
 
UPDATE ON THE LIQUIDATION OF EFC UGANDA LIMITED

 (AS AT 1  SEPTEMBER 2025)ST

1.General Information

EFC Uganda Limited was closed on 19  January 2024 and placed under liquidation following its failure to rectify
significant undercapitalization. Bank of Uganda was appointed as Liquidator and is managing the process in
accordance with the Microfinance Deposit-Taking Institutions Act, 2003.
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2.Borrower Updates
Since closure, a total of Shs.10.40 billion has been recovered from the loan portfolio, leaving an outstanding
balance of Shs.60.62 billion. An independent valuation of the portfolio determined a fair value of 46% due to its
high level of non-performance prior to closure. Loan recoveries are ongoing, and Bank of Uganda has
commenced foreclosure proceedings on non-performing loans. Borrowers are reminded to continue servicing their
facilities through Account No. 099276035 at Bank of Uganda to avoid foreclosure on pledged collateral.

3.Reimbursement of Creditors
At the time of closure, the Government of Uganda guaranteed reimbursement of all unprotected depositors
amounting to Shs.43 billion. To date, this claim has been reduced by Shs.13.0 billion through recoveries from the
institution’s assets. Bank of Uganda remains committed to further reducing this claim as recoveries progress.

4.Litigation Portfolio
Bank of Uganda continues to manage legal suits inherited from EFC Uganda Limited, as well as fresh suits arising
from the ongoing recovery of the loan portfolio. A number of borrowers have contested their indebtedness and
foreclosure actions on pledged collateral. Bank of Uganda is actively pursuing these matters in court to safeguard
the interests of depositors and creditors.

5.Audit of the Liquidation Process
An independent audit of the liquidation process has been commissioned to provide assurance and transparency
to creditors and shareholders. The results of this audit will be published upon completion.

6.Communication
Bank of Uganda is committed to ensuring transparency and timely updates throughout the liquidation process.
Information on recoveries, creditor reimbursements, litigation, and audit outcomes will continue to be shared
through public notices and updates on the Bank of Uganda’s website.

7.Contact Information
For any clarifications, please contact the Bank Resolution Division (BRD):

Telephone: +256-414-345222 / +256-414-258441
Email: Bankresolution@bou.or.ug

37/45 Kampala Road. | P.O. Box 7120, Kampala. 
Telephone: 256-414-258441/6, 258061, 0312-392000, 0417-302000 | Telex: 61069/61344 | Fax: 256-414-233818 
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