762.7 1,814.4 1,786.3 1,899.6 1,975.7 2,080.6 1,983.6 1,987.5 2,030.2
            Shilling denominated Demand deposits 2,619.7 2,489.8 2,745.8 2,662.4 2,617.2 2,800.0 2,825.3 2,555.1 2,689.5 2,582.0 2,662.8 2,566.2
            Shilling denominated Time and saving deposits 2,871.7 2,867.1 2,858.3 2,984.1 3,001.8 3,019.4 3,220.8 3,397.4 3,182.5 3,150.7 3,078.6 3,099.5
           Private Sector Credit 5,451.8 5,539.6 5,709.0 5,818.2 5,906.0 6,136.2 6,512.0 6,558.6 6,831.9 7,069.7 6,965.4 6,981.6

Weighted Average Interest Rates on Shilling Transactions.
           Demand Deposit Rate 1.3% 1.2% 1.2% 1.2% 1.2% 1.2% 1.1% 1.2% 1.2% 1.2% 1.2% 1.3%
           Savings Deposit Rate 2.4% 2.4% 2.4% 2.4% 2.4% 2.4% 2.3% 2.3% 2.3% 2.4% 2.4% 2.4%
           Time Deposit Rate 9.8% 9.8% 10.0% 9.7% 10.8% 10.4% 11.0% 13.0% 14.2% 14.4% 12.8% 19.9%
           Lending Rate 19.7% 20.1% 19.6% 20.0% 20.0% 19.9% 20.0% 21.7% 20.4% 23.3% 23.6% 25.4%
Weighted Average Interest Rates on 
Foreign Exchange Transactions
           Demand Deposit Rate 1.0% 1.0% 1.1% 1.1% 1.1% 1.1% 1.1% 1.1% 1.0% 1.0% 1.0% 1.0%
           Savings Deposit Rate 2.7% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.6% 1.7% 1.7%
           Time Deposit Rate 3.9% 4.1% 3.0% 3.2% 3.5% 3.3% 2.4% 2.1% 2.4% 1.5% 1.5% 1.6%
           Average Lending Rate 8.6% 10.8% 9.5% 10.1% 9.9% 9.7% 9.4% 9.7% 9.8% 9.7% 9.5% 10.2%
Treasury Bills 
              91 Days (End period Weighted Discount Rate) 8.1% 9.1% 9.3% 8.2% 9.2% 10.6% 12.3% 13.4% 14.6% 15.7% 18.7% 20.5% 20.0%
              182 Days (End period Weighted Discount Rate) 8.7% 9.4% 9.4% 9.2% 10.4% 11.2% 12.7% 13.3% 14.7% 16.3% 18.4% 20.6% 20.1%
              364 Days (End period Weighted Discount Rate) 9.2% 9.8% 9.3% 9.0% 10.2% 11.2% 13.2% 12.8% 15.2% 16.6% 18.9% 19.6% 18.9%
Treasury Bond Secondary Market rates
2-year Bond
Bid 9.8% 10.1% 11.5% 11.1% 11.2% 11.1% 13.3% 14.7% 14.9% 16.3% 18.0% 18.8% 19.8%
Offer 9.7% 9.9% 11.4% 11.0% 11.1% 10.0% 13.1% 14.6% 14.8% 16.1% 17.9% 18.7% 19.7%
5-year Bond
Bid 11.6% 11.8% 12.1% 12.0% 12.3% 12.0% 13.8% 14.9% 15.5% 16.7% 17.7% 18.0% 17.8%
offer 11.5% 11.7% 12.0% 11.8% 12.1% 11.8% 13.6% 14.7% 15.4% 16.6% 17.6% 17.9% 17.7%
10-year Bond
bid 12.5% 12.6% 13.4% 13.4% 13.6% 13.4% 14.4% 15.0% 15.9% 16.9% 18.4% 18.8% 18.7%
offer 12.3% 12.4% 13.2% 13.2% 13.4% 13.2% 14.3% 14.9% 15.7% 16.7% 18.3% 18.7% 18.5%
Bank of Uganda Rates (End Month)
            Rediscount Rate 11.0% 12.1% 12.9% 13.3% 12.1% 13.7% 15.7% 16.0% 17.0% 21.0% 25.0% 28.0% 28.0%
            Bank Rate 12.0% 13.1% 13.9% 13.3% 13.1% 14.7% 16.7% 17.0% 18.0% 22.0% 26.0% 29.0% 29.0%
CBR 13.0% 14.0% 16.0% 20.0% 23.0% 23.0%
7-day Interbank Rate 6.3% 9.1% 11.0% 9.8% 10.7% 10.3% 11.1% 15.0% 19.4% 20.6% 24.9% 26.1% 27.5%

Overall Interbank Rate 5.4% 9.3% 8.0% 7.9% 9.4% 7.8% 9.8% 13.2% 18.5% 19.7% 23.0% 23.8% 26.7%

Consumer Price Index (Base 2005/06)
              Composite CPI, Annual percentage change. 3.1 5.0 6.4 11.2 14.1 16.0 15.7 18.8 21.4 28.3 30.4 29.0 27.0
              Core CPI, Annual percentage change 4.8 5.6 6.0 7.8 9.6 11.3 12.1 15.6 20.1 27.5 30.8 30.6 29.2
              Food crops CPI, Annual percentage change -4.6 1.5 6.9 29.1 39.3 44.2 39.0 42.3 33.7 38.8 35.3 25.8 20.4
              Elec, Fuel & Utilities (EFU) CPI, Annual percentage ch 3.2 8.6 9.7 10.4 8.9 9.1 10.3 10.8 10.7 12.1 10.1 11.4 11.6
Producer Price Index for Manufacturing Sector
PPI-M Composite 201.5 209.9 213.3 219.0 221.9 223.3 230.5 238.2 253.2 259.8
PPI-M Local 182.9 191.3 193.4 196.4 200.4 201.5 209.5 216.4 228.2 236.5
PPI-M Export 268.6 277.7 285.1 301.0 300.4 303.2 307.8 319.2 387.1 381.5
Monthly Average Pump Prices of Petroleum Products
              Motor Spirit Premium (PMS) 2,985.5 3,110.0 3,170.0 3,382.0 3,484.0 3,495.0 3,576.0 3,621.5 3,693.6 3,864.2 3,878.0 3,827.0 3,869.0
              Diesel (AGO) 2,474.7 2,530.0 2,702.0 2,923.0 3,007.0 3,196.0 3,262.0 3,285.2 3,381.8 3,489.2 3,511.0 3,491.0 3,567.0
              Kerosene (BIK) 2,123.8 2,186.0 2,365.0 2,549.0 2,598.0 2,682.0 2,779.0 2,788.8 2,799.6 2,928.8 2,930.0 2,945.0 2,931.0

Source: Bank of Uganda 	
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Im ports of Merchandise (US$ m illions)
Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May -11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11

T otal Im ports (c.i.f) 527 .69 482.58 47 3.17 458.33 642.31 446.69 511.38 551.52 487 .36 545.14 499.35 480.12 521.23

o/w cost
T otal Im ports (fob) 419.61 384.19 37 8.04 365.7 8 510.15 355.83 408.94 440.53 390.24 435.81 399.01 382.7 1 414.83
Gov ernment Imports 94.46 44.47 18.46 38.91 116.53 19.50 11.98 49.7 6 3.51 25.04 49.68 22.7 0 43.51
     Project 15.11 24.09 8.68 17 .37 10.54 15.80 9.38 15.36 1.69 12.23 8.7 4 11 .35 19.69
     Non-Project 7 9.35 20.37 9.7 8 21.55 106.00 3.7 0 2.60 34.40 1.82 12.81 40.95 11 .35 23.82
Formal Priv ate Sector Imports 319.61 333.02 355.05 322.49 389.44 332.28 392.52 385.89 381.97 405.04 345.7 8 356.33 367 .01
         Oil imports 49.16 54.58 53.38 51.86 67 .7 6 63.69 68.16 68.12 67 .58 7 6.06 65.51 64.60 61.37
         Non-oil imports 27 0.45 27 8.44 301.67 27 0.63 321.68 268.59 324.36 317 .7 8 314.39 328.98 280.27 291.7 3 305.63
Estimated Priv ate Sector Imports 5.55 6.7 0 4.54 4.38 4.18 4.06 4.44 4.87 4.7 6 5.7 3 3.55 3.67 4.32

Total Private Sector Imports 325.15 339.7 2 359.58 326.87 393.62 336.33 396.96 390.7 6 386.7 3 410.7 7 349.32 360.01 37 1.32

o/w freight
Total Imports 87 .41 7 9.57 7 6.93 7 4.84 106.87 7 3.48 82.84 89.7 6 7 8.54 88.41 81.15 7 8.7 7 86.04
Gov ernment Imports 22.82 10.7 4 4.46 9.40 28.15 4.7 1 2.89 12.02 0.85 6.05 12.00 5.48 10.51
     Project 3.65 5.82 2.10 4.20 2.55 3.82 2.27 3.7 1 0.41 2.95 2.11 2.7 4 4.7 6
     Non-Project 19.17 4.92 2.36 5.20 25.60 0.89 0.63 8.31 0.44 3.09 9.89 2.7 4 5.7 5
Private Sector Imports 64.59 68.83 7 2.47 65.44 7 8.7 3 68.7 7 7 9.95 7 7 .7 4 7 7 .69 82.37 69.15 7 3.29 7 5.53
         Oil imports 11 .87 13.18 12.89 12.53 16.37 15.39 16.46 16.45 16.32 18.37 15.82 15.61 14.83
         Non-oil imports 52.7 1 55.65 59.58 52.91 62.36 53.38 63.48 61.28 61.37 63.99 53.32 57 .68 60.7 1
Private Sector through forex 64.59 67 .60 7 2.47 65.44 7 8.7 3 67 .7 9 7 8.86 7 7 .69 7 6.47 82.37 69.15 7 3.24 7 5.53

o/w insurance
Total Imports 20.68 18.82 18.20 17 .7 0 25.28 17 .38 19.60 21.23 18.58 20.92 19.20 18.63 20.35
Gov ernment Imports 5.40 2.54 1.05 2.22 6.66 1.11 0.68 2.84 0.20 1.43 2.84 1.30 2.49
     Project 0.86 1.38 0.50 0.99 0.60 0.90 0.54 0.88 0.10 0.7 0 0.50 0.65 1.12
     Non-Project 4.53 1.16 0.56 1.23 6.06 0.21 0.15 1 .97 0.10 0.7 3 2.34 0.65 1.36
Private Sector Imports 15.28 16.28 17 .14 15.48 18.62 16.27 18.91 18.39 18.38 19.48 16.36 17 .34 17 .87
         Oil imports 2.81 3.12 3.05 2.96 3.87 3.64 3.89 3.89 3.86 4.35 3.7 4 3.69 3.51
         Non-oil imports 12.47 13.16 14.09 12.52 14.7 5 12.63 15.02 14.50 14.52 15.14 12.61 13.65 14.36
Private Sector through forex 15.28 15.99 17 .14 15.48 18.62 16.04 18.66 18.38 18.09 19.48 16.36 17 .33 17 .87

Exports of m erchandise (US$ m illions)
Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May -11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11

T otal Exports 185.11 192.44 192.53 207 .7 6 215.65 193.05 218.80 229.986 222.598 221.442 233.010 188.544 207 .989
T otal Form al Exports 139.95 146.39 161.03 17 8.90 190.44 17 0.08 189.28 198.181 189.840 184.913 203.7 32 164.7 17 17 8.111
1. Coffee (Value) 32.14 28.69 29.98 27 .83 34.10 26.87 40.02 57 .948 54.629 44.363 48.825 30.455 36.661
Volume ('000 60-Kg bags) 0.27 0.24 0.22 0.19 0.22 0.18 0.25 0.37 1 0.37 6 0.309 0.340 0.215 0.227
Av . unit value 2.01 2.01 2.32 2.39 2.55 2.54 2.63 2.604 2.423 2.391 2.391 2.358 2.688

2. Non-Coffee form al exports 107 .80 117 .7 0 131.05 151.07 156.34 143.21 149.26 140.233 135.211 140.550 154.907 134.262 141.450
Electricity 1 .05 1.00 1.09 1.14 1.33 1.25 1.20 1.528 1.043 1.661 1 .482 1.386 1.509
Gold 0.86 0.39 0.38 0.50 0.26 0.29 0.34 0.285 0.826 0.454 0.501 1.102 0.296
Cotton 0.57 4.38 12.38 17 .54 23.50 12.91 8.65 1.47 0 4.098 1.197 0.240 0.000 0.17 2
Tea 6.09 5.30 6.56 3.61 4.29 6.00 6.92 5.957 7 .107 5.505 5.909 6.333 6.7 53
Tobacco 4.62 7 .60 3.27 6.56 7 .26 3.80 4.7 2 4.325 2.490 3.187 3.998 2.958 6.525
Fish & its prod. (excl. regional) 13.96 14.22 16.7 0 13.7 9 9.37 10.41 13.21 12.143 11 .114 10.97 0 13.322 11.7 97 12.061
Hides & skins 0.84 3.7 2 2.09 2.86 3.25 3.06 2.59 3.004 2.119 1.915 2.567 3.829 3.229
Simsim 0.40 0.7 3 3.24 3.81 3.15 1 .34 1.54 0.37 6 0.100 1.009 1.215 0.803 0.290
Maize 3.10 2.28 1.7 0 1.7 9 1.62 1.26 2.43 1.17 6 2.97 0 5.618 3.7 43 2.860 1.252
Beans 1.65 1.16 0.80 1.10 0.32 0.49 0.88 3.305 2.348 2.655 2.431 2.7 81 0.826
Flowers 3.34 2.89 3.89 4.45 3.86 3.68 5.50 4.941 5.47 8 5.166 4.609 4.033 3.57 6
Oil re-exports 8.44 5.7 9 7 .23 7 .15 6.7 3 7 .04 6.97 6.91 6.97 6.97 6.95 6.97 6.96
Cobalt 2.12 1.06 0.53 1.59 1.82 1.59 1.59 1.581 1 .581 1 .581 1 .048 1.587 1.57 9
Others 60.7 6 67 .19 7 1.20 85.18 89.58 90.11 92.7 3 93.230 86.964 92.657 106.890 87 .827 96.416  


