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Monetary Policy Objective
+ Maintain average annual core inflation as close as possible to the medium-term target of 5%. Core inflation is the @

change in the price of goods and services, excluding items like food crops, oil prices, and administered prices (e.g. water &
electricity), which change rapidly and are beyond the control of policy actions.

Monetary Policy Instrument
e To achieve its monetary policy objective, the Bank of Uganda uses the Central Bank Rate (CBR). Changes in the CBR
are intended to influence short-term interbank and other interest rates in the economy, ultimately affecting the cost of
borrowing and the return on savings.

KEY DECISION
The Bank maintained the CBR to gi:_::’:;:km
allow previous policy measures _
more time to take effect, while R;ld(;o:yot T
continuing to assess inflation risks .

and global developments that could ey T
affect Uganda’s economy.

_MAINTAINED

Bank rate

KEY DEVELOPMENTS

7 INFLATION ¥ Economic GROWTH
Headline inflation rose to 5.8 percent in October 2026, from Economic growth is estimated at 5.3 percent in the

4.6 percent in September 2026, driven largely by energy and
weather shocks. Core inflation also rose to 4.4 percent from
3.7 percent.

quarter ending September 2026, down from 6.8 percent
in June 2026.

WHAT DOES THE FUTURE HOLD?
é GROWTH OUTLOOK )

Uganda’s economy is projected to grow by

5.5-6.0% in FY2026 /27, revised down from
an earlier projection of 6.0-6.5%
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INFLATION

Over the next 12 months, core inflation is

projected to average 6.0 - 6.5% revised up

from the earlier projection of 5.5 - 6.0%

Prices could rise faster with: Growth could pick up with:
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